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N.I.T.L. Meeting at San Francisco Draws Large Attendance 


League votes to stay out of eastern rail 
rate increase proceeding, declining to 
support or cppose carrier proposal. Re- 
affirms opposition to St. Lawrence water- 
way. Rejects policy statement defining 


postal establishment as a public service 
governmental department. Administrator 
Knudson pledges minimum of control or- 
ders and maximum use of existing agen- 
cies. A. G. Anderson elected president. 
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State Commissioners Hold Annual Convention at Phoenix, Ariz. 
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Oregon, president, and John P. Randolph, 
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speaks. To meet in ’51 at Charleston, S.C. 
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Effective Selling Time Subject of Fourth Hopper Article 


Question of frequency of calls on custom- 
ers by solicitors (salesmen) for carriers, 
selling in time of shortages discussed. 


‘Transportation industry did a good job 
of service selling in last war,’ author of 
series of articles says. 
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Revision of Rail Rate Structure on New Automobiles Ordered 


In report on complaint instituted by six 
manufacturers, I.C.C. finds undue preju- 
dice against them and undue preference of 
General Motors and Ford. Requires reduc- 


tion of maximum level of rates from pri- 
mary plants to 75 per cent of first class, 
limits spread between such rates and the 
lower rates from assembly plants. 
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Lifting of Routing Restrictions Via Ogden Gateway Proposed 


I.C.C. examiner recommends that Commis- 
sion require Union Pacific to establish 
through routes and joint rates with 


October Rail Operating Revenues 


Reporting indicated increase of 36.7 per 
cent over actual figure for same month of 
1949, A.A.R. notes low level of revenue 


D.&R.G.W. via Salt Lake City, or Ogden, 
Utah, on traffic to and from U.P. points in 
northwest territory, now restricted. 
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Estimated at $714 Million 


in October last year because of strikes 
in coal, steel industries. Freight reve- 
nue gain of 41.3 per cent observed. 
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They'll have a smooth ride, too—and no delays—on the QA&P 
“FLASH” that hustles red ball freight to and from Arizona, 
California and West Texas over two major systems requiring 
only one interchange of carload traffic via Frisco-QA&P-Santa Fe, 
or Frisco-QA&P-FW&DC. 





Avoid large terminal congestions and delays. Insert the QA&P 
in your routing. Use the Transcontinental cut-off for speed. 


Your patronage is constantly solicited and always appreciated. 


Vice President-Traffic 


BETWEEN EAST AND WEST QA¢4P /IS BEST 


*A Most Direct Route * Automatic Tracing 







*xAmple Motive Power * Fast Schedules 
*No Large Terminal Delays ® No Congestion 


*Short Mileage 







FRISCO -QAGP-SANTA FE 
_ (THE TRANSCONTINENTAL CUT-OFF) 
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Here’s the answer to the question, “What's in a name?” 
C & O's Expediter daily lives up to its name. Shipments 
from the Great Lakes region — Chicago, Detroit, Toledo, 
Cleveland — make second or third day delivery at the 
Virginia cities of Lynchburg, Richmond, Newport News, 
and Norfolk, with good connections with the lines 


serving the Carolinas and the Southeast. 
The Expediter is fast; it’s dependable. To really 
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expedite your shipments, use the C & O's Expediter. EXPEDITER 
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We can expedite 


YOUR DISTRIBUTION 


2) INLAND TERMINALS 


and 


2) WATERFRONT WAREHOUSES 


make for speedy handling of ship- 
ments arriving in Buffalo by any 
means of transportation. 


Off-street truck docks and rail sid- 
ings that accommodate 100 freight 
cars at a time facilitate the in and out 
flow of merchandise. All warehouses 
have heavy floor load capacities 
and the most modern equipment 
to assure prompt, safe handling of 
your shipments. 


Thirty years of warehousing and dis- 
tribution have equipped us with the 
experience and facilities to take care 
of every detail; a complete branch 
house service. 


For a warehouse and distributing 
organization that will do practically 
everything but sell your goods in 
the Buffalo market, phone, write or 
wire us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 
General Offices: 

261 Great Arrow Ave., Buffalo 7, N. Y. 


Wemb 0nd: p rerican Chain of Warehouses, 


Inc., 53 W. Jackson Bivd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnist 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation hereir contemplated. 
Ee 


r 
Damages— 


Injury to Goods—Replacement Cost 
Of Drums Used as Containers 


Question—New York 


We are receivers of caustic soda shipped 
to us F.O.B. shipping point in heavy 
drums supplied by us for carrying the 
caustic. Recently we had two cars of 
caustic shipped to us, the caustic, as 
usual, being carried in our drums. En- 
route the train was involved in an acci- 
dent causing considerable damage to the 
material in our cars, as well as collapsing 
and rendering useless quite a few of the 
drums. 

The amount of the damage to the 
caustic was readily ascertained and is 
not in question. The question in point is 
what constitutes a proper amount of 
damages for the damaged drums. These 
drums were not new, being of various 
ages, but did have utility value and were 
adequate for further years service in the 
type of work they were doing. 

As a test, we called another carriers’ 
freight claim agent and asked what was 
the amount recoverable in such a case. 
We were informed that we would be al- 
lowed the initial cost price, less depre- 
ciation. 

While in usual circumstances this 
would seem reasonable, today’s cost of 
these drums is much higher than when 
purchased, and the loss of these drums 
represents a substantially larger amount 
than the formula mentioned above 
would allow us. 

Would you be kind enough to review 
any court cases in the records on sim- 
ilar cases and advise whether the above 
formula would apply in current circum- 
stances, or whether in view of today’s 
prices, a more realistic settlement could 
be had. 


Answer 


Where property is injured in transit, 
the general rule is that the measure of 
damages is the difference between the 
value of the property at the time and 
place of delivery in an uninjured condi- 
tion and its value in the depreciated 
condition in which it was delivered, less 
the freight charges, if they have not 
already been paid. 

We are unable to locate decisions of 
the courts dealing specifically with the 
cost of replacing goods at increased 
prices. 

Nevertheless, it seems to us that the 
decision of the Supreme Court of the 
United States in Illinois Central R. Co. 
v. Crail, 281 U. S. 57, 50 S. Ct. 180, fur- 
nishes grounds for believing that a re- 


covery of the increased cost of the new 
drums could be had in instant case, if 
replacement is necessary. 

While that case relates to the loss of 
a portion of a carload shipment, the 
court, after discussing the contention of 
the plaintiff that the retail value at 
destination was the proper measure of 
damages, indicates that if he had been 
under any constraint to purchase coal 
to repair his loss or carry on his busi- 
ness, the measure of his loss would be 
the retail market price of the necessary 
replacement. There is no suggestion in 
the Supreme Court’s decision that such 
damages would be termed “special dam- 
ages”. 

In this case the court said: 

There is no greater inconvenience in the 
application of the one standard of value 
than the other and we perceive no advan- 
tage to be gained from an adherence to a 
rigid uniformity, which would justify sac- 
rificing the reason of the rule to its letter. 
The test of market value is at best but a 
convenient means of getting at the loss 
suffered. It may be discarded and other 
more accurate means resorted to if, for 
special reasons, it is not exact or otherwise 
not applicable. See Wilmoth v. Hamilton, 
127 Fed. 48, 51; Theiss v. Weiss, 166 Pa. St. 
9, 19; Pittsburgh Sheet Mfg. Co. v. West 
Penn Sheet Steel Co., 201 Pa. St. 150; Wil- 
liston on Contracts, Sections 1384, 1385. 





Tariff Interpretation— 


Motor Carriers—Exclusive Use of Vehicle 


Question—New York 


We would appreciate your views on the 
following question. 

A common carrier places a trailer 
body at the shipper’s door. The shipper 
loaded the trailer body to the required 
truckload minimum weight, sealed the 
door with the shipper’s serial number, 
sealed and tendered the shipment as a 
truckload. On arrival at consignee’s 
warehouse at destination the seals were 
found to have been broken. Subsequent 
investigation discloses that the carrier 
broke the seals and loaded an unknown 
quantity of other shipments for other 
consignees at this destination in the 
trailer body. 


Under these circumstances does the 
carrier possess the right to break the 
shipper’s seals and load other freight in 
the trailer body? 


Answer 


We believe that the answer to this 
question lies in the tariff under which 
the shipment moved. 

Many of the tariffs carry a rule which 
provides for exclusive use of the vehicle. 
This rule generally provides that the 
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shipper must make a request for exclusive 
use of the vehicle and that each bill of 
lading or freight bill covering a shipment 
must be marked in such a manner as to 
show that exclusive use of the vehicle was 
ordered by the shipper. Many of the 
carriers assess the first class rate when 
shipper has requested exclusive use of 
the vehicle. 

If the tariff under which the ship- 
ment moved contains such a rule and 
the shipper has complied with the pro- 
visions thereof, we are of the opinion 
that the carrier has no right to break 
the seals. If there is no such tariff 
provision or if there is, but the shipper 
did not comply with the provisions there- 
of, we believe the carrier is justified in 
breaking the seals and loading other 
freight in the trailer. 





Demurrage— 


Computation of Free Time on Cars 
Held for Payment of Freight Charges’ 
Cr Surrender of Bill of Lading 


Question—Missouri 


We have noted the question and an- 
swer under the term “Demurrage”, on 
page 6 of the Trarric Wortp of October 
21, in response to a question propounded 
by Mississippi. 

While no date is shown it has occurred 
to us that perhaps Interstate Commerce 
Commission Revised Service Order No. 
856 has been overlooked in connection 
with your answer. This service order pro- 
vides for charges to accrue both on Sat- 
urday and Sunday under circumstances 
outlined in the order. 

We recognize that your answer is cor- 
rect, provided shipment moved prior to 
the publication of this service order. 


Answer 


Revised Service Order No. 856 pro- 
vides, in part: 


Each common carrier by railroad subject 
to the Interstate Commerce Act shall include 
all Saturdays and Sundays occurring after 
the expiration of the free time published in 
tariffs when computing demurrage en all 
freight cars whether or not they are subject 
to monthly average agreement or any other 
regular settlement period. When the last 
day of free time begins to run 7:00 a.m., 
Friday, the Saturday and Sunday immedi- 
ately following shall be included, or when 
the last day of free time begins to run 7:00 
a.m. Saturday, the Sunday immediately fol- 
lowing shall be included in computing de- 
murrage detention time. 


As to the shipments which are covered 
by our answer, if they had moved after 
the effective date of this service order, 
the Saturday following the sending or 
giving of notice of arrival would or would 
not be a day on which demurrage ac- 
crued, depending upon whether the notice 
Was sent prior to 7:00 a.m. Friday or 
given after 7:00 a.m. Friday. See Milne 
Lumber Co. v. New York Central R. Co., 
167 I.C.C. 743, 756, 757. 





Tariff Interpretation— 


Substitution of Box Cars 
For Flat Car Ordered 


Question—Canada 


A shipper in Illinois had six farm trac- 
tors to ship to Western Canada. The ac- 
tual weight was 34,092 pounds, or 5,682 
pounds each. The shipper ordered a 48 
- flat car, whichis the size required 
or such a load. The carriers could not 
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Every Mayflower van conforms to Mayflower specifications. 


@ Mayflower not only has developed the best possible service for a 
move, but standardized it for every move! This was possible because 
Mayflower, with the largest, company-owned van fleet and company- 
employed and trained moving-staff in the world, handles the majority 
of all Mayflower moves with its own facilities. Even in peak periods, 
Mayflower still exercises complete control over the drivers and specifica- 
tions of all leased facilities then utilized. That’s why you can order 
Mayflower Service for your employees wherever they may be... 
wherever they are going . . . and be sure of receiving one quality of 
service—the best—every time, everywhere! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


[% Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your tocal 
Mayflower agent is listed in the classified section of your telephone directory. 


AERO 


Mayf lowe 


MOVERS 






NATION-WIDE FURNITURE 


Chyeucan Frew 





7 
- 
= 
_ 
> 
= 
= 
a 
a 
= 
- 
= 
_ 
= 
= 
- 
= 
= 
= 
- 


College Training 
At Home 





Transportation 


and 
Traffic 
Management 





In addition to our resident day 
and evening classes in the Chicago, 
Detroit and Minneapolis schools, 
the College offers the same train- 
ing program by mail through the 
extension division. 


Qualified applicants receive our 
four volume series of text material 
—plus the loan of many actual 
tariffs, classifications, etc., for use 
in solving practical problems 
which illustrate the principles. 


All forms of Transportation are 
fully covered. 


APPROVED FOR VETERANS 





SEND FOR FREE CATALOG TODAY! 


(Please indicate if veteran) 





College of 
Advanced Traffic 


Educational Division of 
The Traffic Service Corp. 


14 East Jackson Blvd. 
Dept. 112550, Chicago 4, Ill. 
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furnish such a size flat car, and in lieu 
thereof, supplied two 40 foot 6 inch auto- 
mobile box cars. The shipper loaded 
three tractors in each of the two cars. 
This meant that the actual weight in 
each car was 17,046 pounds. On what 
basis should the freight charges be as- 
sessed, due to the carriers’ inability to 
furnish the size and type of equipment 
ordered. 

We would like to point out that the 
reason the carriers were unable to fur- 
nish the car ordered was due to the fact 
that all flat cars had been ordered di- 
verted to the transportation of war 
equipment. 


Answer 


We cannot locate a case involving the 
substitution of two short box cars for 
one long flat car ordered and we know 
of no tariff which will cover such a sit- 
uation. 

However, we can see no reason why 
the same principle would not apply where 
two short box cars are furnished in lieu 
of one long flat car ordered as applies 
where two short box cars are furnished 
in lieu of one long box car ordered or 
where two short flat cars are furnished 
in lieu of one long flat car ordered. 

If it is true that there are no tariff 
provisions covering such a substitution, 
the Commission is empowered to fix just 
and reasonable charges therefor, and to 
award reparation where the charges col- 
lected for such services were excessive. 
Moffatt & Edwards v. St. Louis S. W. 
Ry. Co. of Texas, 270 I.C.C. 220. 

On the other hand, if the substitution 
took place during the period Service 
Order No. 68 was in effect you have no 
alternative other than to pay charges 
based on the minimum carload weight 
for the size of car used, as this order 
suspended Rules 24 and 34 of the Con- 
solidated Classification and all other tar- 
iff rules containing similar provisions in 
respect to the substitution and use ot 
multiple cars for single shipments sub- 
ject to carload rates. 


Damages— 
Loss of Goods—Freight Charges 
Question—Colorado 


When a shipper sells his product 
f.o.b. destination and some of the mer- 
chandise is lost in transit is there, in 
your knowledge, any reason why the 
shipper cannot add to his claim, the 
amount of freight which he paid on the 
merchandise that was lost in transit? 


Answer 


Where property is lost in transit, the 
general rule is that the carrier will be 
liable for its market value at the place 
of destination at the time when delivery 
should have been made, less the unpaid 
freight charges. Thomas v. National 
Delivery Ass’n, 24 F. Supp. 171; Gore 
Products Co. v. Texas & N. O. R. Co., 
34 So. 2d 418, 38 So. 2d 854; Meleteo 
Food Co. v. Gordons Transport, 191 
S. W. 2d 983; Matthews-Carr v. Brown 
Express, 217 S. W. 2d 75; McCaull-Dins- 
more Co. v. Chicago, M. & St. P. Ry. 
Co., 253 U. S. 97, 40 S. Ct. 219; Leominster 
Fuel Co. v. New York, N. H. & H. R. 
Co., 154 N. E. 831; McElveen v. Atlantic 
Coast Line R. Co., 43 N. E. 2d 485. 

Since the value at destination is the 
basis for estimating the damages recov- 
erable against a carrier for loss of, or 
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injury to, property transported, unpaid 
freight charges must be deducted from 
the amount awarded (Louisville & N. R. 
Co. v. Lovelace, 106 S. E. 6; First National 
Bank v. Grand Rapids & I. Ry. Co. 161 
N. W. 859; Forest Green Farmers’ Eleva- 
tor Co. v. Davis, 270 S. W. 394; Morrow 
v. Wabash Ry. Co., 265 S. W. 851), that 
is, the owner of the property is entitled 
to its net value at the place of destina- 
tion; and such charges, if paid in ad- 
vance, cannot be recovered by him. 
Olcovich v. Grand Trunk Ry. Co. of 
Canada, 176 P. 459; Panhandle & S. F. R. 
Co. v. Shell, 265 S. W. 758; Feelyater v. 
Chicago, M. & St. P. Ry. Co., 190 N. W. 
193; Walton v. ABC Fireproof Warehouse 
Co., 124 S. W. 2d 584; Mobile, etc. R. 
Co. v. Jurey, 111 U. S. 584, 4 S. Ct. 566; 
Meek v. Union Pac. Co., 147 Pac. 1112; 
Galveston, etc. R. Co. v. Ball, 16 S. W. 
441; Chesapeake, etc. R. Co. v. Stock, 51 
S. E. 161. 





Damaged Goods— 


Refusal by Consignee 


Question—Ohio 


A common carrier handled a load of 
gasoline motors or engines to a point in 
Central Territory. While enroute, to avoid 
hitting an oncoming vehicle, the driver 
swerved, causing his outfit to turn over 
with the result that some of the lading 
was damaged. Many of the motors were 
not damaged while others had certain 
parts damaged that, of course, could 
be replaced. 

The consignee upon hearing of the ac- 
cident refused to take any part of the 
lading. The question is: Can the con- 
signee legally refuse to accept the ship- 
ment? 


Answer 


Where the goods are injured during 
transportation or part of them are lost, 
it is generally held that the consignee 
cannot abandon the consignment and 
sue for the full value, but must accept 
the goods tendered, or the portion ten- 
dered, and sue for damages. Pacific 
Heater Co. v. Southern Pacific Co., 188 
P. 600; Sipple v. Seaboard Air Line Ry. 
Co., 114 S. E. 435; Cleveland, C. C. & St. 
L. Ry. Co. v. Bement-Rea Co., 154 N. E. 
32; Patterson & Roberts v. Quanah, A. 
& P. Ry. Co., 195 S. W. 1163. It is im- 
possible, it is said, to distinguish in prin- 
ciple between damage due to delay and 
damage due to impairment of value by a 
physical injury to the goods; and the 
person entitled to goods shipped cannot, 
on account ‘of delay, refuse to receive 
them and sue for the full value. 


Where the goods are so materially 
damaged as to destroy their value, the 
consignee may, of course, refuse to ac- 
cept and sue for the full value (Pacific 
Heater Co. v. Southern Pac. Co., 188 P. 
600), since in that event nothing that 
the consignee might do would lessen the 
loss and so diminish the carrier’s liabil- 
ity. Brand v. Wier, 57 N. Y. S. 731; Beck 
v. Chicago, M. & St. P. Ry. Co., 164 
N. W. 74. 


A carrier should compensate a shipper 
for the expense of reconditioning or re- 
pairing goods which have been damaged 
through the negligence of the carrier, if 
the result of the shipper’s efforts is to 
restore the goods to their original value 
or enhance the value of the goods to a 
figure which equals or exceeds their vaiue 
in the damaged condition in which re- 
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The four Great Midwest States served by the Minneapolis & St. Louis Railway gained an average 
of 5 per cent in population during the past ten years. The 1950 census gives Illinois, lowa, Minne- 
sota and South Dakota 14,925,473, nearly 10 per cent of the United States’ total. 
Coupled with impressive gains in industrial output and per capita income, the population 
increase evidences the importance of this rich heartland of America as a consuming 
market and as one of the finer places to live and work. 

The Midwest’s growth since 1940 is peculiarly significant because of the kind of people 
who inhabit its farms, villages and cities. No other region can boast a higher percentage 

of skilled, industrious and progressive farmers, workers and business men. 
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For a century, the Midwest has been America’s greatest agricultural producer. 
Now, on the solid foundation of wealth from fertile farms, it is fast building a 
mighty industrial empire. Its communities offer ideal locations for all types of 
business and manufacture. 


Transportation service, as fine as any on earth, is provided by modern, efficient 
railroads. Important among these is the strategically located M. & St. L. In and 
through the Great Midwest, 


Freight Moves Faster via the M. & St. L. 

















Traffic Offices in 36 Key Cities 


SEA e AIR @ LAND—A PERFECT COMBINATION 


PORT OF OAKLAND 





Forty-one hundred pound bronze tail shaft liner being loaded on board a Transocean 
Air Lines plane at the Oakland Municipal Airport for the disabled President Harding 
of the American President Lines at Singapore. 


For Your Waterborne Tonnage Always Specify 


GROVE STREET TERMINAL 


And the 


NINTH AVENUE TERMINAL 


OF THE OAKLAND 


MUNICIPAL TERMINALS LOCATED 
ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


@ Steel and Concrete Fireproof Transit Sheds with 
Full Sprinkler Equipment 

@ Low Insurance Rates 

@ Buyers Car Service—Shipside Warehousing. 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, CLAIRE V. GOODWIN; Vice Presidents, 
STANLEY A. BURGRAFF and DUDLEY W. FROST; 
Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 
Port Manager, A. H. ABEL. 








ceived after deducting the cost of the 
reconditioning. See the following cases 
in which such damages have been al- 
lowed: P. & S. F. R. Co. v. Shell, 265 S. 
W. 758; American Railway Express Co 
v. Judd, 104 Sou. 418; St. L. S. W. Ry. 
Co. v. Tucker, 255 S. W. 443; Wilson 
Poultry & Egg Co. v. Mo. Pac. R. Co., 
215 Pac. 1020; Galveston H. & S. A. Ry. 
Co. v. Standard Rice. Co., 34 S. W. 2d 
619. 

As the consignee should ordinarily ac- 
cept delivery of injured goods and may 
recover the amount expended for repairs 
thereto, the carrier, in our opinion, 
should tender delivery. 

If acceptance of damaged goods by the 
consignee is an obligation of the con- 
signee, but is refused by the consignee, 
it seems reasonable that the goods should 
be warehoused by the carrier for account 
of the consignee. 


Tariff Interpretation— 


Combination Articles 


Question—New York 


This question concerns the application 
of the proper rating on a less-truck-load 
shipment consisting of rubber garden 
hose, on individual iron or wood reels, 
in crates. National Motor Freight Classi- 
fication No. 9 is the governing tariff. 


Item 52400 provides for hose, in pack- 
ages, 2nd Class. Reels are considered 
packages under Rule 5, Section 12. Our 
opinion is that the 2nd Class rating is 
applicable because had the hose been 
shipped on reels, without crating, 2nd 
Class would apply. The additional pack- 
age does not effect the classification 
rating. 

It is argued, however, that the proper 
rating to apply is Class 1% under the 
provision of Rule 15. 


Please give us your opinion with sup- 
porting authority. 


Answer 


A reel may be considered a shipping 
form under the provisions of Section 12 
of Rule 5, only if it offers reasonably 
safe and practicable transportation of 
the article wound thereon, under the 
clause therein reading: 
providing such container or form of shipment 


will render the transportation of the freight 
reasonably safe and practicable. 


Apparently a reel is not considered a 
safe shipping form, for even an empty 
reel must be packaged in some manner 
when shipped under the ratings in Items 
83000 and 83020 of the Classification. 

Even wire when shipped on a reel must 
have some protection other than the reel, 
as Item 51130 of the Classification pro- 
vides that reels must be wrapped. 

A further indication that a reel with- 
out any outer covering is not a safe 
shipping form is evidenced by Section 
9(a) of Rule 5, which section provides 
that reels must be securely tied, strapped, 
covered or otherwise protected to afford 
safe handling, reasonable and proper 
protection of the shipment and to protect 
against damage to other goods. 

In our opinion, a rubber hose on a 
reel, in a crate must be considered a 
combination article, under the provi- 
sions of Rule 15 of the National Motor 
Freight Classification and is properly 
rated at Class 1%. 

The crate in which the combination 
article is enclosed is a package required 
by the provisions of Item 83000. 
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Something western and wonderful happens to you on a Santa Fe 
trip through the great Southwest. 


Via Santa Fe you enjoy this colorful land at eye level... 
experience it close up. 
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On any one of Santa Fe’s fleet of trains, you get privacy ... 
room to roam around .. . solid comfort. You choose 
accommodations to suit yourself . . . select your 
meals fre a Fred Harvey menu. 










And, of course, you board the Santa Fe at a 
downtown station . . . leave on schedule regardless 


— of the weather . . . arrive relaxed, refreshed. 
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Yes, for a wonderful trip and for the memories 
you keep, go Santa Fe—all the way! 
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R. T. Anderson, General Passenger Traffic Manager, Santa Fe System Lines, Chicago 4. 
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MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES — 143 W. 18th St., New York — Phone CHelsea 3-1707 
TERMINALS: New York ° Philadelphia U. S. Customs Bonded Carrier—t. C. C. Certificate No. 


" MC 10875—Penna. P.U.C. No. A-11989 Licensed to 
Newark ¢ Allentown ¢ Reading @® scansportiquor and speciatly denatured and tax tree 
° alcohol in Delaware, District of Columbia, Maryland, 

and Baltimore Slew Sereup, Sow Ver snd Ponnapteaste. 
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LATE NEWS 


F. B. Robins Heads D.T.A. 


Material, Equipment Unit 


Francis Berkeley Robins, of Wilming- 
ton, N.C., has been appointed director of 
the division of Materials and Equipment 
of the Defense Transport Administra- 
tion, Administrator James K. Knudson 
has announced. 

The announcement said that Mr. 
Robins had taken a leave of absence 
from his position as district superin- 
tendent of the Wilmington district of 
the Atlantic Coast Line Railroad in 
order to accept the appointment. He 
served the government during World 
War II as an analyst in the Office of 
Production Management and War Pro- 
duction Board (1941-1942); as associate 
chief of the materials division of the 
Office of Defense Transportation (1943- 
1944); and as director, transportation 
equipment division, War Production 
Board (1944-1945), it said. The an- 
nouncement added: 

“Mr. Robins is a native of Richmond, 
Va. He graduated from Woodberry 
Forest School (1918), and the University 
of Virginia (1921). In 1923 he received 
a B.S. degree from the Massachusetts 
Institute of Technology. He entered rail- 
road service in 1924 as a draftsman for 
the Chesapeake and Ohio Railroad. In 
1927 he became engineer draftsman for 
the New York Central and in 1928 re- 
turned to the C. & O. as designer. He 
served that railroad as assistant engi- 
neer (1932-1939), and as assistant gen- 
eral supervisor of bridges and buildings 
(1939-1941) and (1945-1946). He served 
the Atlantic Coast Line as staff assistant 
to the president (1946-1946); as assistant 
to the general manager (1947); and as 
superintendent of the Wilmington dis- 
trict (1947-1950). During the war he 
also served for a short period as an 
analyst for the Association of American 
Railroads (1942-1943) .” 





Court Blocks C. & N.W. 


Suburban Fare Increase 


Judge Samuel B. Epstein, of the 
Superior court in Chicago, on Novem- 
ber 20 refused to grant an injunction 
sought by the Chicago & North Western 
Railway, restraining the Illinois Com- 
merce Commission from interfering with 
Proposed temporary increases in com- 
muter fares. Last January the railroad 
filed a petition with the commission for 
Increases ranging from 12.5 per cent to 
25 per cent in commuter fares. Judge 
Epstein, expressing disappointment that 
the commission had not yet ruled on 
the railroad’s proposed fare schedules, 
Said he could not interfere, as it had 
not been shown the commission was 


“dilatory or arbitrary” in delaying its 
ruling. 
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Rail, Highway, Air Carrier Spokesmen 


Present Views on Excess Profits Tax 
Robert Ramspeck, for Airlines, and H. D. Horton, for Trucking 


Industry, Ask Exemption From Proposed Levy on Profits. 


George 


Buland, for Railroads, Opposes Additional Tax on ‘Fair Return.’ 


Representatives of highway carriers 
and scheduled airlines testified before 
the House ways and means committee in 
opposition to imposition on such carriers 
of excess profits taxes proposed for en- 
actment by the Ejighty-first Congress 
some time after November 27, the date 
of reconvening of the Congress, and hbe- 
fore December 31, the date of expiration 
of the present Congress. 


Testimony for the airlines was pre- 
sented in the November 22 hearing by 
Robert Ramspeck, executive vice-presi- 
dent of the Air Transport Association 
of America. The witness for the truck- 
ing industry was H. D. Horton, former 
president of the American Trucking As- 
sociations, Inc. 

The position of the railroads toward 
the excess profits tax proposal was out- 
lined in testimony by George L. Buland, 
general counsel of the Southern Pacific 
Co. Without expressing an opinion as 
to the advisability of enacting any ex- 
cess profits tax law, Mr. Buland said it 
would be incongruous to require a regu- 
lated industry whose earnings were 
limited by public authority to no more 
than a fair return on invested capital 
to pay excess profits taxes in addition 
to normal taxes and surtaxes on income 
that was part of this fair return. He 
did not suggest exemption of such in- 
dustries from any tax that might be 
imposed, but asserted that “in the regu- 
lated railroad industry profits should not 
be regarded as excessive until a fair 
return has been earned after normal 
taxes and surtaxes.” 

In computing such earnings, Mr. 
Buland said, a deduction should be al- 
lowed for the cost of maintenance work 
that could not be carried on because of 
war or emergency shortages of materials 
and labor, in “an amount which a rail- 
road shall, pursuant to Interstate Com- 
merce Commission authorization, accrue 
in its accounts as a reserve to provide 
for the cost of maintenance and repairs 
which it is unable to undertake or com- 
plete, with the further provision that 
the amount reserved shall be invested in 
United States securities and that the 
contemplated expenditures be made 
within five years after the termination 
of the emergency.” 

Mr. Buland maintained that, so far 
as the railroad industry was concerned, 
nothing less than 100 per cent of the 
earnings for the base period would afford 
a reasonable standard of fair and non- 
excessive earnings. 





“Railroad earnings during this period,” 
he stated, “were not large but to the con- 
trary were small. This was due to in- 
ability to adjust rates and fares quickly 
in order to provide earnings to meet the 
increasing costs of material and labor 
and the heavy postwar expense in mak- 
ing up for deferred maintenance.” 

Mr. Buland referred to a number of 
additional proposals which time did not 
permit him to discuss in detail. These 
proposals, however, were fully developed 
in a memorandum which he submitted 
for the record. 

The air, transport industry wanted to 
pay its fair share of taxes, but it would 
be a severe blow to the defense program 
of the country at this time to impose a 
universal excess profits tax on this in- 
dustry, Mr. Ramspeck asserted in his 
presentation at the hearing. 


Equipment Financing Needs 


“If this committee reports an excess 
profits tax bill,’ Mr. Ramspeck said, “we 
feel that special provisions should be 
made to permit the airlines to earn 
enough money to buy the additional 
transports on which the military is re- 
lying.” 

Mr. Ramspeck said there were three 
principal reasons why it would be con- 
trary to the public interest to impose a 
universal excess profits tax on the sched- 
uled airlines: 

“1. The airline industry, far from 
earning excessive profits, has never had 
a period of sustained normal earnings; is 
not well established from a financial 
viewpoint, and needs a period of substan- 
tial earnings to continue the growth de- 
manded of it by the needs of the na- 
tional defense and the commerce of the 
United States. 

“2. Application to the airline industry 
of a universal excess profits tax as pro- 
posed by the Secretary of the Treasury 
Snyder would confiscate earnings which 
the industry must retain if it is even to 
approximate the growth required by the 
needs of the national defense and the 
commerce of the United States. 

“3. In view of the control of airline 
earnings and profits exercised by the 
Civil Aeronautics Board, the industry 
cannot realize excessive profits.” 

Heavy pressure from the military es- 
tablishment to increase the size of the 
airline fleet would require large financial 
resources, he stated. 

He told the committee that the air 
transport industry, compared with other 
forms of transportation and other public 
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utilities, had a very small capital invest- 
ment. He emphasized that this invest- 
ment, due to the unstable financial his- 
tory of the air transport industry, had 
been largely raised through debt financ- 
ing, particularly since the war. 

“This makes it obvious,” he said, “that 
there is no adequate invested capital 
base for the computation of such a tax.” 

Summing up the airline position re- 
farding a universal excess profits tax, 
he stated that the Treasury Department 
was recommending that the two alterna- 
tives offered the corporate taxpayer in 
World War II be again offered. “The 
taxpayer is to be allowed to choose be- 
tween an average earnings base and an 
invested capital base,” he said. “If the 
airlines use the average earnings base 
it would result in the confiscation of 
practically all of their earnings. If they 
use the invested capital base, they would 
be permitted to earn a little over 3 per 
cent on their investment, while the Civil 
Aeronautics Board has consistently held 
that a return of 10 per cent on invest- 
ment is required in order to maintain a 
financially healthy and rapidly develop- 
ing industry.” 

Adoption of the Treasury Depart- 
ment’s excess profits tax proposal would 
“tend to defeat every stated objective 
of the Administration’s tax program” if 
it was applied to motor carriers, said Mr. 
Horton. 

The trucking industry agreed with ob- 
jectives of the tax program as stated by 
Treasury Secretary Snyder and realized 
the necessity of meeting increased de- 
fense costs, checking inflation and elimi- 
nating excess profits resulting from 
participation in the defense program, he 
said. But, he added, if the proposed 
program was extended to the trucking 
industry it would actually reduce tax 
collections, increase inflationary pres- 
sures, eliminate needed expansion and 
force retrenchment and reduction of 
service in the face of a greatly expanded 
need. He forecast that the most serious 
effect would be that both the defense 
program and the general industrial de- 
velopment of the country “will be se- 
riously impeded.” 


Effect of Tax in War Years 


In support of his statements, Mr. 
Horton presented Interstate Commerce 
Commission statistics showing tax reve- 
nues from Class I motor carriers. These 
tax revenues did not increase in the war 
period when the excess profits tax was 
in effect, but decreased from a 1943 high 
of $12,500,000 to a low in 1945 of $3,900,- 
000, he stated. 

“I don’t want to leave the impression 
that excess profits taxation was solely 
responsible for this picture,” he said, 
“it wasn’t. ... But excess taxation played 
a major part. It was possible to get 
equipment on priority ratings. It was 
possible, although only after painful de- 
lays, to match increased costs by in- 
creased rates. But almost all of the 
carriers who could do these things had 
inadequate earnings records for the base 
period 1936-39, and therefore had to pay 
out so much of their earnings in taxes 
that they had neither cash nor credit 
with which to continue the never-ending 
task of replacing 15 to 20 per cent of 
their worn-out equipment every year.” 

Mr. Horton stated that if it is nec- 
essary to apply an excess profits tax to 
all industry, then he would ask an al- 
ternative method for the trucking in- 
dustry—the application of the best op- 
erating ratio attained by a regulated 
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motor carrier during any of the base 
period years to the volume of business 
done during any excess profits tax year. 


If a tax law is enacted which will not 
allow a trucking concern to plow back 
a reasonable portion of its earnings into 
the business, it would not even be able 
to maintain its present volume, let alone 
meet expanded demands, Mr. Horton 
said. 


While the prime objective of an ex- 
cess profits tax was to eliminate, as near- 
ly as may be, the ability of business to 
make money out of war, he said, “the 
trucking industry cannot make any 
money out of war because its prices are 
regulated.” 


“Not only de wo have such thorough 
price control that it is impossible to 
make unreasonable profits,” he added, 
“but we have great difficulty in keeping 
our prices in step with advancing costs 
during any inflationary period.” 


Montana Undue Prejudice 
Finding in Soybean Case 


Reversed by Commission 


The Commission has issued a report 
and order on further hearing in No. 
28719, Archer-Daniels-Midland Co. Vv. 
Alton Railroad Co. et al., in which it 
affirms its findings of unreasonableness 
with .respect to railroad rates on soybean 
cake and meal and linseed cake and 
meal in the prior reports, 255 I.C.C. 277 
and 540, but reverses its finding of undue 
prejudice and preference. 

The report embraced I. and S. No. 
5263, Cottonseed Products From the 
Southwest to Western States, and the 
finding of division 2 in that proceeding 
was affirmed. The Commission said 
cancellation of the proposed schedules 
had been required in the suspension pro- 
ceeding, and no further order therein 
was necessary. 

The prejudice and preference finding 
that was reversed related to rates to 
destinations in Montana. In the original 
report, the Commission said, it found, 
among other things, that the assailed 
rates on soybean cake and meal from 
Chicago and Decatur, Ill. and Mil- 
waukee, Wis., and on linseed cake and 
meal from Milwaukee, to destinations in 
Western Trunk Line and Mountain Pa- 
cific territories embraced in the com- 
plaint would be unreasonable for the fu- 
ture to the extent that they exceeded 
rates based on 18.5 per cent of the first 
class rates, exclusive of increases au- 
thorized on and after March 2, 1942, 
subject to the minimum weights pre- 
scribed in Cottonseed, Its Products, and 
Related Articles, 188 I.C.C. 605. 


Defense Administrator 


Talks on Urban Transport 


Defense Transportation Administrator 
Knudson told the Business Man’s Con- 
ference on Urban -Problems, sponsored 
by the United States Chamber of Com- 
merce, November 21, in Washington, that 
any apprehensions about immediate re- 
strictions on local transit should be al- 
layed. 

Speaking on “Transportation Needs of 
the Day,” Mr. Knudson stated that plans 
for urban traffic improvement, insofar 
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as they would result in the conservation 
of motor fuel and the reduction of wear 
and tear on transit operations, were 
thoroughly consistent with the defense 
transportation program, and should be 
encouraged. 


However, he said there was no im- 
mediate need for the inhibitive and 
restrictive orders that were issued in 
the World War II period, affecting inter- 
urban transit and delivery facilities. He 
recalled a number of such restrictions— 
the ban on deliveries after 3 p.m., the 
prohibition or collection or deliveries 
without previously ascertaining their 
necessity, the ban on more than one 
collection during a calendar day from 
any one point, staggered hours of em- 
ployment, and other measures to in- 
crease the use of transit facilities The 
administrator said there was no appar- 
ent need for th institution of any such 
programs or the issuance of any such 
orders at the present time. 

In outlining the organization and func- 
tions of D.T.A., Mr. Knudson said that it 
was his intention to “go easy on controls” 
and to set up an organization only as 
large as the necessities of the time re- 
quired. 

He told his audience that the author- 
ity of D.T.A. did reach down to the 
municipal level and added that there 
were well-documented government plans 
for exercising such authority, but only 
in the event that it became necessary. 


1.C.C. Amends Regulations 


On Explosives Transport 


The Commission, by an order in its 
Docket No. 3666, Parts 71-77 Explosives 
and Other Dangerous Articles, has 
promulgated many amendments to its 
regulations governing transportation of 
explosives and other dangerous articles 
and has provided for taking effect of 
the amendments on December 31, 1950. 

Added to Part 71 of its explosives 
regulations, under the heading “General 
Information and Regulations,” is a new 
section 71.13, setting forth emergency 
regulations and reading as follows: 


“Sec. 71.13. Emergency regulations. (a) 
Until further order of the Commission, ship- 
ments of explosives may be made upon re- 
quest of the Departments of the Army, Navy, 
and Air Force of the United States Govern- 
ment complying with the following: 

“(b) Explosives by rail freight or motor 
vehicle. 

(1) Shippers’ and carriers’ regulations; 
handling detonating agents and explosives 
and explosive ammunition in same car or 
vehicle. Detonating fuzes, primer-detonator 
assemblies or other detonating elements con- 
taining explosive components, if of a safe 
type, may be shipped either assembled in 
bombs, depth charges, mines, projectiles, or 
torpedoes (torpedo warheads) or in properly 
packed containers in the same car or vehicle 
with bombs, depth charges, mines, projec- 
tiles, boosters or torpedoes (torpedo war- 
heads) when separated from the explosive 
bombs, depth charges, mines, projectiles, 
boosters, or torpedoes (torpedo warheads) by 
not less than 3 feet, The intervening space 
of 3 feet must be filled with dry sand or 
dry earth in bags or in a crib so con- 
structed or lined as to prevent sifting of 
the sand or earth. The crib must be secured 
against movement. 

(2) When bomb fuzes are packed with 
bomb fin assemblies, either crated or boxed 
in wooden or metal containers, the sand or 
earth filled space between bombs and the 
fuzes may be omitted provided adequate 
blocking and bracing is supplied to prevent 
the bombs from crushing and injuring the 
detonating fuzes due to ordinary shocks 
incident to transportation. 

“(3) Shipments of explosive bombs, un- 
fuzed explosive projectiles, and large con- 
tainers of incendiary bombs weighing 500 
pounds or more, each, may be loaded in 
stock cars or in gondola cars (flat bottom) 
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LPO LES Take the Gamble — 
Out of Refrigerated Trucking 


ar i i cll 


1. EXPERIENCE OF EIGHTEEN YEARS in 5. CONTINUOUS TELETYPE HOOK-UP en- 


trucking frozen foods exclusively. ables all offices to inform customers on 


movement and location of shipments at 
2. FLEET OF 125 SUPERB TRAILERS de- any time. 
signed and insulated by us with SIX inches 


of material proven best by actual operating 6. EFFECTIVE SAFETY CONTROLS include 


experience. factors such as: I.C.C. authorization, full in- 
surance protection, trained drivers, in- 


tains ZERO or any desired temperature— 
and at no additional cost. 


7. MAINTAINING SHIPPER’S QUALITY by 
delivering his product in perfect condition 
4. TERMINAL OFFICES IN PRINCIPAL CITIES is the principle to which the entire Mathews | 
east of the Mississippi serve you promptly. organization is devoted. ‘ 


Mathews Refrigerated Sys- 
tem serves shippers of perish- 
able food products between 
points in the New England, 
Middle Atlantic, Central 
and Southern States. 
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General Offices: Ontario, New York—Phone 4751 


Also Terminal Offices in: 


@ BOSTON, MASS. © CINCINNATI, O. ® DETROIT, MICH. @ MEMPHIS, TENN. 
© CHICAGO, ILL. @ CLEVELAND, O. @ JERSEY CITY, N. J. © SALISBURY, MD. 


Contact the office nearest you for rates and additional information 
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when adequately braced. When necessary 
wooden boxed bombs must be protected 
against accidental ignition.” 


In Ex Parte MC-13, Motor Carriers 
Safety Regulations, Revised, No. 3666, 
and Ex Parte MC-3, In the Matter of 
Need for Establishing Reasonable Re- 
quirements to Promote Safety of Opera~ 
tion of Motor Vehicles Used in Trans- 
porting Property by Private Carriers, the 
Commission, by division 3, has issued an 
order postponing beyond December 31, 
1950, until its further order, its order of 
December 31, 1943, covering the trans- 
portation of explosives and other dan- 
gerous articles by common, contract, and 
private carriers and granting certain 
exemptions thereto applicable to private 
carriers because of allocation of insuf- 
ficient stéel sheets for cargo banks, both 
for new construction and for mainte- 
nance. The order previously had been 
extended to December 31, 1950. The 
Commission said that the matters in- 
volved were under study, and that pend- 
ing such study it was of the opinion that 
a continuation of the order was neces- 
sary. 





Bus Group Agrees to I.C.C. 


Condition in Rate Pact 


The National Bus Traffic Association, 
Inc., has filed with the Commission a 
“notice of assent to conditions of ap- 
proval” in Section 5a Application No. 9, 
National Bus Traffic Association, Inc.— 
Agreement. 

The Commission approved the agree- 
ment, filed under the Reed-Bulwinkle 
act, which relieves common carriers from 
operation of the antitrust laws in enter- 
ing into and carrying out agreements 
concerning joint action on rates and re- 
lated matters, if the agreements are 
approved by the Commission, with a 
condition. It reauired that any motor 
carrier of passengers be admitted to 
membership as of right on the same 
terms as existing members (T.W., June 
17, p. 32). 

The association said it had been voted 
unanimously by the. parties to the agree- 
ment at the annual meeting of the asso- 
ciation to assent to the conditions of 
approval specified by the Commission. 
It also said the agreement had been 
amended to provide for two instead of 
one New England director. 


Revenue Freight Loading 


The usual weekly revenue freight load- 
ing statistics issued by the car division 
of the Association of American Railroads 
were delayed this week due to observ- 
ance of Thanksgiving Day, November 23. 


Castings in Containers 


The Commission has denied the pe- 
tition of the Motor Carriers Tariff Bu- 
Treau, Inc., of Cleveland, O., asking 
vacation of the order of suspension in 
I. & S. M-3505, Castings in Containers— 
Detroit to Cleveland. 





Magazine Rates Not Suspended 


The Commission has voted not to sus- 
pend railroad rates on magazines or 
Periodicals from Des Moines, Ia., to 
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points in New England and Trunk Line 
Territories as published by L. E. Kipp 
as agent for western trunk lines in sup- 
plement No. 10 of freight tariff 329-J 
series, item 1120-C (section 2), I.C.C. No. 
A-3745. The rates became effective No- 
vember 22 (T.W., Nov. 18, p. 46). They 
were protested by the Eastern Central 
Motor Carriers Association, which de- 
scribed them as “sharply reduced rates.” 


Rail ‘Non-Ops’ Seek 
National Negotiations 
On Wage Demands 


The non-operating railroad unions, 
having completed conferences with most 
individual carriers on union demands for 
a 25-cent hourly wage increase, have 
asked the carriers to set up national 
conference committees to meet with the 
union negotiating committee, G. E. 
Leighty, chairman of the union commit- 
tee, has announced. Mr. Leighty is presi- 
dent of the Order of Railroad Teleg- 
raphers. 


In Chicago, O. H. Braese, president of 
the American Train Dispatchers Asso- 
ciation, announced November 21 that 
his organization had served notices on 
the railroads, requesting a $50 monthly 
wage increase and improvements in va- 
cation allowances, for a maximum of 
four weeks’ vacation after 15 years of 
service. The train dispatchers, he said, 
were negotiating separately on their de- 
mands, though the $50 monthly increase 
parelleled demands of the non-operating 
unions for a 25-cent hourly increase. 
The dispatchers’ demand is based on a 
month of 200 hours. 


A. G. Wise, executive vice-president of 
the Order of Railway Conductors, Chi- 
cago, announced his negotiating commit- 
tee had met November 20 with the 
Pullman Co. in Chicago to discuss the 
report of an emergency board recom- 
mending that the basic month of Pull- 
man conductors be reduced from 225 to 
210 hours, with pay for 225 hours (T.W., 
Nov. 11, p. 59). Conferences would be 
resumed the wek of November 27, said 
Mr. Wise. 


Suspended Tariffs 


I. and S. No. 5868, Sugar, Savannah & 
Port Wentworth to Miami, from Novem- 
ber 22, to and including June 21, 1951, 
certain schedules as published in supple- 
ments Nos. 87, 88 and 89 to Agent W. P. 
Emerson Jr.’s tariff I.C.C. 380. The sus- 
pended schedules propose to reduce the 
commodity rate on sugar, minimum 40,- 
000 pounds, from Port Wentworth and 
Savannah, Ga., to Miami, Fla., from 64 
cents to 46 cents per 100 pounds. 


I. and S. M-3586, Iron or Steel Stamp- 
ings—Cleveland to Syracuse, from No- 
vember 22, to and including June 21, 
1951, certain schedules published in sup- 
plement No. 32 to MF-I.C.C. No. 50 of 
Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O.; supplement No. 20 
to MF-I.C.C. No. 23 of Glenn Cartage 
Co., Girard, O.; supplement No. 9 to 
MF-I.C.C. No. 19 of Youngstown Cart- 
age Co., Youngstown, O., and supple- 
ment No. 12 to MF-I.C.C. No. 14 of 
McCullough Transfer Co., Youngstown, 
O. The suspended schedules propose a 
reduced motor-common-carrier com- 
modity rate on iron or steel stampings, 
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minimum 25,000 pounds, from Cleveland, 
O., to Syracuse, N.Y. 


Head of A.A.R. Division 
Reports on Car Supply 


The railroads were continuing to make 
progress in reducing the number of 
blocked grain elevators and picking up 
grain stored along railroad rights-of-way, 
said Chairman Arthur H. Gass, of the 
car service division, Association of 
American Railroads, in his November 
report on the national railroad trans- 
portation situation. 

“As of November 14,” he said, “there 
was a total of 537 closed elevators and 
1,201,000 bushels of grain on the ground. 
This compares with 811 blocked elevators 
and 3,699,000 bushels of grain on the 
ground at the time of our October re- 
port.” 

Average turn-around time of freight 
cars of all types in October was 13.36 
days, compared with 19.87 days in Octo- 
ber, 1949. For box cars, the turn-around 
time average in October this year was 
12.92 days, Mr. Gass stated. 

Requirements for open top cars con- 
tinued “very heavy,” as industrial pro- 
duction was being stepped up under the 
defense program, he reported. He stated 
that refrigerator car loadings were 
“about normal for the fall season” and 
that at present shippers were receiving 
sufficient empty cars. The box car sup- 
ply was extremely tight, he said. 

Four weekly reports in October by rail- 
road agents to car efficiency commtitees 
indicated the average detention of freight 
cars over the free time was 16.79 per 
cent, reflecting continuance of a recent 
downward trend, said Mr. Gass. He 
noted that the car detention figure for 
October last year was 22.88 per cent, and 
for September this year, 21.74 per cent. 
In October 1,494 cases of carload re- 
ceivers not completely unloading cars 
were reported. 





R. L. Glenn Heads Transport 
Equipment Unit in N.P.A. 


Robert L. Glenn, who has been a 
member of the staff of the transport 
office of the National Security Resources 
Board since expiration of the Office of 
Defense Transportation in the summer 
of 1949, has been appointed director of 
the transportation equipment division of 
the National Production Authority, ac- 
cording to information received from 
the N.P.A. 

Mr. Glenn was in charge of allocation 
of transportation equipment in the 
O.D.T. when that agency acted as claim- 
ant for materials for transport equip- 
ment manufacture and had authority to 
allocate the use of such equipment and 
of other transportation facilities. 





Gulf Conference Docket 


With the November 25 issue of Traffic 
Bulletin, the Gulf Intercoastal Confer- 
ence, C. Y. Roberts, secretary, New Or- 
leans, La., began the publication of its 
docket. This is the second water carrier 
docket to appear in the Traffic Bulletin, 
the Intercoastal Steamship Freight Asso- 
ciation, New York, N.Y., having recently 
resumed publication of its docket. 
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Here’s the right way to ship LCL. The 
speed and dependability of the train 
for the long haul... the flexibility of 
PRR trucks at the end of the line! 


Under this new method, cars are 

unloaded direct to PRR trucks at prin- EXAMPLE 

cipal stations .. . and trucks speed the tap nites Ganon 

merchandise direct to destinations. unloaded at Newark, Trenton and 

ne z hy Philadelphia. P.R.R. trucks carry the 
Peddler’ trains eliminated .. . faster merchandise on the routes indicated. 


motor service substituted. 


A big feature of the fast, new Keystone 
Service Pennsylvania Railroad offers! 


PHILADELPHIA 


PRR Rail Lines eo Truck Service 
from Trenton 
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National Industrial Traffic League's Annual 
Meeting at San Francisco Well Attended 


League Rejects Proposals to Support or Oppose Eastern 
Rail Freight Rate Increase of 4 Per Cent But Votes to 
Stay Out of Case. A. G. Anderson Elected President. 


By ROBERT J. BAYER 


Fears voiced by many of those inter- 
ested in the affairs of the National In- 
dustrial Traffic League that the break 
with precedent resulting in the holding 
of its 1950 annual meeting on the west 
coast would hold down attendance proved 
unfounded, when 450 members registered 
at the St. Francis Hotel, San Francisco, 
for the sessions held November 16 and 17. 


Applications for tickets to the League’s 
luncheon at that hotel November 16 ex- 
ceeded the dining capacity of the hotel by 
several hundred. A thousand persons sat 
down to table at what the hotel manager 
said was the largest event of its kind 
ever staged by his hostelry. At the close 
of the meeting, Andrew H. Brown, of 
Cleveland, O., asked for the floor to con- 
fess, on behalf of the skeptics, that they 
had been all wrong in their worries and 
that the San Francisco meeting could be 
ranked as among the most successful 
held in the forty-three years of the life 
of the League. 


Position on Rate Increase 


Outstanding among actions taken by 
the League on many current transporta- 
tion subjects was its decision to take 
no part in the proceedings which may 
follow on the proposal of the Traffic Ex- 
ecutives Association of the eastern rail- 
roads for a four per cent increase in 
freight rates within eastern territory, and 
interterritorially to and from that area. 


The League had before it a memoran- 
dum on the subject, submitted by the 
eastern railroads. Irving F. Lyons, presi- 
dent of the League, turned the chair 
over to A. G. Anderson, New York, vice- 
president, so that he might make the 
presentation of the memorandum him- 
self. President Lyons spoke strongly 
in opposition to the proposed increase, 
asserting that it was “peculiar,” in that 
the interterritorial phases in effect would 
produce increases in all territories, while, 
at the same time, the memorandum 
said that it was “understood that the 
petition will be silent on the matter of 
divisions.” He argued that, on some in- 

‘territorial rates, as much as 80 per 
cent of the increase would accrue to the 
western railroads, which were not ap- 
plying for an increase. He ended with 
a motion that the League oppose the 
proposal as “granting western and south- 


ern carriers an increase in rates for 
which they have not asked... . ” 

The ensuing debate was long, much 
of it taking place, after several attempts 
to get support for amendments and sub- 
stitute motions, under a motion to table 
the subject. It was revealed that a 
special note in the League’s by-laws per- 
mitted debate on such motions. 

Lowe P. Siddons, of Colorado Springs, 
Colo., revealed that a special commit- 
tee had been appointed by the executive 
committee to consider the subject and 
to make recommendations. It had sub- 
mitted to the executive committee rec- 
ommendations that the League partici- 
pate in the proceedings in much the 
same manner as in other recent general 
rate increase cases. Those recommenda- 
tions, Mr. Siddons, said, had not been 
accepted by the executive committee, 
which had expressed itself as preferring 
to have the matter discussed on the floor 
of the general meeting. He added that 
his personal feeling was that the League 
had always stood for a strong national 
transportation system and that, if the 
railroads could show that their costs had 
risen so as to require a rate increase 
in the east, and if the League, partici- 
pating in the case, could be so convinced, 
they ought to be permitted to have the 
small addition requested. 

Others spoke even more directly in 
favor of the petition. T. C. Burwell, 
Decatur, Ill., said that it was obvious 
that railroad material costs and wages 
had gone up and felt that the railroads 
should be permitted to raise the prices 
of their services, just as other industries 
were raising the prices of their prod- 
ucts. He pointed out that, in 1950, the 
railroads were spending, for recoopering 
cars alone, more than the four per cent 
of added revenue the increase would 
give them. It was Mr. Burwell who 
made the motion to table. 

Roy Craig, Chicago, argued that the 
motion to table ought to be defeated. 
The railroads, he insisted, were entitled 
to a “straight answer” to their request 
for support from the League. His own 
recommendation, he added, was that the 
League ought to stay out of the case, 
but that it ought to inform the Com- 
mission that it should permit the rail- 
roads, at this juncture, “to do what they 


think best” about a general rate in- 
crease. 

Earl Smith, Minneapolis, said simply 
that he, too, felt the League should stay 
out of the case. George Shafer, St. 
Paul, Minn., added that he had felt that 
way all along and that there wasn’t 
much point in “pious talk about rates 
and inflation when most of us are in- 
creasing the price of our own products.” 

Mr. Brown warned that the bald ac- 
tion to table might leave an incorrect 
impression. He said he thought the 
railroads ought to be informed that the 
subject had been fully discussed by the 
League in general membership meeting, 
that its considered opinion was that 
it would forego action and that it had 
expressed. that opinion by adopting the 
motion to table. The tabling motion 
was then adopted. 

The meeting opened promptly at 10:00 
a.m., November 16. It got down to busi- 
ness quickly, after the usual prelimi- 
naries, which included a brief address by 
President Lyons, in which he called at- 
tention to the growth of interest in and 
membership in the League in the west, 
and expressed his gratitude that it 
should have acknowledged the increas- 
ing transportation importance of the 
area by coming to San Francisco. 


Executive Committee Report 


The report of the executive committee, 
presented by Edward F. Lacey, Washing- 
ton, D.C., executive secretary of the 
League, contained little calling for ac- 
tion. The meeting adopted the executive 
committee’s recommendation for election 
of Clarence H. Rolf, retired director of 
traffic, The Budd Co., Philadelphia, to 
honorary life membership. It also adopt- 
ed a recommendation that consideration 
of the joint rail-intercoastal bill of lad- 
ing be transferred from the bill of lading 
committee to the coastal and intercoastal 
transportation committee. The report 
said that the executive committee 
thought probable the necessity of a 
spring meeting to consider legislative 
matters and that it would consider that 
matter at the proper time. It an- 
nounced that the 1951 annual meeting of 
the League would be held at Chicago 
on November 15 and 16, with a meeting 
of the executive committee scheduled for 
November 13 and 14. The report, as a 
whole. was adopted. 

J. Stuart Robertson, traffic manager, 
Textile Limited, Montreal, president of 
the Canadian Industrial Traffic League, 
was introduced and spoke briefly. 

The aeronautics committee, H. R. 
Brashear, Washington, chairman, re- 
ported failure in its attempt to persuade 
the airlines to grant the usual five per 
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cent discount on round-trip air passen- 
ger tickets when such tickets were used 
as basis for the purchase of so-called 
“family tickets” at discounts of 50 per 
cent. It asked that that subject be 
stricken from its docket. It also asked 
that the matter of furnishing air cargo 
manifests to destination agents, on 
which it had made some progress, be 
left with it for further handling. Other 
subjects reported by it were for informa- 
tion, and as progress. Its report, said 
the chairman, had the approval of the 
executive committee. It was adopted. 

(Note: Hereinafter, except where spe- 
cific mention is made, it may be assumed 
that commitee reports as presented had 
the approval of the executive commit- 
tee.) 

Car Demurrage and Storage 


John S. Burchmore, League counsel, 
was requested to explain, for the benefit 
of new members, the manner in which 
the car demurrage and storage com- 
mittee worked in cooperation with the 
committee on demurrage, storage, re- 
consignment and diversion, of the As- 
sociation of American Railroads, in con- 
sidering and revising rules governing 
those practices and procedures. W. A. 
Mayfield, chairman of the League com- 
mittee, reported on a number of revi- 
sions made in the year just past. They 
included a change, “for clarification 
purposes,” in Rule 5 of Sections B and 
C. He also recommended adoption of 
a change in Section A, Paragraph 2 of 
Rule 8, which would liberalize the free 
time for unloading when loosening, 
heating or thawing of the material was 
necessary. That recommendation was 
adopted. 

Reported as information was an ad- 
dition to Rule 9, Paragraph 3, permitting 
the inclusion in average demurrage 
agreements by industries, in addition to 
shipments to the United States govern- 
ment, of shipments to state or municipal 
governments also. 

The committee reported its concurrence 
in a proposal by the railroads, under 
Section D of Rule 4, that inspection of 
a car by shipper should be considered 
notice of arrival for the purpose of the 
running of free time, with the proviso 
that it should not include inspection by 
federal authorities or boards of trade. 
It asked the League to approve that con- 
currence, and its recommendation was 
adopted. It also asked and obtained ac- 
ceptance from the league of its recom- 
mendation for a change in Rule 3 the 
purpose of which was to provide for the 
acceptance of the original tender of 
cars, for free time, when those cars 
were originally tendered under export 
tariffs but thereafter handled as domestic 
shipments. 


A change recommended by the com- 
mittee in Rule 8, Section F, would pro- 
vide for charges of $1.75 a day for car 
delays beyond free time due to customs 
or Department of Agriculture processes 
on import traffic. The charge, the com- 
mittee pointed out, was the current per 
diem rate, and lower than the provided 
demurrage. Its recommendations were 
adopted. 

A somewhat similar provision for car 
delays under strike conditions, in Section 
G of Rule 8, but providing for payment 
of 25 cents a day above the current per 





diem—that is, a total of $2 a day—was 
also recommended by the committee and 
adopted by the League. The same was 
true with a new note to the section de- 
fining strike interference. 

In accordance with the result of a mail 
vote, the committee reported it had con- 
curred in the rail proposal to allow 10 
days free time on less-carload shipments 
consigned to points from 10 to 30 miles 
from the railroads, and 15 days to points 
beyond 30 miles. No further action on 
that matter was necessary, the committee 
said. 

The committee said the opinion was 
generally held that the railroads were 
‘not doing all they could to relieve the 
car shortage,” and that, therefore, it 
recommended “that the subject of pen- 
alty per diem charges during times of car 
shortages be given consideration by the 
appropriate committee of the League 
with the view to making a report and 
possible recomemndation thereon at a 
later date.” This recommendation, and 
the report as a whole, were adopted. 


Cooperation With Executives 


The only action requested by Mr. Craig, 
as chairman of the committee to co- 
operate with transportation executives, 
was on requests to strike from its docket 
the matter of distribution of tariffs by 
mail, at the option of the shipper (which 
practice, the committee said, had been 
adopted by all railroad tariff bureaus), 
and the matter of publicity for dockets of 
the Intercoastal Steamship Freight Asso- 
ciation, which it said were presently be- 
ing printed in the Traffic Bulletin. Its 
recommendations were adopted. The 
committee reported, as information, its 
participation in agreement procedures 
under the Reed-Bulwinkle amendments 
to the interstate commerce act, and on 
progress in its efforts to improve the 
handling of diversion and reconsignment 
dockets and in attempts to induce rate 
committees to divulge to those interested 
the names of the proponents of rate 
changes. The report, as a whole, was 
adopted. 


Counsel Burchmore supplemented the 
report with some remarks on current 
motor carrier freight classification and 
minimum rate proposals which, he said, 
would have the effect of creating at 
Washington a “head office for truck and 
rail rate matters.” He said he was sure 
that “no shipper felt that that was the 
way to handle these matters.” He re- 
ferred to accusations that the League 
had been swayed in its position on rate 
conference legislation by “cries of con- 
fusion and chaos,” and complimented 
the committee on its diligence in keep- 
ing in close touch with proceedings un- 
der the Reed-Bulwinkle amendments. 


Highway Transportation Program 


The report of the highway transporta- 
tion committee, L. F. Orr, St. Louis, Mo., 
chairman, discussed a number of devel- 
opments, for information only, and 
summed up its recommendations, which 
had been altered in some respects by 
the executive committee: 


“1. The League and its members should 
work for greater uniformity in traffic 
laws by advocating the adoption of the 
uniform vehicle code universally, and 
your committee urges that you should 
cooperate with other highway users at 
state level in securing the adoption of 
this code.” (Chairman Orr explained 
that the code dealt with safety and rules 
of the road only, and had nothing to do 
with vehicle size and weight limitations.) 
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“2. The League should continue to 
work for the removal of existing highway 
barriers and they oppose the erection 
of further barriers. 

“3. The League should favor the es- 
tablishment of reciprocal agreements 
between all states covering rules, regu- 
lations and taxation of motor vehicles 
engaged in the movement of interstate 
commerce by highway. 

“4. The League should oppose the di- 
version of excise taxes on trucks and 
parts and on gasoline and oil to general 
government purposes and should support 
their use for highway construction, 
maintenance and administrative pur- 
poses. 

“5. The League condemns the practice 
of violations of state vehicle weight laws 
by anyone, and recommends that its 
members cooperate actively in the elimi- 
nation of this abuse. 

“6. The League recognizes that the 
federal government has definite obliga- 
tions in the nation’s highways with re- 
spect to defense and to promote com- 
merce and the general welfare. The 
League recommends that the govern- 
ment limit federal aid with these obli- 
gations in mind. Also that federal aid 
construction projects on the interstate 
system be accorded priority. 

“7, League members should bear in 
mind the highway transportation needs 
of tomorrow and should become active 
in those groups interested in the de- 
velopment of highways. One of the 
best ways for members to accomplish 
such results is to work for adoption of 
those policies in their respective states, 
using the uniform vehicle code as the 
pattern. Highly important are: (a) Ade- 
quate extension of the interstate system 
of highways. (b) Adequate funds to 
build badly needed roads and to modern- 
ize and repair existing highways. Com- 
petent authorities place the figure at 
$4 billions a year for the next ten years.” 

The original recommendations of the 
committee had included opposition to 
toll roads. That had not had the ap- 
proval of the executive committee and 
was not included in Chairman Orr’s 
motion to adopt his committee’s report. 
K. A. Moore, Detroit, Mich., from the 
floor, asked reinstatement of that recom- 
mendation, pointing to the fact that 
many of the country’s leading highway 
transportation, farm and general busi- 
ness organizations were opposed to toll 
roads. He submitted a substitute mo- 
tion that would have included that op- 
position among the committee’s recom- 
mendations. John B. Keeler, Pittsburgh, 
said that Pennsylvania was proud of its 
turnpike, a toll road, that it was plan- 
ning to extend it, and that neigrboring 
states had plans for similar projects. 
The substitute motion was lost. 

As originally presented, the report, 
under Paragraph 4, above, carried the 
recommendation that “shippers refuse 
to give motor carriers a pay-load in ex- 
cess of the lawful limits in the states 
through which the shipment is to be 
moved.” W.H. Ott, Jr., Chicago, pointed 
out that in effect, this recommendation 
asked the shippers to police the trucking 
industry. Before the report was adopted, 
the clause quoted was eliminated. 


Mr. Orr also presented the report of 
the contract motor carrier committee, 
in the absence of R. K. Keas, St. Louis. 
chairman. It recommended participa- 
tion by the League in proceedings grow- 
ing out of the Central States Moto: 
Freight Bureau’s petition seeking a gen 
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eral investigation into motor carrier 
rates and practices and minimum rate 
orders, “in opposition to any order fixing 
minimum rates and charges and rules, 
regulations and practices to be adopted 
by contract carriers in Central Terri- 
tory.” It also recommended that the 
League have its counsel participate in 
oral argument in MC-C 996, “in opposi- 
tion to the principle of using the total 
average cost of a contract carrier for the 
purpose of fixing a minimum rate of 
such carrier for the transportation of 
any particular commodity between any 
particular points it may serve.” Both 
those recommendations, and the report 
as a whole, were adopted. 


Even Hundreds—Even Dollars 


The report of the classification commit- 
tee, S. L. Felton, Chicago, chairman, was 
“for information only,” except for its dis- 
cussion of Consolidated Classification 
Docket subjects Nos. 95 and 96, having to 
do with the use of the nearest even hun- 
dred pounds and the nearest even dollar 
in the calculating and billing of freight 
charges. The committee, the report said, 
“held the opinion that adoption of these 
two new classification rules would not 
materially contribute to the elimination 
of clerical detail but, on the other hand, 
could very readily complicate settlement 
of accounts between shippers and re- 
ceivers,” and had recommended that the 
League not participate in hearings on 
them. It had been in the process of re- 
considering its recommendations, the 
chairman continued, when the executive 
committee acted to recommend that the 
League refrain from going on record in 
opposition to the “even hundred” pro- 
posal, although expressing “some doubts” 
as to its value. It recommended further 
study of the proposal by the classification 
committee. It recommended no expres- 
sion of opinion on the “even dollars” pro- 
posal, but also suggested further study of 
that by the committee. Those recom- 
mendations, and the amended report as 
a whole, were adopted. 

Although the report of the special com- 
mittee on uniform classification was also 
for information, Mr. Felton, its chairman, 
said the committee recommended that it 
and the League’s counsel be authorized to 
urge, “at the appropriate time,” the Com- 
mission include in its orders in Docket 
28310, the proposed modification of 
Rule 10. 

Louis A. Schwartz, New Orleans, re- 
porting for the export and import traffic 
committee, on behalf of its chairman, 
A. J. Kelley, who was not present, said 
that the committee reported progress in 
“cleaning up some details” with refer- 
ence to through export and import bills 
of lading through north and south At- 
lantic and Gulf ports, and with refer- 
ernce to loading and unloading charges 
at Pacific coast ports. As to the latter, 
he said, there had been agreement with 
the transcontinental railroads and the 
steamships that the charges would be 
absorbed. He noted that there was a 
new proposal, for assessment of a six- 
cent terminal charge on export and im- 
port traffic by eastern and southern rail- 
roads, and added that the committee 
would watch its progress. The report 
was accepted. 

The session, the morning of Novem- 
ber 17, opened with three report, “for 
information only.” They were the re- 


ports of (1) the express committee, read 
by Secretary Lacey, in the absence of 
the chairman, R. J. Ross, New York; . 
(2) the intercoastal and coastwise trans- 


portation committee, E. A. Reed, Oak- 
land, Calif., chairman, and (3) the spe- 
cial committee on reorganization of 
executive departments of the United 
States government, also read by Secre- 
tary Lacey, in the absence of Lee J. 
Quasey, Chicago, chairman. 


St. Lawrence Waterway 


Discussion arose, however, over the 
recommendation of the inland waterways 
committee, C. A. Mitchell, Memphis, 


‘“Tenn., chairman, that the League re- 


affirm its opposition to the St. Lawrence 
seaway. Harry D. Fenske, Detroit, Mich., 





A. G. Anderson 


A. G. Anderson, the new president 
of the National Industrial Traffic League, 
is general traffic manager of the So- 
cony-Vacuum Oil Co., Inc., New York, 
N. Y. He was vice-president of the 
League until his election to the presi- 
dency. Mr. Anderson has been engaged 
in transportation activities since 1917. 
He is a member of many traffic organi- 
zations including the Traffic Club of New 
York, the Associated Traffic Clubs of 
America, the Atlantic States Shippers’ 
Advisory Board, the Association of Inter- 
state Commerce Commission Practitioners 
and National Freight Traffic Association. 


raised the question as to whether the 
subject, which he insisted was “politically 
highly charged,” was one on which the 
League could properly act, under its 
constitution. He offered a _ substitute 
motion that the subject be returned to 
the executive committee for study under 
that head. He explained that his motion 
did not mean that the executive com- 
mittee ought to act, but merely that it 
ought to decide what procedure might be 
followed in determining whether or not 
there was constitutional sanction for 
consideration of the subject. 


Counsel Burchmore said that the final 
authority as to the constitutionality of 
the League’s actions was the membership 
itself and that whatever was voted on 
the floor of the meeting took precedence 
over whatever the executive committee 
or anyone else might decide in the mat- 
ter. Following this explanation, the 
substitute motion was defeated, and 
the committee’s recommendation was 
adopted. The report as a whole, which 
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included eleven other matters, reported 
“for information only,” was also adopted. 

C. S. Decker, New York, reporting as 
chairman of the special committee on 
palletization, asked for authority for his 
committee to submit the following pro- 
posals to the railroads: 

“1. That rates on palletized less-car- 
load freight be made _ appropriately 
lower than those on the same commodi- 
ties when not palletized. 

“2. That classification Rule 6 (mark- 
ing) be relaxed so as to require marks 
on each pallet-load rather than on each 
package. 

“3. That there be appropriate weight 
allowances on loaded pallets in carload 
shipments, plus application of dunnage 
rules on unladen pallets when they are 
used to fill vacant space or/and as brac- 
ing. 

“4. That there be set up an appro- 
priate basis of any-quantity rates on 
returned empty pallets.” 


The recommendations of the commit- 
tee were adopted. 


W. V. Wheat, Peoria, Ill., chairman 
of the diversion and reconsignment com- 
mittee, recommended that his committee 
be authorized to oppose the permanent 
establishment of the temporary war- 
time rule restricting the number of stops 
permitted on grain and related com- 
modities. He noted that the committee 
had asked for the views of League mem-- 
bers on the subject and that “all replies 
received” were in opposition to making 
the rule permanent. The committee, 
however, he added, had postponed acting 
because of “present conditions.” It now 
asked for specific authorization to oppose 
the proposal. Its request was granted 
by the adoption of its recommendation. 
With other items, reported for informa- 
tion, the report as a whole was adopted. 
Before that, P. G. Anderson. Eldorado, 
Ark., moved amendment of the report by 
changing a paragraph in it, “for in- 
formation,” to recommend the inclusion 
of anhydrous ammonia to Exception 3 of 
Rules 12 and 14 of diversion and recon- 
signment tariffs. The amendment was 
accepted by the committee, and the re- 
port as a whole adopted. 


Claims and Claim Prevention 


The report of the freight claims and 
claims prevention committee, submitted 
by its chairman, Leland Smith, Houston, 
Tex., contained much material for in- 
formation. Among specific recommenda- 
tions was one for instructing the com- 
mittee on transportation instrumentali- 
ties and car service to promote with the 
railroads the acquisition of cars equipped 
with devices similar to the Evans loader. 
The recommendation was adopted. 


In the matter of claim prevention ac- 
tivities, the committee made _ several 
recommendations, which it asked to have 
submitted to the newly created national 
railroad committee to study the organ- 
izational railroad claim prevention set-up 
(T.W. Nov. 18, p. 26), and to the president 
of the Association of American Railroads. 
These included modernization of freight 
equipment “on the order of passenger 
equipment so as to give freight a 
smoother ride”; modernizing of freight 
stations; increasing the number of less- 
carload cars to reduce the necessity for 
transfer handling; extending trucking 
areas for pick-up and delivery; education 
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of truck and dray men in claim preven- 
tion caution; improvement of street and 
yard facilities, and more intensive claim 
prevention activities among freight dock 
workers. These recommendations were 
also adopted. 

The report dealt at some length with 
the instructions the committee had re- 
ceived at the League’s 1949 annual meet- 
ing, to urge on the Association of Ameri- 
can Railroads the national plan for a 
freight claim prevention organization 
outlined in a series of editorials in 
TraFFIc WorLD. It noted that, after the 
League’s recommendations on the sub- 
ject had been submitted to the associa- 
tion, its president had written a letter 
to A. H. Schwietert, Chicago, chairman 
of the League’s policy committee, in 
which he “turned down the proposal.” 
Chairman Smith referred to the later 
communication, announcing the or- 
ganization of the special committee to 
study the organizational matter, but 
added that his committee still felt 
there were things that could be done 
effectively to combat freight loss and 
damage through existing national rail- 
road organizations, particularly through 
the A.A.R.’s freight claim division. At 
a special meeting it had held four days 
earlier, said he, his committee had 
adopted two recommendations, as fol- 
lows: 

“1, The League recommends that the 
freight claim division of the Association 
of American Railroads proceed to the 
development of a code of claim preven- 
tion rules, to be applied to its member 
railroads with the same _ enlightened 
examining and arbitration procedures 
as are now used to apply its claim settle- 
ment rules; and that similar sanctions 
be applied in enforcing the claim pre- 
vention rules as are now used in en- 
forcing the claim settlement rules, to the 
extent that the causes for loss and dam- 
age in transit will permit. 

“2. While the League appreciates the 
addition of two or three individuals to 
the staff of the freight claim division 
to work with and assist shippers of par- 
ticular commodities in the prevention of 
loss and damage in transit to those 
commodities, it does not deem the action 
taken so far, or as indicated to be taken 
in the future, as in the smallest sense 
commensurate with the enormity of the 
loss and damage problem. Addition of 
a limited number of such individuals to 
the staff of the freight claim division, 
for instance, makes not even a gesture 
toward the solution of what is called 
concealed or unlocated damage, which 
represents a considerable percentage of 
the entire claim account.” 


Wallace Green, Dallas, a member of 
the committee, moved that the above 
recommendations also be sent to Presi- 
dent W. T. Faricy, of the A.A.R., and the 
new national railroad committee. His 
motion was adopted, as also was the re- 
port of the committee as a whole as 
amended. 

The report of the committee on less- 
carload and merchandise traffic referred 
to the eastern territory committee’s 
docket G-2048, proposing the establish- 
ment of volume ratings, between less- 
carload and carload ratings, at 5,000, at 
10,000, at 15,000 and 20,000 pounds. It 
recommended that the League authorize 
the committee to participate in the hear- 


ings on the proposal in support of the 
“volume or incentive less-carload rat- 
ings.” The recommendation was adopted. 
Other parts of the report were for in- 
formation only. It was presented by 
J. C. Allen, Chicago, and adopted as a 
whole. 

A report of the special committee on 
transportation costs and accounting, pre- 
sented by its chairman, Mr. Orr, dealt at 
length with the recently enacted revenue 
code and its effect on accelerated depre- 
ciation of the railroads. It said the 
A.A.R. was proposing further revisions in 
the code, which it set forth. But it 
pointed out that these were tax matters 
more properly to be considered by the 
industries the members of the League 
represented than by the League. itself. 
The executive committee made same re- 
visions in the committee’s recommenda- 
tions. As presented and adopted by the 
League, they suggested that the matters 
involved be referred by League members 
to their respective tax departments and 
that the committee be instructed to con- 
tinue in consultation with the A.A.R. for 
further report, if necessary. The report, 
thus amended, was adopted. 

The committee on transportation in- 
strumentalities and car service, Frank 
Moore, Pittsburgh, chairman, recom- 
mended that “shippers increase their 
efforts to reduce detention of cars at 
loading and unloading points; that re- 
ceivers completely remove dunnage and 
debris at unloading points .. .” and 
“that shippers continue to load cars as 
heavily as possible.” The recommenda- 
tions were adopted, and the report as 
a whole, containing additional material 
“for information,” was also adopted. 


Motor Carrier Rates 


The committee on motor carrier rates 
and classification, Mr. Mott, chairman, 
submitted several recommendations. It 
discussed the report in docket MC-108473, 
St. Johnsbury Trucking Co. Extension, 
in which the Commission applied restric- 
tions to the handling of commodities 
requiring special loading, unloading and 
handling equipment. The committee 
recommended that, should the case be 
reopened, “the League shall participate 
in such a manner as counsel deems ad- 
visable to prevent any abridgement of 
the right of general commodity haulers 
to transport general commodities, re- 
gardless of whether so prepared for ship- 
ment as to require the use of mechanical 
devices for loading and unloading.” 

In the matter of the Central States 
Motor Freight Bureau minimum rate 
tariffs, previously referred to, the com- 
mittee recommended that “the League 
participated in opposition to any mini- 
mum rate order and in opposition to any 
proposed motor carrier rate structure 
inconsistent with the general premise 
that motor carrier rates should be made 
with respect to the conditions and cir- 
cumstances surrounding motor carrier 
transportation only.” 

On still another subject, based on the 
examiner’s report in I. & S. M-3162, the 
committee expressed apprehension over 
the possibility of the establishment of 
truck minimum weights higher than the 
capacity of the vehicles and recommend- 
ed that the League reiterate earlier ex- 
pressed opposition to the _ principle. 
These recommendations were adopted 
individually, and the report as a whole, 
including informative material, was 
adopted. 

Frank. A. Leffingwell, Dallas, Tex., 
chairman of the legislative committee, 
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reported that his committee had rec- 
ommended, in relation to S. 3463, the 
so-called Donnell bill, for compulsory 
arbitration in railroad labor disputes, 
that “the League oppose any legislation 
which would give members of any board 
appointed by the President without ap- 
proval by the Senate the absolute power 
to fix the terms and conditions under 
which employes of common carriers shall 
work and be compensated.” He said the 
recommendation had been discussed at 
length by the executive committee, 
which had voted to table the subject. 

H. A. Hollopeter, Indianapolis, Ind., 
from the floor, said he admitted the 
weakness uncovered in the Donnell bill 
by the committee, but added that he 
thought the League ought to go on rec- 
ord as favoring, in principle, legislation 
outlawing strikes in transportation. Mr. 
Shafer said he did not think the League 
ought to admit that the time had ar- 
rived to confess the inability of the rail- 
road industry to settle its disputes with 
its employes. Long years of influence 
of the New Deal in labor matters had 
made that difficult, said he, but he did 
not believe it ought to be admitted that 
successful handling of the question, short 
of governmental fiat, could not be re- 
established. A substitute motion by Mr. 
Hollopefer was defeated, and the ex- 
ecutive committee’s action to table pre- 
vailed. 

The report discussed a number of other 
legislative matters, none of which, it said, 
required action by the League, except 
procedure in adopting or rejecting plans 
of the President for the reorganzation 
of federal departments. The committee 
felt, it said, that “the adoption or re- 
jection of any such plan should be sub- 
ject to the established rules of Con- 
gress under which a majority vote of 
quorum present shall govern.” The com- 
mittee recommended that the League 
“support legislation amending the re- 
organization act of 1949 so as to require 
committee hearings regarding future 
reorganization plans involving trans- 
portation agencies and to provide for 
adoption or rejection by a majority of 
those present.” The recommendation, 
and the report of the committee, as a 
whole, were ‘adopted. 

Supplementing the report, Mr. Hollop- 
eter moved that the League go on rec- 
ord as opposed to the principles of the 
“check-off” and the “closed shop” on the 
railroads, as exemplified in S. 3295 and 
H.R. 7789. It was explained that a simi- 
lar proposal had been tabled by the 
executive committee. J. W. Peters, An- 
derson, Ind., moved, as a substitute, that 
the matter be placed in the hands of the 
legislative committee for study. His mo- 
tion prevailed. 


Outlook and Policy 


Mr. Schwietert reported as chairman 
of the special committee on transporta- 
tion outlook and policy. The report re- 
viewed transportation inquiries by House 
and Senate committees, as information. 
It outlined proposals for placing all 
transportation regulation in a single 
agency, but said it was not ready to make 
a report on the subject. Other matters, 
such as the question of common versus 
private motor carriage, and rates and 
service on less-carload and passenger 
traffic, were reported as information. 

While the committee asked no chang¢ 
in the position of the League, in opposl- 
tion to the establishment, in the fed- 
eral government, of a Department 0: 
Transportation under a Secretary © 








rman 
orta- 
t re- 
Touse 
tion. 
y all 
single 
make 
tters, 
ersus 
and 
enger 
1. 
lange 
yposi-~ 
fed- 
it oi 


y ol 


November 25, 1950 


Transportation, it suggested reaffirma- 
tion of that position and careful watch 
on developments by the committee and 
League members. Its recommendation 
on that score was adopted, as also was 
its request that the matter of dealing 
with the A.A.R. and its new national 
claim prevention study committee be 
handled, not by the policy, but by the 
claims committee. ; 

The committee made reference to a 
suggestion by the League’s passenger 
traffic committee that separate com- 
mittees be set up in each state to make 
studies of short-haul, non-paying pas- 
senger train operations and to support 
service abandonment proceedings before 
state bodies where such support seemed 
warranted, and recommended that the 
suggestion be rejected. Instead, it said, 
individual members of the League should 
interest themselves in such matters 
locally. 

Another proposal submitted to the 
committee, said the report, was that the 
federal government establish a trans- 
portation terminal authority to purchase 
terminal properties where state author- 
ity for such action did not exist, and to 
assist states in acquiring terminals where 
the authority existed. Approval of such 
a proposal, the committee said, would be 
“a step in the wrong direction.” In- 
equities in treatment of various forms 
of transportation as to public terminal 
facilities would continue to receive the 
study of the committee, the report said; 
but it asked no action in the matter. 

In the report it was asserted that 
danger was inherent in the practice of 
the Commission of instituting general 
investigations in which “the net effect 
may be a substitution of the judgment 
of the administrative agency for the 
discretion of responsible management.” 
Another phase of that danger, it added, 
was the “new scheme or method of ad- 
ministering the interstate commerce act 
* * * wynder the guise of rule-making 
authority.” It recommended that the 
League reaffirm earlier action in opposi- 
tion “to the Commission promulgating 
general rules and regulations enlarging 
or extending the terms of the statutes.” 
When the occasions arise, it added, “the 
railroads and other carriers should be 
urged to take like action and register 
similar objections with the Commission.” 
The recommendation was adopted. So 
was the report of the committee as a 
whole. 

Postal Service Report 

One of the liveliest discussions came 
late in the meeting. It involved that 
part of the report of the postal service 
committee, S. F. Kirby, Chicago, chair- 
man, dealing with “the fundamental 
question of the extent of the postal ser- 
vice as a commercial operation...” On 
the question stated the committee re- 
commended adoption by the League of 
a broad policy of four points: 

“1. That the United States postal sys- 
tem is a service of the national govern- 
ment to all the people. 

“2. That the postal service should op- 
erate at rates which the Congress, or a 
commission authorized by the Congress, 
decides will produce the greatest amount 
of revenue in relation to its expenses. 

“3. That the extent to which postal 
service expenditures exceed the revenues 
is justified in the public interest as pro- 
Moting social, commercial and intellec- 
tual intercourse among the people in 
al! parts of the United States. 

“4. That existing services or the ex- 


tension of existing services should be 
governed by the volume of mail and the 
public interest and should not be limited 
by the revenue derived from such serv- 
ices.” 


Mr. Brown, of Cleveland, spoke against 
those policy recommendations. The con- 
clusion expressed in them, he said, “that 
revenue and expense considerations have 
no place in any review of postal service,” 
was “an idea which has become poison- 
ously prevalent with regard to all as- 
pects of our government.” While the 
operations of the Post Office Depart- 
ment were partly commercial and partly 
in public service, he added, the depart- 
ment itself was wholly governmental, and 
much of the postal service was for-hire 
transportation in competition with pri- 
vate enterprise. He presented figures to 
show that postal deficits were preferen- 
tial to some classes of mail and prejudi- 
cial to others. As a substitute for the 
committee’s recommendations, he of- 
fered the following: 


“It is recommended, in view of the 
facts that the operations of the Post 
Office Department are (1) to a substan- 
tial degree services indistinguishable in 
principle from public transportation for 
hire; (2) competitive with private en- 
terprise; (3) a large contributing factor 
in the total federal deficit and hence a 
source of subsidy to users of the service 
at the expense of the general Treasury, 
that the League advocate, first, the in- 
crease of charges as far as possible to a 
compensatory basis; second, the assess- 
ment of the cost of services rendered to 
other agencies of the government against 
the appropriations of those agencies, and 
third, the reduction of services which 
cannot be made to pay their way to a 
point where they will be clearly services 
rendered in the national interest.” 

G. C. Lucas, New York, speaking in 
opposition to Mr. Brown’s motion, and 
in favor of the committee’s recommenda- 
tions, said that the public welfare char- 
acter of postal service had been an ac- 
knowledged policy of the federal govern- 
ment for nearly a century. Mr. Allen, 
and W. A. Evans, Chicago, spoke in op- 
position to the committee’s recommend- 
ations, but Mr. Allen said there was not 
enough data available to permit him to 
support Mr. Brown’s recommendations, 
either. He said no one knew just how 
to allocate the postal deficit to particular 
classes of mail. As to parcels post, he 
added, it was not principally the rates, 
but the superiority of postal service over 
express that had shifted much small- 
package traffic to the post office. He 
moved the tabling of the Brown recom- 
mendation, which was done, and the 
committee’s recommendations were then 
also tabled. 


Other Committees 


Mr. Peters, reporting as chairman of 
the rate construction and tariffs com- 
mittee, discussed the work of his com- 
mittee toward tariff improvement. He 
said the committee’s suggestion for a 
small research group among the rail- 
roads met with favor in all rate terri- 
tories and that it might be expected 
representatives of the east, west and 
south would soon meet to consider the 
proposal on its merits. 

The committee’s only recommendation 
was that a proposal, submitted by A. G. 
T. Moore, New Orleans, La., for the es- 
tablishment of rates as of June 30, 1946, 
as a floor, and the Ex Parte 168 rates as 
a ceiling, with permission to the railroads 
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to adjust rates within that area without 
public hearing, be not approved by the 
League. It said “that we have probably 
passed through the period that inspired 
Mr. Moore’s suggestion.” The recom- 
mendation and the report as a whole 
were adopted. 


The report of the weighing committee, 
read by Secretary Lacey, in the absence 
of W. A. Cramer, Chicago, chairman, 
told of the efforts exercised by the com- 
mittee in opposition to proposed can- 
cellation of destination weight agree- 
ments and to the proposed assessment of 
a charge of $5 a car by eastern railroads, 
for destination weighing at consignor or 
consignee request, regardless of whether 
industry or carriers scales were used. It 
asked approval of its action to the pres- 
ent, and also asked authorization to ap- 
pear at hearings in opposition to the 
proposals. Its requests were approved, 
as also was its report as a whole, which 
included some informative material. 

Mr. Shafer, reporting as chairman of 
the special committee on the budget of 
the Commission, related successful ef- 
forts in preserving most of the Commis- 
sion’s appropriated funds despite the 
operations of the so-called “compromise 
economy formula.” He recommended 
that the committee be continued, and his 
recommendation was adopted. 


A number of reports, submitted solely 
for information, were adopted in short 
order, toward the close of the meeting. 
They included: Bill of lading committee, 
read by Secretary Lacey, in the absence 
of E. J. Leger, New Brunswick, N.J., 
chairman; a special committee on Ex 
Parte 104, Part II, Mr. Keeler, chairman; 
passenger traffic committee, J. K. Hiltner, 
Burlington, N.J., chairman; special com- 
mittee on statutory rate making, read 
by Secretary Lacey, in the absence of 
Rupert L. Murphy, Atlanta, Ga., chair- 
man; committee on traffic and transpor- 
tation education, read by Walter A. 
Rohde, a member of the committee, in 
the absence of R. A. Ellison, Cincinnati, 
O., chairman, and the special committee 
on government war reparation cases, Mr. 
Brown, chairman. 


The committee on transportation labor 
problems, T. C. Burwell, Decatur, Il, 
chairman, had no report. It requested 
that it be discharged, and a motion 
to that effect was adopted. 


Election of Officers 

Leland Smith, of Houston, reported 
as chairman of the committee on nom- 
inations. He said the committee had 
urged President Lyons to stand for re- 
election, but that he had declined, say- 
ing he felt there should be rotation of 
office so as to afford more opportunity 
for the rising younger members of the 
League to advance in its official family. 

The committee recommended for the 
presidency A. G. Anderson, general traf- 
fic manager, Socony-Vacuum Com- 
pany, New York; for vice-president, Mr. 
Brown, of Cleveland, and for treasurer, 
R. M. Campbell, manager, traffic de- 
partment, Butler Paper Corporations, 
Chicago. For regional vice-presidents, it 
nominated the following: 

New England, A. H. Ferguson, Provi- 
dence, R.I.; Trunk Line, E. D. Sheffe, 
New York; Central Freight, Mr. Burwell; 
Western Trunk Line, W. L. Thornton, 
Jr., Neenah, Wis.: Southwestern, P. D. 
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Barziza, Houston, Tex.; Southeastern, 
E. L. Hart, Atlanta, Ga.; Northwestern, 
E. B. Smith, Minneapolis; Pacific Coast, 
G. J. Pinkerton, San Francisco. 


Board Members 


The following were nominated for 
membership on the board of directors: 

Trunk Line: K. L. R. Baird, New York; 
C. H. Beard, New York; F. W. Burton, 
Rochester, N. Y.; T. P. Conners, New 
York; Robert A. Cooke, New York; H. C. 
Crawford, Bethlehem, Pa.; L. J. Dorr, 
Buffalo, N.Y.; F. F. Estes, Washington, 
D.C.; A. E. Farmer, Schenectady, N.Y.; 
H. M. Frazer, New York; C. J. Goodyear, 
Philadelphia, Pa.; C. W. Gottschalk, 
Pittsburgh, Pa.; G. O. Griffith, New 
York; J. W. Harley, New York; J. W. 
Hoover, Pittsburgh; Porter Howard, 
Philadelphia; Hugo Ignatius, New York; 
J. P. Krumech, New York; R. W. 
Marshall, Wilmington, Del.; H. W. Mac- 
Arthur, New York; D. O. Moore, Pitts- 
burgh; R. J. Newberry, New York; W. B. 
Sheppard, Pittsburgh; E. G. Siedle, 
Lancaster, Pa. 

New England: A. H. Erlandson, San- 
ford, Me.; J. B. Griffin, Waterbury, 
Conn.; E. B. Jones, Worcester, Mass.; 
W. H. Pease, Bridgeport, Conn.; Law- 
rence Peterson, Boston, Mass.; J. M. 
Stuart, New Britain, Conn.; L. F. Van 
Kleeck, Berlin, N.H. 

Southwest: P. G. Anderson, Eldorado, 
Ark.; Wallace Green, Dallas, Tex.; W. W. 
Klingensmith, Tulsa, Okla.; A. G. T. 
Moore, New Orleans, La.; Cecil P. New- 
som, Dallas; Louis A. Schwartz, New 
Orleans; Paul H. Kuhns, Ponca City, 
Okla.; S. T. Spencer, Mt. Pleasant, Tex.: 
J. E. Woods, Houston, Tex. 

Southeast: N. B. Correll, Winston- 
Salem, N.C.; J. P. Haynes, Louisville, 
Ky.; R. L. Murphy, Atlanta, Ga.; H. D. 
Musick, Kingsport, Tenn.; B. H. Overton, 
St. Petersburg, Fla.; R. M. Reid, Bir- 
mingham, Ala.; O. H. Weaver, Griffin, Ga. 

Pacific Coast: K. C. Batchelder, Port- 
land, Ore.; A. D. Carleton, San Fran- 
cisco; C. S. Connolly, Los Angeles; H. M. 
Daschbach, San Francisco; E. A. Read, 
Oakland, Calif.; L. J. Rowley, Burbank, 
Calif.; O. W. Hardesty, Seattle, Wash.; 
W. G. Stone, Sacramento, Calif.; Omar 
O. Victor, Salt Lake City, Utah; K. L. 
Vore, Los Angeles. 


Central Freight: Frank J. Armstrong, 
Detroit, Mich.; Grant Arnold, Detroit; 
Freeman Bradford, Indianapolis, Ind.; 
N. J. Brennan, Detroit; H. J. Carroll, 
Akron, O.; L. R. Cowles, Chicago; R. V. 
Craig, Chicago; O. L. Culbreth, Terre 
Haute, Ind.; E. J. Davis, Peoria, Ill.; C. 
F. Devine, Chicago; F. L. Doebber, In- 
dianapolis; W. J. Edmonds, Granite City, 
Ill.; R. A. Ellison, Cincinnati, O.; G. R. 
Gordon, Chicago; H. A. Hollopeter, In- 
dianapolis; F. E. Luebbe, Cincinnati; G. 
D. MacLean, Fort Wayne, Ind.; K. A. 
Moore, Detroit; H. D. Rhodehouse, 
Cleveland, O.; F. S. Norton, Detroit: W. 
J. Rowley, Chicago; Roy Schoenneman, 
Chicago; H. V. Scott, Terre Haute, Ind.; 
J. R. Staley, Chicago; C. H. Winslow, 
Kalamazoo, Mich. 


Western Trunk Line: A. J. Coburn, 
Cedar Rapids, Ia., H. W. Davis, Ottum- 
wa, Iowa; C. E. Flanders, Kansas City, 
Mo.; Carl Giessow, St. Louis, Mo.; J. J. 
Hartnett, Omaha, Neb.; J. W. Holloway, 
Kansas City, Mo.; R. K. Keas, St. Louis; 
Ray H. Thompson, Newton, Ia.; H. T. 


Reed, Milwaukee, Wis.; Lowe P. Siddons, 
Colorado Springs, Colo.; I. W. Whitaker, 
Manitowoc, Wis.; A. H. Zastrow, Mil- 
waukee. 

Northwest: H. W. Bishop, Minneapolis, 
Minn.; C. A. Liggett, St. Paul, Minn.; 
W. L. Sewrey, Bayport, Minn.; G. H. 
Shafer, St. Paul, Minn. 

All of the above were elected unani- 
mously. At a meeting of the new board, 
Mr. Moore, of New Orleans, was elected 
chairman, and Mr. Reed, of Milwaukee, 
vice-chairman. The board then elected 
the following to the executive commit- 
tee, which consists of 30 members plus 
the officers and chairmen of standing 
committees: 


New Executive Committee 


Messrs. Beard, Estes, Frazer, Gotts- 
chalk, Harley, Hoover, Howard, Newberry, 
Jones, A. G. T. Moore, Newsom, Haynes, 
Weaver, Batchelder, Carleton, E. A. 
Read, Stone, Arnold, Cowles, Craig. 
Doebber,. Hollopeter, K. A. Moore, Rhode- 
house, Staley, Giessow, Siddons, Whi- 
taker, Zastrow, and Shafer. F. IL. 
DeGroat, Milwaukee, Wis., was elected 
to the executive committee to take the 
place of W. B. Shepherd, Pittsburgh. 
who, as new appointee as chairman of 
the standing committee on cooperation 
with transportation executives, took his 
place on the executive committee in that 
capacity. 

The executive committee elected Mr. 
Siddons to be its chairman and Mr. 
Newson its vice-chairman. 


Luncheon and Entertainment 


President Lyons presided at the lunch- 
eon to which reference has been made. 
The speaker was Adrien J. Falk, presi- 
dent, S. & W. Fine Foods, Inc., and presi- 
dent of the California State Chamber of 
Commerce. He spoke on “Transportation 
of Goods and Ideas.” 

He warned business men especially to 
be alert against the infiltration of ideas, 
both domestically developed and fostered 
in other lands, that might have harmful 
effect on the American economy. 

The evening of November 16, members 
of the League and guests were invited to 
attend a cocktail party arranged on be- 
half of the League. There were sight- 
seeing trips, a fashion show and an air- 
plane trip for the ladies. Mr. Carleton 
was chairman of the general committee 
on arrangements, with Mr. Rohde, as 
vice-chairman. Chairmen of committees 
were: Hotel, H. M. Daschbach; trans- 
portation, J. G. Vollmar; publicity, A. P. 
Heiner; luncheon, G. J. Pinkerton; regis- 
tration, L. H. Wolters; entertainment 
and tours, A. C. Street, and reception, 
Eugene A. Reed. 


Knudson Speaks 


Administrator Knudson, of the Defense 
Transport Administration, was scheduled 
to appear before the meeting the morn- 
ing of November 17, but bad weather in- 
terfered with airplane travel, and he did 
not appear until the afternoon of that 
day. In his speech he promised that 
the Defense Transport Administration 
would issue “no more controls than are 
absolutely necessary,” and that it would 
hold the size of its organization to the 
minimum. To that end, he added, it 
intended to avail itself to the utmost of 
the existing Commission Bureaus and 
to work in the closest liaison with other 
government units charged with control 
of affairs that impinged on transporta- 
tion. Moreover, he said, he had already 
made some moves to bring to the assist- 
ance of the administration the “know- 
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how” of experienced men, both in trans- 
portation and industry, and he would not 
hesitate to seek more of such help as 
it was needed. His announcement that 
he had “persuaded Warren Kendall, 
formerly of the Association of American 
Railroads, to return from retirement to 
act as consultant to the administration,” 
evoked applause. 

He said that “at the moment” there 
were no plans for heavy-loading orders, 
but that he would not hesitate to issue 
them if and when they seemed essential 
to the carrying on of defense or war 
transportation. If that became neces- 
sary, he said, he thought the railroads 
“ought to share the benefits of heavy 
loading with the shippers,” but he con- 
fessed that he did not know how that 
might be brought about. On that score, 
he asked advice from his listeners. He 
also warned that the imposition of heavy- 
loading orders would necessitate a con- 
siderable expansion of the force of the 
administration, something he would like 
to avoid. 

He related some amusing incidents in 
connection with his duties as adminis- 
trator. One of the first groups to ap- 
proach him about allocations for mate- 
rials, said he, consisted of manufacturers 
of hearses; that, he suggested, was “the 
last word in transportation.” Diaper 
service operators also, he said, had made 
strong representations as to the essen- 
tiality of their transportation, but he 
added that his family had as yet not 
found them so despite the fact that the 
Knudsons had six children. 

“In my new capacity as Defense Trans- 
portation Administrator,” said he, “I 
have received innumerable suggestions 
as to what my office should do to correct 
alleged inequalities or wasteful practices 
in transportation. It has even been sug- 
gested I should enter the field of labor 
relations as they affect the operations of 
motor trucks, busses and other vehicles, 
barges on inland waterways, and, last 
but far from least, the use and move- 
ment of railroad cars. 

“T have welcomed all the suggestions 
which have been and will be received 
concerning the more efficient use of 
transportation in all its phases, but I do 
not feel that the field of labor relations 
is one which should be charged to me. 
That is a specialized field and I am well 
content to disassociate myself from it. 

“The more efficient use of transporta- 
tion equipment, however, is strictly with- 
in my province .. . If I appear as an 
‘exhorter’ on this subject, that is the 
way I want to appear... 

“There are many things of national 
importance to all of us this month of 
November, 1950, but among them nothing 
is of greater importance than a reason- 
ably adequate car supply to promote 
the national defense and move the goods 
and commodities of all sections of the 
country. This can only be done through 
a greater consciousness of the value of 
transportation and of ‘car service,’ de- 
fined in the act ‘the use, control, sup- 
ply, movement, distribution, exchange, 
interchange, and return of locomotives, 
cars, and other vehicles used in the 
transportation of property, including 
special types of equipment.’ I urge that 
industry and the railroads take every 
possible means to bring this matter of 
car utilization home to everyone who 
loads, unloads or moves Cars. 

“I shall not touch on the need for ad- 
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ditional cars. That need is well known 
and my office is pursuing it as vigorous- 
ly as possible with every means at its 
command and it will continue to do so. 
Some relief must be forthcoming and I 
am certain that it will be. 


“But, in the meantime, we must do the 
best we can with what we have. That is, 
unload, load and move cars with the 
utmost expedition and as heavily laden 
as possible. In my role of exhorter, I 
urge that this be done, even though it 
involves work on Saturdays, Sundays, 
holidays, or nights, by everyone depend- 
ent on car service, including the rail- 
roads which provide that. 


“These things will do more than any- 
thing else immediately to relieve our 
present car shortage and to avoid a re- 
currence of it. Your observance of this 
will enable the Commission to remove 
the present restrictive orders and make 
it unnecessary to issue others. I am 
sure you will like that.” 


Faricy and Other Principal 
A.A.R. Officers Reelected 


William T. Faricy was reelected presi- 
dent of the Association of American Rail- 
roads by the new board of directors fol- 
lowing the organization’s annual meeting 
at the Waldorf-Astoria in New York 
(T.W., Nov. 18, p. 29). Mr. Faricy has 
been president of the railroad association 
for the last three and a half years. 


Others who were renamed officers of 
the A.A.R. by the board are J. Carter 
Fort, vice-president and general counsel; 
James H. Aydelott, vice-president in 
charge of the operations and mainte- 
nance department; Edward H. Bunnell, 
vice-president in charge of the finance, 
accounting, taxation and valuation de- 
partment; Dr. Julius H. Parmelee, vice- 
president and director of the Bureau of 
Railway Economics; Robert S: Henry, 
vice-president in charge of the public 
relations department; Walter J. Kelly, 
vice-president in charge of the traffic 
department; James M. Souby and 
Thomas L. Preston, general solicitors, 
and George M. Campbell, secretary- 
treasurer. All are residents of Wash- 
ington, D.C. 

At the annual meeting of the A.AR. 
chief executive officers of seven railroads 
in the west, six in the east and four in 
the south were elected to the board of 
directors. 

Those chosen from the west are C. E. 
Denney, of St. Paul, Minn., president of 
the Northern Pacific Railway; J. D. 
Farrington, of Chicago, president of the 
Rock Island Lines; F. G. Gurley, of 
Chicago, president of the Atchison, 
Topeka and Santa Fe Railway; J. P. 
Kiley, of Chicago, president of the Chi- 
cago, Milwaukee, St. Paul and Pacific 
Railroad; A. T. Mercier, of San Francisco, 
president of the Southern Pacific Com- 
pany; P. J. Neff, of St. Louis, chief 
executive officer of the Missouri Pacific 
Lines, and A. E. Stoddard, of Omaha, 
Nebr., president of the Union Pacific 
Railroad. Mr. Farrington succeeds R. L. 
Williams, of Chicago, president of the 
Chicago & North Western Railway. 

Eastern railroad presidents who were 
named directors are Walter S. Franklin, 
of Philadelphia, Pa., president of the 
Pennsylvania Railroad; E. S. French, of 
Boston, Mass., president of the Boston & 
Maine and Maine Central railroads; P. 


W. Johnston, of Cleveland, Ohio, presi- 
dent of the Erie Railroad; G. Metzman, 
of New York City, president of the New 
York Central System; Roy B. White, of 
Baltimore, Md., president of the Balti- 
more and Ohio Railroad, and William 
White, of New York City, president of 
the Delaware, Lackawanna and Western 
Railroad. 

Elected to the board from the south are 
C. McD. Davis, of Wilmington, N.C., 
president of the Atlantic Coast Line Rail- 
road; Wayne A. Johnston, of Chicago, 
president of the Illinois Central Rail- 
road; Ernest E. Norris, of Washington, D. 
C., president of the Southern Railway 
System, and L. R. Powell, Jr., of Norfolk, 
Va., president of the Seaboard Air Line 
Railroad. 

President Faricy is chairman (ex of- 
ficio) of the board. 

Mr. Faricy gave a luncheon for the 
members of the press and the radio at 
noon November 17 and discussed in- 
formally the situation confronting the 
railroads with respect to car supply. He 
reviewed the program to increase the car 
supply and then made the point that, in 
the event of all-out war, there were two 
reserve factors that had not yet been 
called into play. One related to the work 
week. He assumed, in the event of war, 
that the nation would go on a six-day 
week and said that this would have the 
effect of adding about 175,000 cars to the 
total supply. Also, he pointed out, to 
date there were no heavy loading orders 
such as were in effect during World War 
II. It had been estimated by Col. J. 
Monroe Johnson, he said, that such or- 
ders, if made effective again, would add 
another 175,000 cars to the supply. Mr. 
Faricy was confident that the railroads 
would meet whatever demands were put 
upon them and emphasized that, to date, 
all demands in connection with defense 
had been met. 





Labor Dep‘t Moves to 
Recruit Men for Expanded 
Freight Car Program 


The Labor Department’s Bureau of 
Employment Security has requested the 
state employment security agencies to 
confer with officials of companies manu- 
facturing railroad freight cars and parts, 
and to offer the assistance of local em- 
ployment offices in providing the addi- 
tional manpower needed for expanding 
freight car construction and repair. 


Robert C. Goodwin, executive director 
of the Office of Defense Manpower, said 
the bureau had been advised by Admin- 
istrator of Defense Transport James K. 
Knudson that the National Production 
Authority had allotted steel for the con- 
struction of 10,000 new freight cars each 
month and repair of 40,000 freight cars 
a month during the first quarter of 
1951. 


“This program for expanding freight 
car construction and repair work will 
result in an early demand for addi- 
tional manpower,” Mr. Goodwin said. 
“The state employment services will pro- 
vide such assistance to private com- 
panies as is requested and will also co- 
operate with the Railroad Retirement 
Board in the recruitment of workers 
needed by the railroads for the repair 
of freight cars.” 

The Bureau of Employment Security 
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said that most of the manpower needs 
of car builders and component parts 
manufacturers under the expanded 
freight car program would be in the fol- 
lowing States: Alabama, California, Illi- 
nois, Indiana, Missouri, New Jersey, Ohio, 
New York, Pennsylvania, Virginia, 
Washington and West Virginia. 


N.Y. Shipper Group Studies 
Motor-Competitive L.C.L. 


Rate Plan of Two Roads 


Proposed establishment by the Mis- 
souri Pacific Lines and the Texas & 
Pacific Lines of rates designed to meet 
existing motor carrier competition on 
less-carload shipments of 10,000 pounds 
or less, effective December 6, was de- 
scribed as a novelty in the field of rail 
rate-making and was discussed at length 
in the November meeting of The Ship- 
pers’ Conference of Greater New York, 
held in the Assembly Room of the Com- 
merce and Industry Association of New 
York, Inc. 


Members of the shipper conference 
were told that the proposal to establish 
motor carrier rates as rail maximum 
rates, identified as Southwestern Freight 
Bureau proposal No. 54225, had been 
rejected .after having been considered 
by a special committee of the bureau; 
that the Missouri Pacific and Texas & 
Pacific therefore would pursue the mat- 
ter on an independent action basis, as 
participants in J. D. Hughett’s South- 
western Motor Freight Bureau tariff, 
containing rates local to those two lines; 
and that the rate construction and tariff 
committee of the conference would study 
the matter closely. 

The Shippers’ Conference agreed to 
support the proposal of the Gulf steam- 
ship lines for action by the Commission, 
in No. 28300, Class Rate Investigation, 
1939, to preserve former differentials 
applying on ocean-rail and rail-ocean- 
rail rates under all-rail rates, in con- 
nection with the establishment of a 
uniform class rate structure (T.W., Oct. 
21, p. 38). The Commission has an- 
nounced that oral argument in No. 
28300 will be held December 18, in 
Washington (T.W., Nov. 18, p. 51). 

It was reported to the Shippers’ Con- 
ference that the Middle Atlantic Con- 
ference, having withdrawn its proposal 
to establish pickup and delivery charges 
in the New York garment and market 
area, would revise the proposal a third 
time so as to provide for a charge of 
5 cents a 100 pounds on shipments over 
6,000 pounds and a charge of 8 cents a 
100 pounds on truckloads. The motor 
transportation and drayage committee 
of the Shippers’ Conference was directed 
to await the filing of supplements con- 
taining the revised proposals and then to 
act under standing instructions that it 
resist the application of any pickup and 
delivery charges into or out of the so- 
called garment and market area. It was 
also reported that the Middle Atlantic 
Conference had withdrawn a proposal 
involving a charge for additional pack- 
ages. 

Participation of the Shippers’ Con- 
ference in the parcel post rate increase 
proceeding before the Commission; No. 
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39690, was planned. A report that the 
eastern railroads planned to ask the 
Commission in the near future for 
authority to increase their freight rates 
4 per cent was discussed. On considera- 
tion of a compromise reached by certain 
protestants with the Middle Atlantic 
Conference concerning publication of a 
$2 minimum charge, the Shippers’ Con- 
ference decided not to oppose this com- 
promise at present, but to inquire of 
Middle Atlantic what its intentions were 
with respect to the treatment of various 
published arbitraries by individual car- 
riers, which were said to require clarifica- 
tion as related to the proposed publica- 
tion of the $2 minimum charge. 


Ship Conference to Raise 


Its Rates 15 Per Cent 


The Gulf/South and East African 
Conference has announced an increase 
of approximately 15 per cent in ocean 
freight rates covering cargoes from 
United States Gulf of Mexico ports 
(from Brownsville, Tex., to Tampa, Fla., 
both inclusive), to southwest, south and 
east African ports (from Walvis Bay 
to Italian Somaliland, both inclusive), 
and including the Islands of Mada- 
gascar, Reunion and Mauritius, effec- 
tive January 1, 1951. 


“The current rates in this trade are 
in general, on the 1946 level, and sub- 
stantial increases in operating expenses, 
as well as costs of essential goods and 
services, have made it impossible for the 
member lines of this conference to con- 
tinue to operate at present rates,” the 
conference said. “Rates on individual 
commodities will be available on appli- 
cation to the member lines or to the 
conference after November 27, 1950.” 


N.P.A. Aluminum Order Hits 
Truck-Trailer Production 


Commenting on the National Produc- 
tion Authority’s order reducing non- 
military uses of aluminum to 65 per 
cent of the average quarterly use in the 
first six months of 1950, George M. 
Bunker, president of the Trailmobile 
Co., of Cincinnati, O., said the order 
would result in a 35 per cent curtailment 
of commercial truck-trailer production. 

The so-called “cutback” order becomes 
effective in January, 1951. 


“There is no substitute for aluminum, 
as a light-weight material, in the con- 
struction of truck-trailers,” said Mr. 
Bunker, “and a cutback in the use of 
aluminum for that purpose will mean a 
reduction in the output of light-weight 
truck -trailers by the amount of the cut.” 

He said that, from a structural stand- 
point, steel could be used instead of 
aluminum in truck-trailer construction, 
but that there was a question as to 
availability of steel. The N.P.A. order 
restricting the use of aluminum made 
no distinction among civilian products, 
and truck--trailers were classed as civilian 
products, he stated. He maintained that, 
if there was a real shortage of aluminum, 
the government should “make up its 
mind” and determine what types of pro- 





duction were essential and what types 
were non-essential. 


“From our viewpoint,” he asserted, 
“transportation needs are vitally essen- 
tial in peacetime and even more so in 
the time of war. Many transportation 
users cannot be served unless they are 
served by trucks and trailers. If Wash- 
ington doesn’t see that now, ultimately 
it will have to.” (T.W., Nov. 18, p. 29). 





Railroads Will Meet Needs 
Of National Defense, Gurley 


Tells Petroleum Institute 


“Come Hell or high water,” and bar- 
ring any governmental changes in the 
basic industrial economy, the nation’s 
railroads will meet in full measure the 
requirements of national security, na- 
tional defense and the military. 

So said Fred G. Gurley, of Chicago, 
president of the Santa Fe Railway, in a 
recent address before the transportation 
section of the American Petroleum In- 
stitute’s national convention at the Hotel 
Ambassador, Los Angeles. 


“We have no more important task to- 
day than to insure that the rules we 
adopt to govern the conduct of our af- 
fairs in the new phase of the cold war, 
or any other kind of war, do not de- 
stroy our free institutions,’ Mr. Gurley 
declared. “Our fight against the totali- 
tarian system would defeat itself if it 
should lead us into a regimented society.” 

Some forms of emergency control were 
inevitable in any rearmament program, 
said Mr. Gurley, urging that they “should 
be kept to a minimum and should be 
retained only long enough to meet the 
demands of rare necessity.” 

“Those measures that would provide 
an entering wedge for altering the basic 
structure of our institutions must be 
entirely avoided,” he said. 

Appealing against “discriminatory” leg- 
islation and subsidies, he urged “fair and 
impartial treatment of all forms of 
transportation.” 


Proposes Single Commission 

“A sound transportation policy,” he 
continued, “can best be assured by com- 
mitting the administration of promo- 
tional as well as regulatory activities af- 
fecting all forms of transportation to a 
single independent commission reporting 
directly to Congress. 

“There are deeply rooted fundamental 
objections to placing regulatory func- 
tions in the executive branch of the 
government.” 

A single independent commission de- 
voted to development and maintenance of 
a well-balanced and coordinated system 
of transportation embracing all types of 
carriers would make for “freedom from 
political influence and pressure of spe- 
cial interest groups, stability and con- 
tinuity of policy, and for decisions 
reached upon the merits of every prob- 
lem after thorough and careful consid- 
eration of all points of view,” he as- 
serted. 

“When we face the harsh realities of 
war,” Mr. Gurley said, “we see more 
clearly than at any other time that our 
economy consists of two basic factors, 
namely, men and material. The. test 
for survival revolves largely around the 
wise, scientific and economical use of 
these two factors.. If, contrary to our 
devout wishes, we must fight another 
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war with Russia as an opponent, we will 
have an adversary liberally supplied with 
both. When it comes to the economical 
use of men and material in providing 
mass land surface transportation, noth- 
ing equals the railroads.” 

He cautioned against unnecessary out- 
lay of government funds, particularly in 
creation of new transportation facilities, 
suggesting that more attention be given 
by the Government to keeping the pres- 
ent transportation system in running or- 
der. 

“In the light of the dependence placed 
upon the railroads during war, national 
security requires that the basic railroad 
plant must be in position to meet its 
obligations,” he said. “This need is em- 
phasized by the fact that during World 
War II the railroad industry carried more 
than 97 per cent of all organized mili- 
tary traffic and more than 90 per cent 
of the war freight. 

“The railroads ask no monopoly. They 
seek the removal of the discriminatory 
provisions which now abound in the 
regulatory law. They ask for the elim- 
ination of subsidies to competing forms 
of transportation, all of which are well 
past the development stage, and are able 
to stand on their own feet without sub- 
sidies. They ask that where other forms 
of transportation are allowed the use 
of publicly provided facilities they should 
pay a fair user charge sufficient to pay 
a just proportionate part of costs of 
construction, maintenance, and opera- 
tion.” 


D.T.A. Head to Address 
Southeast Shippers’ Board 


James K. Knudson, Administrator of 
the Defense Transportation Administra- 
tion, will address the luncheon session 
of the December 14 meeting of the 
Southeast Shippers Advisory Board, in 
the Sherry Frontenac Hotel, Miami 
Beach, Fla. The speaker will be intro- 
duced by Legh R. Powell, president, Sea- 
board Air Line Railway. F. G. Railey, 
chairman. Greater Miami Traffic Asso~- 
ciation, will be toastmaster. 


The board’s business session will be 
called to order at 9:30 a.m. by General 
Chairman J. C. Sanford, traffic manager, 
Chicago Bridge & Iron Co., Birming- 
ham, Ala. C. R. Megree, vice-chairman, 
car service division, Association of Ameri- 
can Railroads, Washington, D.C., will re- 
port on national transportation condi- 
tions, with T. M. Healy reporting as dis- 
trict manager. 


The following committee chairmen 
will report: Executive, C. L. Denk, Jr.; 
planning, A. G. T. Moore; railroad trans- 
portation, H. M. Kendall; railroad traffic, 
W. H. Henderson; loss and damage pre- 
vention—Thomas E. Grady for the ship- 
pers, J. A. Shea for the railroads; clean 
car, Lucien Bauduc; less-carload traffic 
—B. L. Whaley for shipvers, J. R. Formby 
for carriers; and car efficiency, Louis A. 
Schwartz, vice-general-chairman of the 
board. and general manager, New Or- 
leans Traffic and Transportation Bureau. 


Vogtle to Speak 

A reception for board members will be 
held the evening of December 12 by the 
Traffic Club of the Miami Chamber of 
Commerce. in the Miami Restaurant. 
Dinner speaker will be A. W. Vogtle, 
vice-president, DeBardeleben Coal Cor- 
poration, Birmingham, speaking on the 
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subject, “Profits Are a Must in Trans- 
portation.” 

Working committees will meet De- 
cember 13, with a reception for board 
members at 5 p.m., with the Florida 
East Coast and the Seaboard Air Line 
railroads as hosts. Motion pictures of 
the West India Fruit and Steamship 
Company’s car ferry and terminal op- 
erations at West Palm Beach, Fla., and 
Havana, Cuba, will be shown. 


Christmas Mail Transport 
Job of Railroads and Post 
Office Workers Described 


Forecasts of a record-breaking volume 
of Christmas mail were made and 
activities of railroad and postal em- 
ployes in connection with transporta- 
tion of the mail were described on a 
radio program, “Washington Report,” 
broadcast November 19 over the Mutual 
Broadcasting System network. 

Joining with the Post Office Depart- 
ment on the program in urging mailing 
of Christmas parcels and letters in early 
December, the Association of American 
Railroads said that the increased de- 
mands of the armed forces and greater 
civilian requirements would call for 
early mailing to accelerate movement 
of the expected record volume of more 
than six billion pieces of Christmas mail. 

According to the Post Office Depart- 
ment, this will be the third consecutive 
year of establishment of new records in 
the amount of Christmas mail. It said 
that more than 5,225,000,000 pieces of 
mail were moved in the 1948 holiday 
season; that Christmas mail in 1949 in- 
creased to 5,616,000,000 pieces, and that 
it estimated the latter figure would be 
increased by 400,000,000 this year. 

In the November 19 broadcast it was 
stated that the railroads transported 
about 99 per cent of mail of all kinds; 
that movement of the mail required al- 
most 17,000 postal transportation clerks 
who traveled a total of 897,873,000 miles 
a year; that the railroads were already 
making preparations to place in service 
extra cars capable of carrying the mail 
and to use special mail trains later in 
the more densely populated areas, and 
that, in these and other ways, the rail- 
roads and the Post Office Department 
would cooperate to expedite the move- 
ment of the Christmas mail. 


Warren Kendall Becomes 
Consultant to D.T.A. 


Warren C. Kendall of Sarasota, Fla., 
has been appointed a consultant on 
domestic railroad transportation, it was 
announced by the Defense Transport 
Administration. The announcement 
said: 

“Mr. Kendall, who retired on March 
1, 1949, as chairman, Car Service Divi- 
sion, Association of American Railroads, 
has been connected with railroad service 
continuously from August, 1899. A native 
of Vermont, and a graduate of Dart- 
mouth College, Hanover, N.H., Mr. 
Kendall entered the railroad service of 
the Boston & Maine Railroad in August, 
1899, as a telegraph operator. He was 
its superintendent of transportation 
when he left it in February, 1917, to come 
to Washington, D. C., as a representative 





of the New England railroads on the 
Commission on Car Service. This Com- 
mission represented all the railroads of 
the country before the Interstate Com- 
merce Commission in connection with 
car shortages and transportation difficul- 
ties incident to World War I. Following 
the declaration of war in April, 1917, 
the Commission on Car Service became a 
part of, and closely cooperated with, the 
railroads’ war board until December 29, 
1917, when railroad operations in the 
United States were taken over by the 
government. 

“During the period of federal control 
of railroads, Mr. Kendall served as man- 
ager of the car service section of the 
United States Railroad Administration. 
In March, 1920, after the railroads had 
been returned to private management, 
Mr. Kendall became chairman and 
manager of railroad relations, Car Serv- 
ice Division of the American Railway 
Association, and in 1933, upon the forma- 
tion of the Association of American 
Railroads, he became chairman of its 
car service division. 

“During his many years of service with 
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the car service divisions of the railroad 
associations, Mr. Kendall represented 
their memberships in the handling and 
distribution of freight and passenger 
cars throughout the United States, and 
supervised the handling of cars under 
codes of car service and per diem rules. 
He worked in close cooperation with the 
Interstate Commerce Commission and, 
additionally, during World War II, he 
assisted the Office of Defense Trans- 
portation in assuring the necessary rail- 
road service to meet the requirements 
of the military establishment and the 
civilian economy. He was also in con- 
tinuous contact with members of na- 
tionally organized shippers’ boards en- 
gaged in public relations work between 
shippers and railroads in matters of 
transportation efficiency. On many oc- 
casions he testified before committees 
of the Congress with respect to measures 
or investigations having to do with rail- 
road transportation.” 





War Veterans, Maritime Groups Attack 
Shipping Suggestions in ‘Gray Report’ 


Factors in Addition to National Defense Govern Size of American 


Merchant Fleet, Six Organizations Say in Joint Statement. Cargo 
Preference Defended. Proposed Reliance on ‘Shipping Pool’ Hit. 


Representatives of six organizations, 
including labor unions, ship owners, and 
war veterans, have joined in expressing 
opposition, “both in fact and principle,” 
to many of the shipping policy recom- 
mendations contained in the so-called 
Gray report on foreign economic policy, 
prepared for President Truman at his 
request (T.W., Nov. 18, p. 27). 

Organizations whose leaders partici- 
pated, in a meeting in Washington, in 
preparation of a statement criticizing 
the report issued by Gordon Gray, for- 
mer Secretary of the Army, on comple- 
tion of a temporary assignment as spe- 
cial assistant to the President, were: 
Metal Trades Department, American 
Federation of Labor; the C.I.0. Mari- 
time Committee; Veterans of Foreign 
Wars; The American Legion; Shipbuild- 
ers Council of America, and National 
Federation of American Shipping. 

In their joint statement, those organi- 
zations said it had been understood gen- 
erally that the job of Mr. Gray and his 
staff was to make recommendations as 
to how the “dollar gap” could be closed 
when Marshall Plan aid to foreign coun- 
tries ended. They said it was “surpris- 
ing” that the Gray report had been 
released, “in view of official government 
reports that American imports now ex- 
ceed exports, and the public statement 
of the Secretary of Commerce recently 
that our trade surplus has ‘virtually dis- 
appeared.’ ” 


Recommendations Called ‘Misleading’ 


“We find ourselves in opposition, both 
in fact and principle, with many of the 
shipping suggestions contained in the 
report,” the statement continued. “It 
is not our purpose, however, to deal with 
the many other statements and theories 
which the report contains; but rather 


to confine ourselves to two or three 
prominent unsupported recommenda- 
tions related to shipping, which are at 
variance with the facts and established 
order, and therefore misleading. 


“1. The report advocates that govern- 
ment aid ‘or other protective measures’ 
be limited to the amount necessary to 
maintain American flag shipping to ‘the 
extent required for national defense.’ In 
such a recommendation the Gray report 
is indirect conflict with existing law and 
policy fixed by the Congress in every 
merchant marine act since 1916. The 
merchant marine act of 1936 declares 
‘it is necessary for the national defense 
and development of its foreign and 
domestic commerce that the United 
States shall have a merchant marine 
* * * and then proceeds to describe such 
a merchant marine as necessary to the 
carriage of its domestic and ‘a sub- 
stantial portion’ of its foreign commerce. 
Congress provided in no uncertain terms 
that such a merchant fleet should be 
used for the protection and development 
of the foreign commerce of the United 
States by providing adequate, regular and 
dependable ocean transportation to and 
from foreign markets. 


Need for U.S. Flag Ships 


“The National Foreign Trade Council, 
comprised of American importers and 
exporters, has many times cited the need 
of national shipping over essential ocean 
routes, for their protection in reliable 
ocean transportation. 


“Certainly the Secretary of Commerce 
cannot agree that the only justifcation 
for Government aid to American ship- 
ping rests upon ‘the minimum size of the 
United States merchant fleet which is 
necessitated by our national security in- 
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terests’-—making it solely a standby mil- 
itary facility. 

“The most recent report of the Senate 
subcommittee on merchant marine says 
a further declaration of policy which the 
Committee sees need of reaffirmation at 
this time, is that, which prays for a mer- 
chant marine sufficient to carry ‘a sub- 
stantial portion of the water-borne ex- 
port and import foreign commerce of the 
United States.’ 


“2. The Gray report calls the prefer- 
ences given to American ships, to handle 
even our own Army and Navy supplies 
and 50 per cent of cargoes resulting from 
Government aid (gift) programs ‘a blunt 
and capricious instrument.’ The most 
astounding recommendation is that the 
withdrawal or cancellation of cargo pref- 
erences should include ‘all shipments for 
the use of the Army or Navy.’ It speaks 
of ‘denying to foreign vessels the right 
to compete for Army and Navy cargoes’ 
and of the dollar earnings of which they 
are thereby deprived, completely disre- 
garding the essential security afforded by 
carrying military cargoes on our own ves- 
sels. Are the authors of the Gray report 
forgetful of the time when our battle- 
ship fleet sailed around the world accom- 
panied by a substantial fleet of foreign 
flag colliers because of the shortsighted- 
ness of previous American shipping poli- 
cies? And just what are we talking 
about? Shall we limit our merchant ma- 
rine to ‘bare necessities of national de- 
fense’—and then ship cargoes for our 
Army and Navy in foreign ships? The 
‘jewel’ of consistency is missing. 


Cargo Preference Justification 


“Perhaps these gentlemen are un- 
aware that postwar conditions in the 
Marshall Plan nations were such that 
commercial international trading was al- 
most nonexistent and was supplanted by 
the commodities and materials which a 
generous American people donated to 
these unfortunate countries. 


“With the commercial cargoes reach- 
ing the vanishing point, unless American 
shipping could obtain a portion of the 
E.C.A. gift commodities and other gov- 
ernment financed aid programs, their 
opportunity for continued operation was 
indeed gloomy. 

“Congress decided that it was only fair 
that American ships should provide the 
ocean transportation for one-half of 
these commodities. In reporting the bill, 
which eventually became law, the House 
merchant marine and fisheries committee 
(Report No. 220, 8lst Congress, lst Ses- 
sion) stated: 

“Tt is the unanimous opinion of your 
committee that H. R. 1340 is highly im- 
portant legislation and will permit the 
most effective carrying out of the Con- 
gressional intent previously expressed 
with regard to United States flag partici- 
pation in government-financed pro- 
grams.’ 

“The House and Senate passed the bill, 
and the President signed it. It became 
the law of the land. Again the Magnu- 
son committee report on the subject in 
the same Congress, when carrying out its 
maritime investigation (Report 2494) 
stated: 

“It is therefore the opinion of the 
members of the subcommittee that this 
participation by the American ship op- 
erators in E.C.A. financed cargoes is a 
fair one and that under no circumstances 


should there be any relaxation of the 
statutes requiring 50 per cent carriage of 
United States-originated cargoes.’ 

“The Gray report, however, disagrees. 

“But this is only part of the story. 
Every other maritime nation of the 
world favors the ships of its own flag in 
varying degrees. These are not con- 
fined to preferences, but take the form 
of discriminations, and denials of equal 
privileges, to ships of other flags when 
trading to their areas. 


‘No Practical Solution’ 


“The Gray report recommends sub- 
stituting for the present modest cargo 
support to U. S. ships ‘a complete and 
unilateral abolition of cargo preferences’, 
and suggests that we seek, through the 
medium of the Intergovernmental Mari- 
time Consultative Organization, to cor- 
rect by negotiation all international flay 
discriminations. Although the conven- 
tion which would establish this inter- 
national organization was signed more 
than two and one-half years ago, it has 
to date been ratified by only five of the 
twenty-one signatories. It is still a 
‘projected’ organization. If, in another 
two years, sufficient ratifications are ob- 
tained to bring the organization into 
being, it is presumed that an organiza- 
tion meeting will be called. At this 
meeting it might or might not be agreed 
as to whether this subject would be in- 
cluded upon the agenda. If successful, 
the subject would presumably be referred 
to a committee for study and a report 
thereon might be anticipated in from 
one to two years. Thereafter, action 
might be expected ‘for a consultative 
and advisory character’ which is the only 
authority vested therein, from among 
the ratifying members. The member- 
ship will be comprised of many smaller 
nations whose maritime interests are 
not comparable with those of the United 
States. While favoring international! 
cooperation, it is easily discernible that 
the Gray report recommendation offers 
no practical solution in the foreseeable 
future. 


“Referring to the necessity of main- 
taining a U. S. shipbuilding industry, 
the Gray report states ‘the provisions of 
the merchant marine act are directed 
toward the maintenance of this poten- 
tial by the construction of ships for sub- 
sidized operations on essential routes in 
foreign trade. In other words, the ship- 
yards were made a by-product of the 
subsidized vessel.’ Nothing could be 
further from the facts. The American 
shipyards produce the finest vessels, 
operated not only in subsidized services, 
but in our domestic services, in our un- 
subsidized foreign services and upon the 
Great Lakes. The statement only 
emphasizes a lack of grasp of the situa- 
tion. Subsidized vessels constitute about 
20 per cent of our merchant fleet. 


‘Shipping Pool’ Proposal 

“The report refers to reliance of the 
United States upon the availability of 
foreign vessels for use in wartime 
through the operation of a shipping pool. 
This envisions a pooling of shipping re- 
sources of an allied group of nations for 
mutual benefit and usage. While favor- 
ing international cooperation and collec- 
tive defense to the extent practicable, we 
challenge anyone to tell us _ precisely 
who will be our allies in any subsequent 
war, and whether they will have the 
ability to supply any substantial part of 
the merchant ship support for United 
States military operations. We must 
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never fail to provide ourselves with a 
fully equipped defense, by relying upon 
others to supply critical facilities in an 
emergency. We point to the record in 
World War II where we were associated 
with the principal maritime nations of the 
world, yet we were required to furnish 
for their use more than 5,000,000 tons of 
American shipping while receiving from 
them for our use only about 700,000 tons, 
or an approximate ratio of about eight 
to one. The Magnuson Senate subcom- 
mittee, in a report only two months old, 
has the following to say: 

“In the light of world conditions to- 
day, the subcommittee is of the opinion 
that as a matter of national policy our 
prime reliance for defense must be 
placed in United States flag vessels and 
shipbuilding and repair facilities. We 
cannot afford to gamble on the uncer- 
tainties of the future.’ 

“Present and prospective world condi- 
tions on the economic, political, and mil- 
itary fronts make it imperative that we 
do not depart from our established mari- 
time laws and policies in favor of the 
radical departures contained in the 
shipping policy recommendations of the 
Gray report.” 





Tariff Proposing Higher 
Household Goods Rates 
Prepared by I.M. & W.A. 


Schedules of increased rates and 
charges for transportation and storage 
of household goods have been prepared 
by the Independent Movers and Ware- 
housemen’s Association, Inc., of Wash- 
ington, D.C., for inclusion in a tariff 
expected to be filed with the Commis- 
sion before the end of November and to 
become effective on 30 days’ notice, ac- 
cording to information received from 
Carroll F. Genovese, executive secretary 
of the association. The association com- 
prises about 400 I.C.C. certificated house- 
hold goods movers. 

The tariff when filed would be desig- 
nated as the association’s tariff No. 7, 
MF-I.C.C. No. 21, Mr. Genovese said. 
He stated that the rates, rules and ac- 
cessorial charges proposed were based on 
a cost study conducted in the last 18 
months by the association’s rates and 
tariffs committee and its board of di- 
rectors. 


Under the new tariff, the rate per 100 
pounds for transportation of shipments 
weighing 1 to 1,999 pounds will be $2.80 
for a distance of 100 miles, as against a 
present rate of $2.40. The mileage pro- 
gression scale in the tariff shows that 
the proposed new rates per 100 pounds 
in the 1-to-1,999 pounds category will 
be $6.50 for 500 miles, $9.50 for 1,000 
miles, and $18 for 3,000 miles, as against 
present rates of $5.80, $8.30 and $16, re- 
spectively. For shipments of 2,000 to 
3,999 pounds, the proposed rates a hun- 
dredweight are exemplified by $2.20 for 
100 miles, $5.20 for 500 miles, $7.80 for 
1,000 miles and $16.30 for 3,500 miles, 
compared with present rates of $1.90, $5, 
$7.50 and $15.20, respectively. The pro- 
posed rates a hundredweight on ship- 
ments of 4,000 to 17,999 pounds range 
from $1.90 for 100 miles to $16 for 3,500 
miles, as against present rates ranging 
from $1.70 to $14.70, while the proposed 
rates for shipments weighing 8,000 
pounds or more range from $1.70 for 106 
miles to $15.80 for 3,500 miles, compared 
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with the existing rates ranging from $1.60 
to $14.50. 

No changes are proposed as to some 
of the present accessorial charges. Among 
the increases proposed is one to raise the 
present transit storage handling charge 
of 70 cents a hundred pounds to 80 cents 
a hundred. An increase in the charge 
for storage for 30 days or fraction thereof, 
from the present rate of 30 cents a 100 
pounds, to 40 cents a 100 pounds is con- 
templated. A charge of 10 cents a mile 
for empty mileage would be effected 
under a rule making the charge appli- 
cable only under certain conditions and 
only at the request of the shipper. 


Army’s Own Rail Rolling 
Stock Seen Equal to 
That of Class | Railroads 


In his address as the speaker at the 
annual dinner of the Railway Business 
Association in the Waldorf-Astoria Hotel 
in New York City, November 17, Karl R. 
Bendetsen, Assistant Secretary of the 
Army, said the army “is in the railroad 
business on quite a large scale and could 
easily qualify as a Class I railroad.” 
William T. Faricy, president of the Asso- 
ciation of American Railroads, intro- 
duced the speaker. 


Assistant Secretary Bendetsen, who, by 
order of Secretary of Army Pace, directs 
all action by the Department of the 
Army in control and operation of the 
railroads now under federal control, was 
referring to the army’s own transpor- 
tation equipment and facilities and not 
to the privately-owned rail systems tem- 
porarily under army control as the result 
of rail labor disputes. 


In his introductory remarks, Assistant 
Secretary Bendetsen, whose subject was 
“Crusade for Peace,” said: 

“It is an honor to appear tonight be- 
fore this association and to discuss with 
so distinguished a group of leaders of the 
American railway industry the grave 
problems which face our country today. 
During the last war the privately owned 
and operated railways of this country 
carried over 79 per cent of all organized 
military travel and 90 per cent of all 
armed forces freight. In time of peace 
more than three-fifths of all intercity 
commercial freight and over 50 per cent 
of the passenger traffic of this country 
move by rail. These facts need no elabo- 
ration, they alone speak louder than any 
words I might utter here tonight of the 
tremendous stake you gentlemen have in 
an adequate and well-balanced national 
security program.” 

Mr. Bendetsen dealt with the world 
Situation, the threat of the Soviet Union, 
our limitations, our capabilities and our 
course of action. In referring particu- 
larly to the latter and the army’s trans- 
portation facilities, he said: 

“The solution to this problem is two- 
fold. First, we must narrow the land 
force gap by building an active force in 
being well-armed, well equipped, well- 
trained; a strategic striking force, or, if 
you will, a ready police force able to 
counter satellite threats and to preserve 
law and order under the United Nations. 
Secondly, we must narrow the lead-time 
gap by developing a strong and increasing 
Mobilization potential capable of explo- 
Slve expansion in the awful event that 
global war should be thrust upon us. It 


is this mobilization potential composed of 
war reserve stocks of equipment, and in- 
dustrial plants in continuing production 
that poses the gravest problem. 

“In the railway industry in particular, 
this problem must be faced squarely and 
attacked with considered judgment. The 
army, for instance, is in the railroad 
business on quite a large scale and could 
easily qualify as a Class I railroad. We 
operate about as many locomotives (557) 
as the Northern Pacific Railway Com- 
pany and as many cars (7,500) as the 
Texas and Pacific. Our fleet of about 500 
diesel locomotives makes us the second 
largest user of this type power in the 
country. Included in the fleet of railway 
equipment are about 3,000 tank cars 
which are operated by the army inter- 
change service to move petroleum prod- 
ucts. 


“Our diesel engines are maintained by 
Army repair shops but the other railway 
equipment is maintained by strategically 
located contract shops. All materials 
and parts used in maintaining this 
equipment are supplied by these same 
contract shops. 

“During the early stages of the emer- 
gency in the Far East Command we were 
called upon to support the U.N. combat 
effort by shipment of flat cars, box cars 
and hospital cars. To meet this demand 
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cars were withdrawn from operations 
here at home and used equipment was 
purchased and reconditioned under con- 
tract for replacement to permit continu- 
ous operation. 

“The procurement program for railway 
equipment for fiscal year 1951 will prob- 
ably exceed 25 millions including: vari- 
ous types of railway cars, locomotives, 
hospital cars, cranes and miscellaneous 
equipment. Procurement action has 
been initiated to cover 85 per cent of this 
program. 

“In traffic volume for the armed forces, 
including that moving on government 
and commercial bill of lading . . . for the 
year ending this September . . . tonnage 
moved totaled nearly 25,000,000; and ton- 
miles aggregated about twenty billion. 

“During the same calendar year all of 
the armed forces dispatched 605,000 
passengers in groups of 15 or more. Total 
armed forces movements covering all 
personnel would be 3,025,000 passengers. 
Inasmuch as the military strength will be 
increased materially in the year ahead 
it is contemplated that the rail move- 
ments will reflect a proportionate in- 
crease in volume of military travel.” 





State Commissioners Hold Sixty-Second 


Annual Convention in Phoenix, Ariz. 
N.A.R.U.C., in 4-Day Meeting, Adopts Resolutions on Transport 


And Utility Subjects; Elects George H. Flagg, of Oregon, 


President, and John P. Randolph, of Missouri, General Solicitor. 


The National Association of Railroad 
and Utilities Commissioners, at its sixty- 
second annual convention held in Phoe- 
nix, Ariz., at the Hotel Westward Ho, 
November 13-16, elected George H. Flagg, 
public utilities commissioner of Oregon, 
as its president, heard addresses on 
transportation subjects by James K. 
Knudson, Defense Transport Adminis- 
trator, and others, and adopted resolu- 
tions on transportation and utility sub- 
jects. 

The association also elected as its 
general solicitor at Washington, D.C., 
John P. Randolph, now a member and 
formerly general counsel of the Missouri 
Public Service Commission. 


It decided to hold its sixty-third an- 
nual meeting in Charleston, S.C., in 1951, 
at a time to be determined later. 


Other officers elected were: J. C. 
Darby, of the Public Service Commission 
of South Carolina, first vice-president; 
Eugene Loughlin, chairman of the Con- 
necticut Public Utilities Commission, 
second vice-president; and Austin L. 
Roberts, Jr., as secretary-treasurer and 
assistant general solicitor at the Wash- 
ington office. 


Mr. Randolph, it was announced, 
would assume his duties in Washington 
as general solicitor on January 1, suc- 
ceeding Walter R. McDonald, of Georgia. 
Mr. McDonald had been elected to fill 
the unexpired term of General Solicitor 
Frederick G. Hamley, who was elected at 
the annual meeting of 1949 held in 
Cleveland, O. Mr. Hamley resigned to 


become a member of the Washington 
state Supreme Court. Mr. McDonald 
took the position on the understanding 
that he would not stand for reelection. 
Mr. Roberts has been serving as acting 
secretary-treasurer. 


Knudson’s Remarks 


Director Knudson spoke, in the course 
of a general discussion of the effect of 
defense legislation on public utility reg- 
ulation. 

Among other topics discussed by Mr. 
Knudson was the railroad car shortage 
which he said had been “chronic” for 
several years. The railroads had: not 
supplied sufficient cars to fill the needs 
of transportation and the present short- 
age would have occurred even if the 
Korean war situation had not developed, 
he said. He raised a question, however, 
with respect to whether the task of sup- 
plying the cars should now be placed on 
the railroads alone. 

He also recalled that in World War 
II the Office of Defense Transporta- 
tion had the cooperation of the states 
in modifying vehicle lengths, sizes and 
weights in an effort to eliminate bar- 
riers to interstate traffic in that period. 
A number of states, however, returned 
to restrictions and raised trade barriers 
after the war, he said. He said that the 
variation in state restrictive regulations 
had made a current highway trade bar- 
rier problem. Such restrictions in a time 
of national emergency, he said, had an 
adverse. effect on the free movement of 
motor carrier traffic. The association 
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members were asked to observe policies 
that would promote the free movement 
of that traffic. He said heavier loadings 
were required for utilization of motor 
carrier equipment to the best advantage. 

Mr. Knudson said that because of 
the box car shortage and the need for 
expediting motor traffic across state 
lines, among other things, the principal 
goals of the state utility commissions 
should embrace objective thinking about 
the problem of moving motor freight and 
cooperative state efforts to bring about 
uniformity in vehicle laws and regula- 
tions in the interest of transportation 
in a national emergency period. 

Justus F. Craemer, of the California 
commission, a former president of 
N,A.R.U.C., also participated in the dis- 
cussion of the effect of defense legisla- 
tion on utility regulation. He reviewed 
the general effect of recent develop- 
ments, including the Korean situation, 
on each branch of the utility field. 

Harry M. Miller, of Ohio, retiring 
president of the N.A.R.U.C., in his ad- 
dress to the convention, plead for con- 
tinued cooperation in the federal and 
state regulation field. 

By a resolution the association adopted 
a report of a special committee on ex- 
cess profits taxes which had made a 
comprehensive study of the effects of ex- 
cess profits taxation on regulated utili- 
ties. It authorized N.A.R.U.C. repre- 
sentatives to appear before congressional 
committees at any hearing that might 
be held with respect to excess profits 
taxes to present the association’s views. 

The committee, in its report, said, 
among other things, that any proposed 
tax law needed to be so framed that 
utilities would not be required to pay 
excess profits taxes when they were not 
earning more than the reasonable re- 
turn prescribed for them by regulatory 
commissions. It said its point was not 
that excess profits from defense or war 
business should be untaxed but rather 
that only true defense or wartime excess 
profits should be taxed. 

The association also adopted a report 
of its committee on legislation which 
said, among other things, that because 
of limited headway made in the Eighty- 
First Congress by bills seeking to repeal 
section 5a, the so-called Reed-Bulwin- 
kle section of the interstate commerce 
act, the committee would offer no reso- 
lution on that legislation. It said de- 
velopments in the Eighty-Second Con- 
gress would determine whether the as- 
sociation need make further affirmance 
of its position on section 5a. Under that 
section, common carriers are relieved 
from operation of the antitrust laws in 
making and carrying out agreements for 
joint action in rate and related matters, 
if the agreements embodying the proce- 
dures have been approved by the Com- 
mission. 

The association, by another resolution, 
directed its committee on regulatory pro- 
cedure to undertake a “thoroughgoing 
and comprehensive study” of the rules 
of practice and procedure of state regu- 
latory bodies with a view to making 
recommendations as to the desirability 
of N.A.R.U.C. undertaking promulgation 
of a uniform code for consideration by 
the state bodies. 

Another resolution commended Walter 
R. McDonald as general solicitor for his 


“great service beyond the ordinary de- 
mands of his office, under unusual and 
trying conditions, and at considerable 
personal sacrifice.” 


The N.A.R.U.C. committee on service 
and facilities of transportation agencies, 
in a report to the association, referred to 
its 1949 report in which it concluded that 
there was an utter lack of a national 
transportation system, in the absence of 
which “Transportation is not performed 
by the carriers under honest, economical 
and efficient management as contem- 
plated by law, but that there are stagger- 
ing wastes in rail transportation which 
should be eliminated without further de- 
lay.” It also stated in the 1949 report 
that new modes of transportation such as 
motor carriers, water carriers, pipe lines, 
and air lines, should “immediately ex- 
amine their respective plants and opera- 
tions and effect all possible economies 
so as to avoid the disastrous conditions 
long prevailing and now confronting the 
rail industry.” 


The committee said the circumstances 
and conditions dealt with in 1949 “have 
not subsequently changed for the better.” 
It said that, if anything, these conditions 
were worse at the present time. The com- 
mittee added: 


“The individual railroads are still en- 
gaged in cutthroat competition with each 
other, and they still compete with the 
motor carriers on short-haul traffic and 
the motor carriers still compete with the 
railroads on long-haul traffic. The profits 
which the railroads derive from long-haul 
traffic are squandered by them in their 
competition with the motor carriers for 
short-haul traffic, and conversely the 
profits which the motor carriers secure 
on short-haul traffic are dissipated by 
them in their competition with the rail- 
roads on long-haul traffic. Consequently, 
both sets of carriers have secured and 
now maintain increased rates which, in 
many instances, are higher than the 
traffic will bear. Hence, the shipping 
public, which pays the transportation 
charges, is forced to (a) relocate indus- 
try and (b) perform a substantial portion 
of its own transportation by private 
vehicles, thus diminishing the quantity 
of transportation required, and adding to 
the congestion, death and destruction 
on the highways.” 


Amendment Recommended 


The committee said it reiterated its 
conclusions and findings in its former 
report and added as supplementary 
thereto the following: 

“|. Railroads have no private or pro- 
prietary rights with respect to the 
traffic which they originate, and railroad 
lines are built to furnish transportation 
service to the public. These lines ought 
to be used to the best possible advantage, 
in the public interest, and the Commis- 
sion ought to have full power to require 
their joint use with that end in view. 

“However, individual railroads each re- 
tains its long haul notwithstanding that 
such action results in excessive circuitous 
handling of traffic, congestion and delay. 
The attention of your committee has 
been directed to many instances during 
the past year where the originating line 
has taken its long haul on livestock and 
other traffic via routes as much as 190 
per cent of the short-line distance, al- 
though other lines formed practical and 
more efficient and economical routes. 

“Therefore, your Committee concludes 
and finds that Section 15(4) of the inter- 
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state commerce act should be immedi- 
ately amended so as to eliminate the so- 
called ‘short-haul’ provision thereof but 
to retain the other present requirements 
therein, in accordance with the recom- 
mendations of the Commission to the 
Congress respecting S. 792 and H.R. 2138 
presently pending therein. 


“... That for the reasons hereinbefore 
stated regarding the present and drastic 
car shortage, the law should be amend- 
ed, if necessary, to give the Commission 
full power and authority to require the 
railroads to discharge their duty to fur- 
nish safe and adequate car service. 


“. .. That the Congress and the legis- 
latures of the various states be urged to 
approve sufficient appropriations of 
funds to enable the Commission and the 
state commissions to properly and 
promptly enforce the transportation laws 
administered by them.” 


Truman Discusses Program 


For Reconvening Congress 


President Truman said at his press 
and radio conference, November 16, that 
he would not call Congress back into 
session earlier than the date set by 
Congress itself—November 27 and that 
supplemental appropriations and a tax 
bill were among the things that needed 
attention of Congress. 

The President said he had been mak- 
ing a survey of the things that needed 
to be done, and to ascertain whether or 
not they could be handled by the short 
session of the present Congress before 
the new Congress went to work next 
January. He said he had found that 
the supplemental appropriation request 
could not be in shape to present to 
Congress by November 27 because of 
events over which no one had control. 

As to price and wage controls, Presi- 
dent Truman said that there was a 
continuing study of the matter and that, 
when the time came, they would be 
adopted. He added that he did not 
think that time had come. The Presi- 
dent also said that he would announce 
the name of the individual to head the 
stabilization program when he could 
find a man willing to take the job. 


President of T.A.A. 


Comments on Election 


The people of the United States in- 
dicated by their votes at the recent gen- 
eral election that they wanted to main- 
tain the American way of freedom and 
initiative, Frank C. Rathje, president of 
the Transportation Association of Amer- 
ica, said at a meeting of the Hartford 
Club, in Hartford, Conn., November 20. 


‘Jesse W. Randall, president of Travelers 


Insurance Co., sponsored the meeting. 

Mr. Rathje said that the program of 
the association, to preserve transporta- 
tion in private ownership, was. a crucial 
element in the task confronting all 
enterprise if socialistic trends were to 
be stopped. 

“There is no _ justifiable economic 
reason for the crucial transportation 
problem,” said Mr. Rathje. “Yet these 
vast public services are closer to nation- 
alization in 1950 than at any time in the 
nation’s history. Government ownership 
of transportation would collapse the en- 
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terprise system, and inevitably lead to 
the socialization of natural resources, 
public utilities, financial institutions and 
pasic industry. .. . America is in the grip 
of a body of Fabian socialists who are en- 
trenched in high places in the federal 
bureaucracy. They seek to accomplish 
complete centralization in government 
and the destruction of all private enter- 
prise.” 

Steps were taken at the Hartford 
meeting to organize the Connecticut 
enterprise council of the T.A.A., as part 
of the New England regional forum al- 
ready organized throughout five other 
New England states, with headquarters 
in Boston. Miss Ruth Tegtmeyer is 
regional director. 


Shipper Boards’ Forecasts 
Of Carloadings for Second 
Quarter ‘Off’ 3.2 Per Cent 


Carloading forecasts by the regional 
Shippers Advisory Boards for the second 
quarter of 1950, compared with the actual 
loadings, showed that the over-all total 
of 7,756,908 carloads anticipated by those 
boards was over-estimated 3.2 per cent, 
according to Chairman Arthur H. Gass, 
of the car service division, Association of 
American Railroads. 

The actual number of rail cars of 
freight loaded in the quarter was 7,508,- 
879, Mr. Gass observed. 

Shipper boards that over-estimated the 
loadings for the quarter and the percent- 
ages by which their estimates exceeded 
actual loadings were: Pacific Northwest, 
44 per cent; Great Lakes, 5.6 per cent; 
Ohio Valley, 1.9 per cent; Mid-West, 2.1 
per cent; Northwest, 29 per cent; Trans- 
Missouri-Kansas, 3.4 per cent; New Eng- 
land, 0.7 per cent; Atlantic States, 3.6 
per cent, and Allegheny, 3.5 per cent. 

Under-estimates were made by the 
other boards, as follows: Central Western, 
1.7 per cent; Pacific Coast, 14.5 per cent; 
Southeast, 4.7 per cent, and Southwest, 
5.2 per cent. 

Total national estimates of the shipper 
boards for the various commodity groups 
were higher than actual loadings with re- 
spect to the following, by the percentage 
margins indicated: 


All grain, 13.8 per cent; citrus fruits, 4.7 
per cent; potatoes, 3.6 per cent; live- 
stock, 9.4 per cent; poultry and dairy 
products, 15.2 per cent; coal and coke, 
4.6 per cent; ore and concentrates, 27.5 
per cent; petroleum and petroleum prod- 
ucts, 1.7 per cent; machinery and boilers, 
0.4 per cent; automobiles and trucks, 9.8 
per cent. 

Loadings nationally for the quarter 
were under-estimated as to the following 
commodity groups: 


Flour, meal and other mill products, 
4 per cent; hay, straw and alfalfa, 12.3 
per cent; cotton, 11.7 per cent; cotton 
Seed, soybean-vegetable cake and meal, 
excluding oil, 31.5 per cent; fresh fruits 
other than citrus, 3.1 per cent; fresh 
vegetables other than potatoes, 10.9 per 
cent; gravel, sand and stone, 6.5 per 
cent; salt, 1.7 per cent; lumber and 
forest products, 3.2 per cent; sugar, 
Syrup and molasses, 0.6 per cent; iron 
and steel, 2.2 per cent; other metals, 26 
per cent; cement, 2.5 per cent; brick and 
cliy products, 11.8 per cent; lime and 
Plaster, 9.4 per cent; agricultural im- 
pPlements and vehicles other than auto- 
mobiles, 5.7 per cent; vehicle parts, 13.4 


per cent; fertilizers, all kinds, 5.5 per 
cent; paper, paperboard and prepared 
roofing, 13.4 per cent; chemicals and ex- 
plosives, 3.5 per cent; food products in 
cans and packages, 1.4 per cent, and 
frozen foods, fruits and vegetables, 26.8 
per cent. 


Ban on Truck Shipments 
Of Army Explosives 
Withdrawn on Day Issued 


The explosion of a truckload of dyna- 
mite in Pennsylvania, and doubt in the 
minds of Army transportation officials 
as to whether or not a new statement 
of policy on the transportation of ex- 
plosives, nearing release by the Military 
Transport Services, would require re- 
*‘strictions on the truck movement of 
Army explosives, led to a _ short-lived 
order restricting such truck movements. 


Major General Frank A. Heileman, 
chief of transportation, Department of 
the Army, said the order banning truck 
shipments of explosives was issued after 
attention had been called to the ex- 
plosion of the truckload of dynamite 
and before it was known that it was a 
commercial shipment to a mine, and 
not a military shipment. 


At the time, he said, the new policy 
statement by M.T.S. was under discus- 
sion, and that Army transportation of- 
ficials were not clear as to whether or 
not the statement was intended to be 
more restrictive as to truck movements 
of Army explosives than were present 
regulations. General Heileman said he 
talked with E. G. Plowman, head of 
M.T.S., and, when he found that the 
new statement of policy was not in- 
tended to change the regulations then 
in effect, that the order was withdrawn 
the same day it had been issued. 


Mr. Plowman confirmed the fact that 
the new statement would not be more 
restrictive as to truck routing of Army 
explosives than present rules. He said, 
however, that the strictest observance of 
safety requirements would be urged. 


Rail Magazine Editors 
Elect Greco President 


Alfred E. Greco, assistant to vice-presi- 
dent, public relations, The Pullman Co., 
Chicago, and editor of the “Pullman 
News,” has been elected president of 
the American Railway Magazine Editors 
Association. 


Other officers elected at the associa- 
tion’s recent annual convention in Bos- 
ton were: First vice-president, Virginia 
Tanner, Baltimore & Ohio Railroad; sec- 
ond vice-president, Hugh Lee Fitts, Mis- 
souri Pacific Lines; secretary, William 
Grumley, Nickel Plate Road, and treas- 
urer, Harry Tate, Katy Lines. 


Free Cherry Tree Transport 


Shinsuke Asao, president of the Nippon 
Ysen Kaisha (Japanese Mail Line), has 
announced that the N.Y.K. will transport 
to New York free of charge 10,000 Japa- 
nese cherry blossom trees offered by the 
United Nations Association of Japan 
and the Friends of the United Nations, 
Inc., to the United Nations and the City 
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of New York for the beautification of 
the permanent headquarters of the 
United Nations and the surrounding 
areas. The trees are being offered by 
the school children of Japan, various 
civic groups and non-governmental or- 
ganizations throughout the country. 


Agreement on ‘Cut-Rate’ Air 
Travel by Military Extended 


Through the Air Transport Association 
of America, M. F. Redfern, secretary of 
the Air Traffic Conference of America, 
has announced extension to June 30, 1951, 
of an agreement between the military 
agencies of the United States and the 
domestic scheduled air carriers providing 
for a 10 cent discount on basic airline 
fares on all travel purchased by military 
agencies. 

“This agreement has been extended 
with some modifications, at the request of 
the military agencies,” Mr. Redfern said. 
“Under this agreement, the airlines will 
be used when they provide a more satis- 
factory service than other modes of 
travel. 


“While not satisfied with the present 
situation, we hope that the Department 
of Defense study of official transporta- 
tion needs will, in the near future, result 
in placing all forms of commercial travel 
on an equal competitive basis in trans- 
porting government military employes on 
official trips.” 


Box Leaves D. of A. 


William W. Box, for the past eight 
years a transportation specialist in the 
transportation rates and services division 
of the production and marketing admin- 
istration of the Department of Agricul- 
ture, has resigned to engage in indus- 
trial traffic work. 

He will maintain headquarters in Ra- 
leigh, N.C. 

Prior to going with the P.M.A., Mr. 
Box was employed for more than three 
years by the Commission’s Bureau of 
Motor Carriers and for 27 years was 
engaged in auditing and traffic work for 
southern and western railroads. 

Mr. Box plans to specialize in the 
handling of transportation matters for 
agricultural groups. 


Pacific Northwest Boat Show 


The fifth annual Pacific northwest boat 
show and marine exposition will be held 
in Seattle, Wash., March 31 to April 7, 
1951, under the sponsorship of Pacific 
Northwest Marine Industries, Inc., Seat- 
tle. The show will be held in the Uni- 
versity of Washington Pavilion, accord- 
ing to Moore McKinley, 1951 boat show 
chairman. 


Export Traffic Meeting 


The National Export Traffic League, 
New York, N. Y., has announced it will 
hold its next regular meeting November 
29, at 7 p.m., in the Park Sheraton Hotel. 
The meeting will be open to the public. 
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FREIGHT TRANSPORTATION SELLING 





NUMBER 4 OF A SERIES 


The Problem of Effective Selling Time 


a io I think of the amount of 
time spent by a salesman covering 
his territory, and the small amount of 
time left in which to talk to prospective 
buyers each day, I am more strongly 
convinced than ever that in the effec- 
tiveness of the salesman at the point of 
sale lies a large proportion of the success 
of a business,” said Frederick W. Nichol, 
vice-president of the International Busi- 
ness Machines Corporation. 

Companies like I.B.M., selling equip- 
ment or services to industry, may be said 
to be somewhat in the same sales posi- 
tion as carriers selling freight trans- 
portation services. It isn’t a mass con- 
sumer selling job. It’s one business man 
selling another; selling him by helping 
him get parts of his business operation 
accomplished faster and better. 

Realistic-minded sales management in 
industry knows that a salesman has rela- 
tively little time face to face with his 
prospective buyers in which to “talk up” 
all the information points of his story 
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The things your prospect must 
know before he will buy— 


. The fact that you’re in business 


. What your product (or service) can 
do for him 


. Your experience and skill 


. The scope of your primary facil- 
ities (or equipment) 
. Your collateral services 





By SCHUYLER HOPPER 


President, The Schuyler Hopper Company 


(See Chart I) so as to accomplish all 
the steps toward making a sale (See 
Chart II). 

Industrial surveys have shown that 
the time a salesman actually spends with 
the prospect or customer is astonishingly 
limited. The following figures were not 
obtained from the transportation busi- 
ness, but we’d be greatly surprised if the 
average solicitor didn’t have nearly as 
much trouble covering his list of pros- 
pects properly. 

A recent survey on industrial salesmen 
discloses that: 

Deducting Saturdays, Sundays, holi- 
days and a two-week vacation period 
there are 244 “working days” a year. 

244 times 8 hours a day equals 1,952 
hours. 

The average salesman spends 12 per 
cent of his time on reports, paper work, 
sales meetings and other time-consuming 
chores; 38 per cent of his time traveling 
and sitting waiting for interviews; only 
50 per cent of this time face to face 
with his customers and his prospects. 


That means about 976 hours of actual 
selling. That’s right, it figures out to 
only 122 eight-hour days of actual selling 
time in a whole year! And then only if 
he uses that face-to-face time for selling. 


Now, in industry the average industrial 
salesman has about 216 customers and 
prospects to handle, and an average of 3 
men in each company to see. 

That leaves him about 4% hours of 
selling time a customer or prospect a 
year! 

So what does the industrial salesman 
do? Sure, you guessed it; he spends 
more than that 4% hours a year with his 
best customers and seldom, if ever, calls 
on the rest! 
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The steps in building profitable 
sales— 


1. Contact the prospect 

2. Arouse interest in your product 
(or service) 

3. Create preference for your prod- 
uct (or service) 

4. Make a specific proposal 

5. Close the order 


6. Get repeat business 





Maybe it isn’t much different in the 
transportation field. 

In talking to shippers we’ve uncovered 
pertinent bits like this from the general 
traffic manager of an outfit considered 
one of the biggest shippers in the country. 


“Too often the railroads fail to keep 
their contacts up. I, for instance, know 
some large railroads that haven’t sent a 
man to our office in over a year.” 


The traffic manager of a chemical out- 
fit said: 

“As a matter of fact, one of my biggest 
gripes is that they (solicitors) call only 
when they know you have some business 
to hand out. I get peak volume of busi- 
ness now and then when they occur, the 
salesmen come flocking in like a mob of 
chickens at feeding time. Then I don’t 
see them again until the word gets 
around that I’m upping my volume. Not 
that I miss them in between, but it does 
burn me that they all come in when I’m 
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This is the fourth of a series of articles on the problems of selling 
transportation today. Their objective is to explore the possibility 
that the efficient methods of American industry could be applied by 


carriers to help them increase tonnage at lower unit sales cost. Be- 
cause of their experience in digging facts from the field and in 
analyzing and interpreting them constructively, we asked The Schuyler 
Hopper Company, an advertising and marketing firm, to do this series 
for us. In preparing these articles, their reporters went out in the 
field and interviewed shippers to get their current viewpoints on the 
effectiveness of the selling job being done by carriers. Then they 
talked to the carriers to get their viewpoints on the problems besetting 
them in selling, and the kind of selling job they are trying to do. 


—The Publisher 





busiest and take my time and not one of 
them shows any interest in the problems 
I have of moving a heavy load of freight 
at one time.” 

The traffic manager of a national 
variety store chain said: 

“I’m afraid I’m a rather poor one to 
ask to comment on freight solicitors. 
With the exception of the representatives 
of two—maybe three—lines, I don’t see 
any. Railroads are after carload busi- 
ness and most of my shipments—I’d 
say upward of 90 per cent—are less car- 
load. It’s my feeling that less carload 
doesn’t pay them; carloads do. So, like 
anybody else, they work on the im- 
portant things first.” 

Maybe they’re talking about your men. 
Make a rough-guess conversion of the 
above industrial sales-time figures to 
your business and you’ll get some idea 
of why your men can’t get around to 
all prospects—and often enough—par:- 
ticularly if you load him with the job 
of performing all the operations that go 
into making a sale. 

But that isn’t all. There’s one more 
little problem that cuts down the effec- 
tive selling time of a salesman—per- 
sonnel turnover. 


Your Sales Targets Aren’t 
‘Sitting Ducks’ 

Maybe traffic managers and other 
people who influence the purchase of 
freight services don’t change jobs as 
often as do people in comparable in- 
dustrial positions, but industrial sales 
managers figure they have to consider 
personnel turnover as a factor in plan- 
ning their sales coverage. ‘They take 
into consideration figures like those 
shown in Chart III from the McGraw- 
Hill Publishing Company, one of the 
world’s largest keepers of accurate mail- 
ing lists. 

Without even counting the _ inter- 
company charges, these figures indicate 
that every 12 months around 30 per cent 
of prospective and potential buyers or 
buying influences will no longer be in 
their present places in industry. 

So here, if we’re realistic, we arrive at 
a picture of industrial salesmen (and 
Maybe your own solicitors) able to spend 
too, too little of their costly time in ac- 
tual sales work .. . and further handi- 
capped by having to start all over again 
with new personnel in big buying posi- 
tions, plus trying to keep track of 
changed personnel among other buying 
influences. 

The important thing to remember at 
this point is that the main value of a 
Salesman is his ability to close the order: 
Taking into consideration the limited 


time a salesman has face to face with 
a buyer, it’s no wonder that successful 
industrial sales managers delegate parts 
of the selling job to sales promotion tools 
like publication advertising, direct mail, 
presentations, etc. (See Chart IV.) 
That’s why they devote 2 per cent or 
more of their sales volume (or gross op- 
erating revenue) to salesmanship in 
print. (Railroads 1/10 of 1 per cent.) 
They just can’t afford to waste much of 
their salesmen’s limited and valuable 
time on any of the preliminary and in- 
termediate educational steps along the 
way to a sale, when they can be per- 
formed by some other sales tool. 

Industrial sales managers have learned 
that the printed word can go a long way 
in (1) keeping contact; (2) arousing in- 
terest; and (3) creating preference: for 
a product or service. Thus they relieve 
their salesmen of the major portion of 
the warming up (and keeping warm) 
steps of a sale and let them concentrate 
on (4) making a specific proposal, and 
(5) closing the order. 


For instance, if the railroad soliciting 
the business of the traffic manager, who 
complained that solicitors called on him 
only when he had business to hand out, 
had helped keep contact by means of 
other sales tools, there’s a good chance 





Chart Ill 


Turnover of Industrial 
Personnel— 


A 1946 through 1949 check of Mc- 
Graw-Hill’s circulation records re- 
veal that: 


Out of every 1,000 individuals— 
(men who initiate, recommend, in- 
fluence or order industrial prod- 
ucts over a 12-month period. 


503 will remain in the same job— 
same title—same address—same 
company 

66 will change their titles (promo- 
tion, etc.) in the same company 


13 


— 


will change their addresses 
(transferred, etc.) still holding 
the same type of job in the 
same company 


300 new faces will appear to replace 
deaths, retirements and shifts to 


other companies. 
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he might be friendlier when the solici- 
tor did call. 

Look at it this way: publication ad- 
vertising, direct mail and other uses of 
the printed word are simply other means 
of communication. They can be used to 
say the same things the salesman is 
saying (you hope) and more. 

With them you can concentrate on cer- 
tain classes of prospects, or explore the 
field for new prospects. You can lay down 
a heavy and telling barrage or spot your 
shots. 


Selling in Time of Shortages 


As the preparedness program pro- 
gresses, all industrial executives are 
asking themselves, “What changes must 
we make in advertising and selling that 
can help us cope with impending short- 
ages?” 

It is our observation that not many in- 
dustrial executives this time are saying, 
“Well, with nothing left to sell, we'll 
quit advertising and selling.” Many in 
a sold-out spot realize it’s’ a great op- 
portunity to better their sales position. 
Believers in the philosophy of selling 
by serving use this advertising to put 


Chart IV 


The Tools of Selling— 


- Salesmen 

. Telephone 

. Direct Mail 

. Publication advertising 
. Presentations 


. Specialties (like calendars, desk 


pads, etc.) 


more of the emphasis on serving. They 
cement good will by digging into their 
customers’ problems, particularly the 
new ones brought about by the new con- 
dition. Then they use all of the same 
“vehicle of communication” at their 
command: advertising as well as sales- 
men, to transmit useful information to 
customers and prospects. 

In a forthcoming article we'll give 
you some examples of this procedure, 
plus some ideas of using your “tools of 
selling” as “tools of erplaining” under 
conditions that call for changes in 
services or policies. 

Another sales angle, in a “sellers’ 
market,” is the chance to do some crea- 
tive selling by concentrating on the best 
prospects and turning some of them into 
customers to replace the duds such as, 
in your business, the “balloon freight” 
customers. 

The transportation industry did a good 
job of “service selling” in the last war. 
We have seen, for instance, a really 
thorough sales training program by one 
of our leading railroads based on the 
theme, “Helping People Buy,” dated 1943. 

Reassurance that freight solicitors will 
dig in and do their best in such a pro- 
gram is recorded in the words of the 
traffic manager of a large distiller who 
said: 

“The first thing that pops into my 
mind concerning the value of freight 
solicitors is that there was serious con- 
sideration given during the war to the 
idea of abolishing their jobs on the 
grounds that they perform no necessary 
function. 

“But that, of course, was not true. 
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Although the wartime volume of traffic 
greatly, taxed the capacity of the rail- 
roads, and the competition of other 
forms of transportation was greatly 
diminished, industrial traffic managers 
were opposed to any discontinuance of 
the railroad traffic agencies because the 
solicitors were acting in the capacity of 
service agents of the railroads. In that 
capacity they were of important help 
to the shippers of our country—both 
government and civilian—in the han- 
dling and expediting of the terrific war- 
time traffic load.” . 

In our next article in this series we 
will go further into detail about what 
the shippers have to say about the sales 
efficiency of the solicitors in the limited 
time they have, tying their comments 
in with a chart outlining the qualifica- 
tions of a good solicitor—a chart which 
we have been able to set up from mate- 
rial collected in our interviews with both 
shippers and carriers. And we will con- 
tinue in our efforts to gear the success- 
ful methods of selling used by industrial 
outfits to transportation selling. 





Farm Co-Op Transportation 
Group Reviews Problems of 
Agricultural Community 


Members of the National Agricultural 
Cooperative Transportation Committee, 
at its fifth annual meeting in Washing- 
ton, adopted a resolution calling for an 
adequately staffed Bureau of Service in 
the Commission. 

For recommendation to its parent body, 
the National Council of Farmer Coopera- 
tives, at its next annual meeting, the 
transportation committee urged that the 
Bureau of Service be adequately staffed 
so as effectively to perform its car service 
functions and vigorously enforce car 
service regulations as to both carriers 
and shippers. 

The more than 50 members of the 
committee registered for the meeting had 
heard Homer C. King, deputy adminis- 
trator of the Defense Transport Admin- 
istration, discuss the D.T.A. task and its 
organization, in the course of which he 
said that the Bureau of Service would be 
staffed and organized for the first time 
in its history as it should be organized. 

Asked if the government would step 
in if there was an easing of mobilization 
requirements and freight car orders fell 
off, Mr. King said it was not likely at 
the present time. 

The committee commended the Com- 
mission for issuing service order No. 866, 
which set up rail regulations for the 
handling of freight cars, and urged that 
it be strictly enforced, with statutory 
penalties invoked if necessary. 


Subsidy Question 

Karl D. Loos, a Washington trans- 
portation attorney, addressing himself to 
the question of subsidies, said that 
farmers had been placed in a bad light 
in the press because they were charged 
with receiving large subsidies. 

Mr. Loos cited the railroads’ pas- 
senger deficit, which he said amounted 
to $649,000,000 in 1949, and compared 
this with the $664,000,000 which he as- 
serted was the cost to the government of 
the various farm price support programs 
from October, 1933, to September 30, 1950. 
Deducting the passenger deficit from the 


reported $1,335,000,000 of railroad net 
operating income from freight service 
in 1949, he said there was left about 
$685,000,000 for net operating income. 
He asserted that, to the extent of the 
passenger deficit, the users of the freight 
service, including agriculture, industry, 
and all users of freight service, were sub- 
sidizing the passenger service. 

C. W. Hawes, traffic manager, Dairy- 
men’s League Cooperative Association, 
New York, N. Y., discussed the status of 
efforts to repeal or narrow the agricul- 
tural commodity exemption in section 
203(b) (6) of the interstate commerce act. 
That section partially exempts from reg- 
ulation trucks engaged in carrying live- 
stock, fish and non-manufactured agri- 
cultural commodities only. 

He cited resolutions passed by the Na- 
tional Council at its 1949 and 1950 an- 
nual meetings. In 1949, the rqesolution 
called for clarification and broadening of 
the section (1) to make clear that the 
manufactured products referred to in- 
cluded only such products as were com- 
pletely changed in form and composi- 
tion; and (2) to extend the exemption 
to any vehicle whenever it was exclu- 
sively carrying commodities specified re- 
gardless of what might be carried at 
other times. 

The 1950 resolution, referring to the 
exemptions of 203 (b), (4a), (5) and (6) 
of the act, said that those exemptions 
were of great benefit to the farmer and 
consumer and urged that “all necessary 
steps be taken to preserve these exemp- 
tions from the operation of the motor 
carrier act.” 

The committee registered its opposition 
to any change in the position taken in 
those two resolutions. 

Lee J. Quasey, commerce counsel, Na- 
tional Live Stock Producers Association, 
Chicago, spoke on agriculture’s stake in 
the current transportation picture. 
Among other things, he asserted that 
there was “a striking parallel between 
the growth and development of farmer 
cooperative associations and the building 
and expansion of our great system of 
highways.” 


Subjects for Study 


Saying that agriculture was greatly 
dependent on transportation, that most 
carrier groups were seeking higher rates, 
and that important changes in trans- 
portation legislation were being proposed 
by both carriers and _ shippers, Mr. 
Quasey said it was imperative for agri- 
culture to organize and prepare itself 
more effectively to cope with the prob- 
lems of transportation. 

Among the more important legislative 
propositions receiving active considera- 
tion, he named proposals to reorganize 
the Commission. In making any changes, 
Mr. Quasey said, “the paramount con- 
sideration should be that the independ- 
ence of the Commission shall be main- 
tained.” 

He recommended a careful study of 
the proposal to have one body regulate 
all forms of transportation. He stated 
his opposition to proposals to repeal the 
long-and-short-haul of section 4 of the 
interstate commerce act, saying that, in 
its present form, it gave shippers a pro- 
tection not afforded by other sections of 
the act. 

Beyond these matters, Mr. Quasey sub- 
mitted a list of 17 other subjects which 
he said were “hot on the griddle” at the 
present time. 

J. C. Winter, staff assistant for trans- 
portation, marketing and facilities re- 
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search branch, production and market- 
ing administration, Department of Agri- 
culture spoke on “better ways of trans- 
porting and handling grain.” 

C. L. Brody, executive secretary, Farm 
Bureau Services, Inc., Lansing, Mich.. 
and first chairman of the transportation 
committee when it was formed in 1945 
in a general review of the national sit- 
uation, recommended that the threat oi 
inflation raised by the defense program 
be met by a “pay-as-you-go” program. 

The committee took cognizance of ac 
tion by its executive transportation com - 
mittee, expressing opposition to the bill 
pending before Congress—H.R. 5967 and 
S. 2113—which would give the status of 
common carriers to freight forwarders. 





Progress of Milwaukee Road 
Recalled by Crowley 


At Centennial Luncheon 


The history of the past 100 years for 
the Milwaukee Road and the State of 
Wisconsin was briefly recalled by Leo 
T. Crowley, chairman, board of directors 
of the railroad, at a luncheon meeting 
of the Milwaukee Chamber of Com- 
merce, November 20, held to commemo- 
rate the centennial of the railroad which 
had its inception in Milwaukee, Novem- 
ber 20. 1850. 

“In common with many other rail- 
roads, World War II left the Milwaukee 
Road in sub-par shape,” said Mr. Crow- 
ley. “The responsibility that challenged 
the directors was one of rehabilitation 
of its rolling stock and the building of 
new equipment. 

“Towards this end we have since De- 
cember 1, 1945, acquired, or have on 
order for delivery, 15,914 freight and pas- 
senger cars. Our total expenditures for 
both locomotives and cars received or on 
order since that date will amount to ap- 
proximately $115,000,000. In the same 
period, expenditures for additions and 
betterments to road property and exist- 
ing equipment amounted to $44,000,000. 


“We have also in the five-year period 
spent $183,000,000 in maintaining the 
road or fixed property, and $210,000,000 
in maintaining and repairing our loco- 
motives and cars. Thus in five years we 


have spent the huge sum of $552,000,000 lj 


for new equipment, additions and better- 
ments to road property and equipment, 
maintenance of way and structures, and 
maintenance of equipment.” 


In 1945, said Mr. Crowley, only 18 per 
cent of the road’s freight service, 9 per 
cent of its passenger service, and 35 per 
cent of its yard service, was dieselized. 


“When present orders are completed 
in the early part of next year,” he said, 
“seventy per cent of our freight service, 
85 per cent of our passenger service, and 
70 per cent of our yard service will be 
performed by diesel and electric locomo- 
tives.” 


John P. Kiley, president of the Mil- 
waukee Road, also spoxe briefly at the 
luncheon, which was attended by all 
members of the road’s board of directors. 
Lester D. Hafemesiter, chairman of the 
membership forum committee, presided. 
Paul A. Pratt, association president, in- 


troduced the guests to the more than |— 


800 in attendance. The luncheon fol- 
lowed a reenactment of the road’s first 


run to suburban Wauwatosa, 100 years | 


ago. 
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Commission Orders Revision of Rail 


Rates on New Passenger Automobiles 


Reduction of Maximum to 75 Per Cent of First Class Rates, From 


85 Per Cent, Required. Narrowing of ‘Spread’ Between Rates 


From Manufacturing Plants and From Assembly Plants Ordered. 


By requiring a revision of the rail 
rate structure on new automobiles so as 
to bring about a reduction of the rates 
from manufacturing plants at named 
cities in the Great Lakes area and so as 
to narrow the spread between such rates 
and the rail rates from automobile as- 
sembly plants elsewhere in the United 
States, the Commission has granted, in 
part, relief sought by six automobile 
manufacturers in a complaint involving 
allegations of undue preference of Gen- 
eral Motor Corporation and Ford Motor 
Co. 


The report by the Commission, three 
members dissenting and Commissioner 
Mitchell not participating, was issued in 
No. 29820, Chrysler Corporation et al. v. 
Akron, Canton & Youngstown et al. An 
order appended to the report directed 
the railroads to effectuate the Commis- 
sion’s conclusions therein on or before 
February 20, 1951. Chairman Johnson 
noted a dissent. Commissioner Alldredge 
wrote a dissenting opinion, in which 
Commissioner Aitchison joined, describ- 
ing the decision as “unrealistic.” 


Under attack in the proceeding were 
the present carload rates on new passen- 
ger automobiles and new freight auto- 
mobiles on a maximum level of 85 per 
cent of the first class rates, from com- 
plainants’ ‘plants at Detroit, Mich., Ev- 
ansville, .Ind., Los’ Angeles, Calif., 
Kenosha, Wis., South Bend, Ind., and 
Toledo, O. 

Commission’s Findings 

The Commission stated its findings as 
follows: 

“We find that the assailed rates on 
new passenger automobiles, in carloads, 
are unreasonable to the extent that they 
exceed or may exceed 75 per cent of the 
exceptions first-class rates. 

‘We further find that the assailed 
rates on freight automobiles, in carloads, 
have not been shown to be unreason- 
able or unduly prejudicial. 


We further find that the rates assailed 
or new passenger automobiles, in car- 
lozds, from complainants’ plants at De- 
tro.t, Toledo, South Bend, Kenosha and 
Evansville to destinations in the United 
States, except from complainants’ manu- 
facturing plants to destinations in Moun- 
tain-Pacific and Pacific Coast territories, 
and except from assembly plants in Pa- 
ci.c Coast territory to destinations in 


that territory and in Mountain-Pacific 
territory, are and for the future will be 
unduly prejudicial to complainants and 
unduly preferential of assembly plants of 
General Motors Corporation and Ford 
Motor Co. to the extent that the level 
of the rates from complainants’ plants 
exceeds or may exceed the level of the 
rates from the assembly plants of Gen- 
eral Motors Corporation and Ford Motor 
Co. to the same destinations by more 
than the difference between 75 per cent 
of the exceptions first-class rates from 
complainants’ plants and 50 per cent 
of the exceptions first-class rates from 
the assembly plants of the competitors 
named concurrently applicable and in 
effect. This finding contemplates that 
the rates from complainants’ manufac- 
turing plants shall in no instance exceed 
the rates from any assembly plant of 
General Motors and Ford to a common 
destination by more than the maximum 
difference prescribed. 

“We further find that the assailed 
rates from complainants’ manufacturing 
plants to destinations in Mountain-Pa- 
cific and Pacific Coast territories and 
those from assembly plants in Pacific 
Coast territory to destinations in that 
territory and in Mountain-Pacific terri- 
tory have not been shown to be unduly 
prejudicial or unduly preferential.” 


Operations of Complainants 


Complainants in No. 29820, in addition 
to Chrysler, were the Hudson Motor Car 
Co. and the Packard Motor Car Co., 
which, like Chrysler, had manufacturing 
plants at Detroit; the Studebaker Cor- 
poration, of South Bend; the Nash- 
Kelvinator Corporation, of Kenosha, and 
Willys-Overland Motors, Inc., of Toledo. 
The Commission observed that Chrysler 
had assembly plants at Evansville, Ind., 
and at Los Angeles and San Leandro, 
Calif.: that Studebaker and Willys had 
assembly plants at Los Angeles; that 
General Motors had manufacturing 
plants at Detroit, Flint, Pontiac and 
Lansing, Mich., and assembly plants in 
14 other named cities in widely separated 
parts of the country; and that Ford had 
manufacturing plants at Detroit and 
Dearborn, Mich., and assembly plants at 
12 other cities in other states. General 
Motors and Ford did not participate in 
the proceeding, said the Commission. It 
stated that all of complainants’ primary 


plants, except that of Nash, were in Of- 
ficial Territory, and that the defense of 
the rates within that territory was as- 
sumed by six railroads operating therein 
—the Baltimore & Ohio; Chesapeake & 
Ohio; Detroit, Toledo & Ironton; Grand 
Trunk Western, the Pennsylvania, and 
the Wabash. It said that the New York 
Central filed an answer denying most of 
the allegations in the complaint, and 
that separate defenses of the assailed 
rates were made by the Western Trunk- 
Line and southwestern defendants, by 
defendant railroads serving Mountain- 
Pacific states, and by the Southern 
Railway and other individual southern 
defendants. 


In its general investigation in New 
Automobiles in Interstate Commerce, 259 
ICC 475; 263 ICC 771, decided Novem- 
ber 13, 1945, the Commission said, the 
interstate rail rates on new automobiles, 
in carloads, throughout the United States 
were found unreasonable to the extent 
they exceeded 85 per cent of the first- 
class rates It noted that allegations of 
undue prejudice respecting the rail rates 
from the manufacturing points and the 
assembly points, made by a party to 
the general investigation proceeding, had 
not been sustained, and that rates on 
freight automobiles (trucks) were not in 
issue in that proceeding. 


Rates from Assembly Plants 


The Commission quoted from its 1945 
report the following: 


“The differences in competitive condi- 
tions justify rail rates from the as- 
sembling points on lower bases than from 
the manufacturing points. The differ- 
ences between assembling and manufac- 
turing points are so pronounced as ef- 
fectively to refute Chrysler’s allegations 
of undue preference and prejudice.” 

In the instant complaint, the Commis- 
sion said, it was alleged that greatly 
changed conditions had occurred since 
the general investigation; that since the 
Commission’s decisions therein there had 
been reductions and increases in freight 
rates, which had aggravated the previ- 
ously-existing disparities in rates; and 
that there had been important changes 
in practices and competitive considera- 
tions affecting the transportation of new 
automobiles and trucks and the rates to 
be charged therefor. 


“Complainants allege,” it continued, 
“that the rates from their plants are 
exorbitant and excessive for the trans- 
portation performed, that they are un- 
just and unreasonable in relation to the 
rates charged for the transportation of 
other freight, and impose upon shipments 
of new passenger automobiles and trucks 
an undue share of the total expense of 
maintaining and operating defendant 
railroads; that they do not fairly reflect 
the value of the transportation service 
under present conditions, including the 
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availability of other means of transpor- 
tation; that they tend to impede and 
restrict the free movement of automobiles 
by railroad; and that they are unjust and 
unreasonable as compared with the rates 
charged by defendants for the trans- 
portation of new passenger automobiles 
and trucks from the assembly plants of 
General Motors and Ford to the same 
destinations. 


‘Concerted Action’ Allegation 


“In connection with the allegation un- 
der section 3, complainants allege that 
to all of the principal destinations there 
are some defendants which participate 
either as delivering or as intermediate 
carriers, or both, in the transportation 
of new automobiles or trucks from com- 
Plainants’ plants and from one or more 
plants of General Motors or Ford, and 
that defendants participate in and con- 
trol the freight rates charged. It is 
also alleged that defendants, in the es- 
tablishment and maintenance of the 
rates assailed, have heretofore generally 
acted in concert or by groups through 
their several rate associations, special 
_committees on automobile rates, traffic 
managers’ committees, committees of ex- 
ecutives, or other committees or ma- 
chinery for group cooperation and con- 
certed action; that from time to time 
certain defendants have proposed to es- 
tablish lower rates from one or more of 
complainants’ plants, to which action 
other defendants have made objec- 
tion; and that the group or committee 
machinery described has been invoked 
and employed to prevent the establish- 
ment of such lower rates; that in con- 
sequence the rates complained of from 
complainants’ plants and the rates from 
the assembly plants of General Motors 
and Ford reflect in large part, and are 
in accord with, such concerted action.” 

There was discussion in the instant 
report of the methods of transporting 
new automobiles, including highway and 
water transport methods, and of manu- 
facturers’ practices in the distribution 
of new automobiles. 

With respect to past and present rail 
rates on new automobiles, the Commis- 
sion said such vehicles had been rated 
first class or higher in the various ter- 
ritories prior to 1931 and that, since 
that year, and especially in the last 15 
years, the railroads had established rail 
commodity rates on lower levels as a 
result of the development of highway 
competition. 


Present Rates 


The commodity rates, it said, were 
on a wide variety of levels, ranging from 
about 30 to 100 per cent of the first- 
class rates. 

At present, it continued, new passenger 
automobiles were rated first class in the 
classifications, but the rating was obso- 
lete for all practical purposes. 

“The maximum basis prescribed of 
85 per cent of first class,” it said, “is 
subject to a minimum of 10,000 pounds 
for cars not exceeding 40 feet 7 inches 
in length, with higher minima for 
larger cars. With some exceptions, the 
maximum basis applies from the manu- 
facturing points, but from assembly 
points to destinations to which there is 
highway competition, the levels of the 
rates are much lower. 


“Freight automobiles are rated second 
class, minimum 12,000 pounds, subject to 
Rule 34 in all rate territories. Within 
New England, trunk-line, and central 
territories, and between those territories 
and Illinois Freight Association territory, 
class-52 rates, minimum 18,000 pounds, 
apply. Exceptions to Rule 34, which pro- 
vide for minima different than those in 
the rule, apply in all territories. The 
rates generally applicable from the man- 
ufacturing points are on levels close to 
85 per cent of first class, minimum 10,- 
000 pounds, while those from the assem- 
bly plants of General Motors and Ford 
are 52 per cent of first class, minimum 
10,000 pounds. The latter basis applies 
also from Detroit and South Bend, but 
subject to a minimum of 18,000 pounds.” 


‘Unreasonableness’ Allegation 


Complainants’ allegation of unreason- 
ableness, the Commission stated, was 
based on the following grounds: 

“(1) The reasonableness of the rates 
must give effect to the depreciated value 
of railroad service in the light of the 
availability of other forms of transporta- 
tion, and must take into consideration 
the levels of rates voluntarily maintained 
from competing origins; (2) automobiles 
are no longer luxuries and should not 
be treated as such in the establishment 
of rates; (3) automobiles move in large 
volume and there is a greater potential 
volume at reasonable rates; (4) loss and 
damage expense is negligible; (5) the 
assailed rates impose upon complain- 
ants’ plants an undue burden of the 
transportation expense; (6) the assailed 
rates are unreasonable by comparison 
with the rates maintained from the as- 
sembly points; (7) the assailed rates do 
not fairly reflect the value of the trans- 
portation service for which they are 
charged; and (8) the assailed rates tend 
to impede and restrict the movement by 
railroad.” 

References were made in the Commis- 
sion’s report to exhibits showing, among 
other things, that the present rates on 
new automobiles from Detroit to New 
England territory destinations were 79 
or 80 per cent of the first class rates 
under the so-called 28300 scale and, to 
Western Trunk-Line territory destina- 
tions, 54 to 93 per cent of such first-class 
rates; that from Kenosha the corre- 
sponding percentages were 79 to New 
England and from 49 to 77 in W.T.L. 
territory; that from Toledo to New Eng- 
land they were 79 and 80 per cent and, 
to W.T.L. territory, 80 to 94 per cent. 
With respect to rates from assembly 
plants, it cited, among other examples, 
rates from Chevrolet assembly plants 
(of General Motors) to destinations in 
West Virginia averaging 54 per cent of 
first class for an average haul of 236 
miles, while those from Toledo to the 
same destinations averaged 76 per cent 
of first class for an average haul of 297 
miles. 


‘Value of Service’ Appraisal 


Though complainants conceded that 
rates might be remunerative and profit- 
able, lie within the zone of reasonable- 
ness, and yet not be the maximum rates 
that might be charged, said the Com- 
mission, they contended that if the low 
rates from the assembly points were 
within the zone of reasonableness, the 
much higher rates from the manufactur- 
ing points must lie outside that zone. 
They urged that, availability and use 
of other forms of transport was an im- 
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portant factor in determining the value 
of rail service, and that where rates 
were so high as to cause shippers to 
use other forms of transport, they ex- 
ceeded what the service was worth. 


The Commission referred to charts 
showing, as an example, that the rates to 
Birmingham from Detroit and Atlanta 
were originally on the same level, differ- 
ing only in relation to differences in 
distance, but that reductions had since 
been made in the rate from Atlanta 
(where there was an assembly plant) 
but not in the rate from Detroit, with 
the result that the rate from Atlanta was 
now 45 per cent below the 1929 rate, but 
from Detroit the rate was 43 per cent 
higher than the 1929 rates. 

In its conclusions, the Commission 
said there had been significant changes 
since its decisions in the general in- 
vestigation of automobile rates, No. 28190. 
Those changes included a series of gen- 
eral rate increases which had materially 
increased the spread between the levels 
of the rates from the assembly plats 
and those from the manufacturing or pri- 
mary plants, it said. Another change it 
mentioned was “the increased intensity 
of highway and water competition since 
the end of the war.” Evidence as to 
severity of competition between modes of 
transport from assembly points as com- 
pared with manufacturing points, it 
said, indicated that for distances up to 
about 400 miles the competition was more 
severe from the assembly points. It ap- 
peared there was justification for a lower 
level of rates from the assembly points 
than from the manufacturing points, the 
Commission said, but, it added, in view 
of the evidence before it it concluded 
and found that the differences between 
those rate levels were excessive and 
should be reduced. 


Carrier Responsibility 

With reference to denial by all de- 
fendants of joint or individual responsi- 
bility for rates in which they did not 
participate and of responsibility, either 
as individual roads or as members of 
any carrier commission for any rates 
over any routes to which they were not 
parties, the Commission said, in part: 

“In a nationwide proceeding such as 
this, a finding that all of the rates are 
controlled by the same carriers is not a 
prerequisite to the entry of an order 
under Section 3(1) for the general pur- 
pose of removing undue prejudice to a 
manufacturer or group of manufacturers 
whose products move throughout the 
country in competition with other manu- 
facturers given undue preference. To 
many important market destinations 
throughout the country, the same car- 
riers participate in the rates from both 
the manufacturing points of complain- 
ants and the assembly points of General 
Motors and Ford, and the removal of 
the undue prejudice and preference in 
the rates to these destinations would ef- 
fectively set the pattern for, and require 
generally consistent rate relations in, 
the automobile-rate structure through- 
out the United States.” 

The Commission observed that, al- 
though the rate levels from the assembly 
plants were much lower than from com- 
plainant’s manufacturing plants, there 
was no uniformity in these levels, which 
ranged from 30 to 75 per cent of first 
class. Also, it said, there was no uni- 
formity in the levels from complainants’ 
plants, although the range, from 61 to 94 
per cent, was much narrower. With re- 
spect. to defendants’ assertion that 
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fourth-section relief might be required in 
some instances where, in revising rates 
to limit the spread between assembly- 
plant and manufacturing-plant rate lev- 
els, reductions were made in rates from 
the manufacturing plants, the Commis- 
sion said that “such relief is available 
where justification therefor is made to 
appear.” 

As to rates on freight automobiles, the 
Commission said, the evidence was in- 
adequate to afford a basis for a finding 
that the assailed rates thereon were un- 
lawful. 


Dissenting Opinion 


Commissioner Alldredge, in his dissent, 
said the majority’s decision represented 
“the third attempt in recent years to 
prescribe a just, reasonable and non- 
discriminatory rate adjustment on auto- 
mobiles, in carloads, from the major 
automobile-producing points to des- 
tinations in the United States.” 

“Both previous attempts in this direc- 
tion proved inconclusive and _ ineffec- 
tive,” he said. “The present decision is 
just as unrealistic as the first two de- 
cisions.” 

He saw “strong indications” that the 
record in the instant case was “not as 
full, complete and up-to-date as it 
should be” and averred that the admin- 
istrative procedure act gave the Com- 
mission ample authority to use “a com- 
paratively simple method to supply the 
deficiencies of the record.” He said the 
majority report did not recognize “an 
obvious change that has been going on 
for some years in the contour of the rate 
structure which actually moves the 
automobile traffic.” Outlines of what 
had happened, he continued, were “suf- 
ficiently clear to demonstrate that rates 
based upon the gradations of existing 
class rates, or perhaps any regular system 
of class rates, will prove to be a misfit 
for the automobile traffic.” Intensities 
of the competition between rival carriers 
for the considered traffic had a tendency 
to shift from place to place and from 
area to area “like the sands of the sea- 
shore,” he said. 

“This shifting tendency of competi- 
tion,” he continued, “is illustrated by 
proposals of rail carriers, initiated after 
the close of this record, to establish sub- 
stantial reductions of varying amounts 
in rates on automobiles in widely sep- 
arated sections of the country, which 
were suspended in I. & S. No. 5686, Auto- 
mobiles in Southeast and Southwest; I. 
& S. No. 5745, Automobiles, Detroit to 
East; I. & S. No. 5782, Automobiles, Ev- 
ansville, Ind., to Missouri, and I. & S. No. 
5791, Automobiles, Missouri and Wiscon- 
sin to Colorado, Wyoming and Nebraska. 
Those proceedings are now pending be- 
fore the Commission. 


‘Hitching-Posts’ 


“The majority report continues to tie 
these automobile rates to first-class rates. 
The so-called first-class rates used for 
this purpose are not the actual, going 
first-class rates, but rather the rem- 
nants of the class-rate structure con- 
demned by the Commission in its de- 
cision in docket No. 28300, Class Rate In- 
vestigation, 1939, 262 I.C.C. 447. They 
have been continued in the tariffs solely 
as hitching-posts for the continuation of 
exception rates which were previously 
based directly upon the first-class rates. 
They are called in the report ‘exceptions 
first-class rates.’ They differ in level 
and gradation in each territory. Conse- 
quently, the rates which the report finds 





to be just and reasonable for the future 
on automobiles will be tied to an un- 
stable base and will differ in level and 
gradation in each direction from De- 
troit and the other related automobile- 
manufacturing plants. 


“The rates prescribed in the majority 
report and order may also prove to be 
short-lived and ineffective for another 
reason. The responses to the Commis- 
sion’s notice of further investigation in 
No. 28310, Consolidated Freight Clas- 
sification, which looks to the establish- 
ment of a new uniform freight clas- 
sification for the railroads of the United 
States, disclose that the committee of 


35 


| ICC NEWS 


classification chairmen of the carriers 
has suggested a reduction in the ratings 
on passenger automobiles from column 
100 to column 85 or, when expressed in 
terms of present class-rate nomenclature, 
from first class to second class. Changes 
in the rate structure as a result of final 
decisions in docket Nos. 28300 and 
28310 may, therefore, force another 
change of uncertain scope and magni- 
tude in the rates here prescribed by the 
majority.” 





Rail Rates on Paper Caps Reasonable, 
Says |.C.C., but 5 Members Dissent 


First Class L.C.L. Rates Not Unreasonable, Commission Majority 


Says, Holding That Small Shipments Are Not Bearing Their Share of 


Transportation Burden. 


With five members dissenting, the 
Commission has dismissed .a complaint 
of the White Castle System, Inc., that 
railroad rates on numerous less-than- 
carload shipments of paper caps from 
Columbus, O., to destinations throughout 
the United States were, are, and will be 
unjust, unreasonable, and unjustly dis- 
criminatory. 

It issued a report and order in No. 
30330, White Castle System, Inc. v. At- 
lantic Coast Line Railroad Co. et al., 
finding that the rates assailed were not 
shown to have been or to be unjust, 
unreasonable, or otherwise unlawful as 
alleged. It said the records contained no 
evidence in support of the allegations 
of unlawfulness under section 3 of the 
interstate commerce act, which prohibits 
undue or unreasonable preference of ad- 
vantage. 


Commissioner Patterson dissented, 
stating that Commissioners Mahaffie, 
Splawn, Alldredge, and Cross joined in 
his expression. 


The Commission said that freight 
charges had been prepaid by the com- 
plainant on these shipments on a basis 
of the first-class rates applicable, under 
the consolidated classification, on less- 
than-carload shipments of “Hats or caps, 
n.0.i.b.n., not millinery: flat, folded flat 
or nested solid in boxes or packages .. .” 
It said the classification also provided 
a l.cl. rating of second class on “Paper 
goods, n.o.i.b.n.: at, or folded flat, in 
boxes,” and on “Advertising matter, pa- 
per or paperboard, n.0.i.b.n., prepaid, in 
packages.” 

The complainant contended, it said, 
that the second-class rates applicable 
on commodities included in the two 
aforementioned second class descriptions 
should apply also on plain and printed 
caps, respectively. 


Small Shipments ‘Scrutinized’ 


Said the Commission: 

“It is generally recognized that, in 
general, small less-than-carload ship- 
ments are not now bearing their full 
share of the total transportation burden. 
It is thus important that attempts to 
effect reductions in the rates on such 
shipments, especially on commodities 


Complainant’s Production Increase Noted. 


which appear to be moving freely under 
the present rates, be carefully scruti- 
nized. Although the first class rates 
have applied on this traffic for many 
years, there has been a remarkable in- 
crease in complainant’s production. The 
traffic is high grade, having destination 
value .... of from 75 to 91 cents per 
pound, and the weight density is rela- 
tively light. With these considerations 
in mind, we can find before us no 
adequate support for a finding of un- 
reasonableness.” 

The Commission said the caps manu- 
factured and shipped by the complain- 
ant were made from heavy white paper 
resembling linen, were lined with tissue 
paper, and were adjustable for size. 
They were used by various handlers of 
food, such as persons employed at res- | 
taurants, lunch counters, soda fountains, 
bakeries, dairies, and meat and frozen 
food establishments, it said. These caps 
were similar in style to the so-called 
overseas caps of military personnel and 
were worn for sanitary purposes, many 
municipalities requiring the use of head 
coverings in food-dispensing enterprises, 
the Commission said. 


“Generally,” it continued, “they are 
disposed of after having been worn 
from 1 day to 5 days. Some of the caps 
are plain and others have advertising 
matter printed on the sides. The ship- 
ments consist of approximately 50 per 
cent of each kind.” 


It said that about 98 per cent of the 
shipments moved by railroad and that 
loss and damage claims had been in- 
significant. 


Gets Rate Information 


The Commission said that although the 
charges on the White Castle System’s 
shipments were collected on a basis of 
the applicable first class rates, the record 
indicated that in the past certain carrier 
representatives advised the complainant 
that second class rates, applicable on pa- 
per goods, n.oi.b.n., and on advertising 
matter, paper or pulpboard, n.o.i.b.n., 
should apply on the plain and printed 
caps, respectively. 


“Other carrier representatives,” it con- 
tinued, “advised complainant that while 
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the second class rating applied on the 
printed caps, the first class rating appli- 
cable on hats or caps, n.0.i.b.n, other than 
millinery, would apply on the plain caps. 
In February, 1949, complainant was defi- 
nitely informed on behalf of all the rail 
carriers that both the plain and the 
printed caps were subject to the first class 
rates applicable on hats or caps, n.o.i.b.n., 
other than millinery, flat, folded flat, or 
nested solid in boxes or packages. 

“Prior to July 16, 1934, there was no 
specific rating on paper hats or caps. 
However, the consolidated classification 
provided a less-than-carload rating of 
cotton caps and gloves is 7.2 pounds for 
the caps and from 10 to 11.5 pounds for 
the gloves, as compared with 15.4 pounds 
for paper hats and caps. The value per 
pound of workmen’s cotton caps is not 
disclosed, but that ot workmen’s cotton 
gloves ranges from 88 to 99 cents, whole- 
sale, delivered, and from $1.17 to $1.32 
when for jobbing. Comparison is also 
made with rates on cotton work clothing, 
but those rates are motor-competitive 
rates and are not helpful in determining 
the reasonableness of the rates assailed. 

“Hats or caps used for head coverings 
are specifically rated. There is no good 
reason for rating an article which is 
acknowledged to be a cap as other than 
such. The advertising matter on the 
sides of the cap does not change the 
character of the article. Numerous ar- 
ticles accorded specific ratings in the 
classification contain printed or adver- 
tising matter. For instance, book matches 
advertise commodities, hotels, etc., but 
the advertising matter does not change 
the character of the matches or their 
ultimate use. They continue to be 
matches and are so rated. 

“In Hats or Caps, 44 M.C.C. 501, 47 
M.C.C. 601, and 48 M.C.C. 195, division 3 
found just and reasonable proposed rat- 
ings of three times first class, in boxes, 
. not nested, and double first class, in 
boxes nested, on  less-than-truckload 
shipments of hats or caps made of 
waterproofed hard fiber and pressed 
pulp. The average density and value 
of the hats were 3.5 pounds a cubic 
foot and $1.49 a pound, respectively. In 
Advertiser’s Mfg. Co. v. Chicago & N. W. 
Ry. Co., 163 I.C.C. 792, division 3 found 
that a rating of first class on less-than- 
carload shipments of cloth advertising 
caps was not unreasonable.” 

The Commission said that the rating 
of first class had applied on hats and 
caps, n.o.i.b.n., not millinery, since De- 
cember 30, 1940. It said this traffic 
first class in all classification territories 
on ‘Hats or caps, other than millinery; 
cloth, felt, or knit, flat, folded flat or 
nested solid, in boxes.’ A like rating in 
a separate item applied on ‘Hats or caps, 
n.0.i.b.n., not millinery: flat, folded flat 
or nested solid. in boxes or packages.’ 
Effective July 16, 1934, the first item was 
amended to include hats or caps of paper 
or artificial rubber at the same rating. 


“In a letter dated June 26, 1940, from 
the Commission’s Bureau of Traffic, the 
classification committees were asked to 
restate soon thereafter, in a supplement 
to the classification, the two items above 
referred to so that they would be more 
intelligible to users of that publication. 
It was stated that this could be ac- 
complished by consolidating the two 
items. Effective December 31, 1940, the 


classification was amended, as above sug- 
gested, by cancelling the first item re- 
ferred to and indicating such cancellation 
as a change in wording which resulted in 
neither increases nor reductions in 
charges. The second item, amended as 
suggested, has been continued in effect 
to the present time, and covers all hats 
and caps, n.0.i.b.n., not millinery, includ- 
ing those made of paper when flat, folded 
flat, or nested solid, in boxes or packages. 

“Complainant points out that class 70 
(70 per cent of first class) applies on 
workmen’s cotton caps and gloves, in 
less-than-carload quantities, and takes 
the position that rates on that basis 
should also apply on paper hats and caps. 
The weight per cubic foot for workman’s 
was desirable in that it was well pack- 
aged, clean, and subject to negligible loss 
and damage claims, but it moved in rela- 
tively small quantities to all parts of 
the country. Of a total of 850 shipments, 
it said, 525 were in lots of from 37 to 
185 pounds, and the largest shipment 
weighed 2,200 pounds. 

It said the White Castle System began 
the manufacture of paper caps in 1932, 
producing 240,000 in that year, 1,744,000 
in 1942, 5,919,000 in 1947, 15,619,000 in 
1948, and 20,308,310 in the first 11 months 
of 1949. 

Commissioner Patterson said the ma- 
jority’s conclusion was based mainly on 
the facts that about 98 per cent of the 
traffic moved by rail and that the com- 
plainant’s production had _ increased 
greatly since 1932. 

“This is an approval of the theory 
that any rate which will move traffic is 
unquestionably within the zone of rea- 
sonableness,” he said. “I do not agree 
with such principle. 

“Class 70 applies on workmen’s cot~ 
ton caps and gloves, in less carloads, 
and each of these articles weighs sub- 
stantially less per cubic foot than paper 
caps. The value of the cotton caps is 
not shown of record but the value of 


the gloves per pound is shown to be in’ 


excess of that for paper caps. The ma- 
jority opinion reflects these facts in 
detail but fails to comment on them. 
In my opinion this rate comparison 
shows that the rates assailed are higher 
than a reasonable maximum level for 
application in the future. 

“In Vacuum Cleaner Mfrs. Assn. Vv. 
Atchison, T. & S. F. Ry. Co., 276 I.C.C. 
783, division 3 found that the assailed 
less-than-carload rating on vacuum 
cleaners weighing each less than 100 
pounds in the three classifications is, 
and for the future will be, unreasonable 
to the extent that it exceeds, or may ex- 
ceed, second class Defendants in that 
proceeding filed a petition for recon- 
sideration which was denied by the 
Commission. The vacuum cleaners un- 
der consideration therein, when packed 
for shipment, averaged 12.5 pounds per 
cubic foot, and had an average value 
of $1.27 a pound. The paper caps 
shipped by complainant have a greater 
density and lower value than the con- 
sidered vacuum cleaners. In view of 
this decision, and the aforesaid com- 
parison with the rating on workmen’s 
cotton caps and gloves, it is my ovinion 
that a prescription of rates for the future 
on paper caps, not to exceed second- 
class rates concurrently in effect, is 
warranted.” 

At the I.C.C. it was said the proceeding 
was certified to the entire membership 
by division 3, and that under I.C.C. pro- 
cedure this might. be done when mem- 
bers of a division could not agree. 
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Type-Garbled Story on 
P.1.E.-Keeshin Motor 


Purchase Corrected 


The report in the TraFrric WorLD of 
November 18, pps. 37, 38 and 39, of the 
Commission’s decision in MC-F-4401, 
Pacific Intermountain Express Co— 
Control and Purchase—Keeshin Freight 
Lines, Inc., et al., etc., was garbled due 
to printer’s error. 

That part of the report as published 
in the Trarric WorLD beginning under 
the subheading ‘Commission Findings’ at 
the bottom of the third column on page 
38 and running down to the beginning 
of the last paragraph of the second 
column on page 39 should have read as 
follows: 

Commission Findings 

In numerous proceedings under sec- 
tion 207, said the Commission, it had 
found that carriers already in operation, 
having, as shown by the record “here,” 
made large investments to improve their 
services, should normally be accorded 
the right to transport all traffic which 
they could handle adequately, efficiently, 
and economically. It said it saw no 
reason for the application of a different 
rule where, “as here,” the transaction 
proposed under section 5, if approved, 
would result in a new competitive serv- 
ice, and where there was a complete lack 
of evidence showing a need for such 
service. 

“If the public interest requires that 
carriers already in the territory be pro- 
tected, as it does,’ continued the Com- 
mission, “it is immaterial from a practi- 
cal standpoint whether the attempt to 
invade such territory is made through 
an application under section 5 or one 
under section 207. The practical effect, 
from the standpoint of the existing car- 
riers endeavoring to maintain their serv- 
ices, is the same in both types of pro- 
ceedings. 

“We are convinced by the record that 
the disadvantages which would result 
from this transaction strongly outweigh 
the possible benefits. 

“We find that the transaction proposed 
would not be consistent with the public 
interest, and that the applications, ac- 
cordingly, should be denied. 

“An order denying the applications 
will be entered.” 

Commissioner Mahaffie said he did not 
agree that the applications should be 
denied, adding that “a fact clearly es- 
tablished by the record is that the over- 
all service of these motor carriers would 
be improved if the acquisition be au- 
thorized.” He said that P.I.E. had amply 
demonstrated its efficiency and proposed 
to continue to use its present methods 
in developing its own and the Keeshin 
operations. The auestion for decision, 
he asserted, was “whether it is consistent 
with the public interest that it be per- 
mitted to do so.” 

He observed that, in administering the 
provisions of section 5 of the act, “we 
have heretofore encouraged unifications 
in furtherance of the intent of Congress 
as shown by the legislative history. He 
then quoted from Associated Transport, 
Inc.—Control and Consolidation, 38 
M.C.C. 137, 162, as follows: 

“*The legislative history of section 5 
indicates a clear Congressional intent to 
encourage unifications, particularly of 
railroads. In view of the national trans- 
portation policy, as declared in the act, 
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it cannot be supposed that Congress in- 
tended that the motor-carrier industry, 
a coordinate and competing form of 
transportation, should not also be per- 
mitted to grow through consolidations, or 
that the mere size of the consolidated 
company should, of itself, be sufficient to 
warrant denial. Considering the much 
greater number of motor carriers of prop- 
erty and their size as compared with 
railroads generally, the need for unifi- 
cation in the trucking field is at least 
as great as in the case of railroads, which 
have had many years of development 
and now comprise comparatively few 
systems.’ 

“This transaction embraces the uni- 
fication of the operations of four going 
concerns into a single motor carrier, not 
the creation of an additional carrier or 
additional operating rights,’ Commis- 
sioner Mahaffie asserted. 

He continued by saying that “the ma- 
jority embark upon what seems to me to 
be a dubious policy of attempting to af- 
ford regulatory protection to the railroad 
industry generally at the sacrifice of im- 
proved motor carrier service through 
unification of these carriers.” 

This change of policy, he continued, 
seemed to result from the fear that the 
railroads would be unable effectively to 
meet the competition which the single 
ownership of these properties by P. I. E. 
would afford. 

“This fear, in my opinion, is not justi- 
fied by the record,” continued the com- 
missioner. “But even if it were, it should 
not be allowed to determine the issue in 
this proceeding. These motor carriers, 
like the railroad protestants, are common 
carriers. As such, under the statutes we 
administer, they not only are permitted 
but are required to compete for business. 
In order to succeed they must in the long 
run furnish a better service in relation 
to its costs than is elsewhere available. 
If they can do that it is entirely con- 
sistent with the national interest that 
they succeed. If they fail in that regard, 
they will not long continue in business. 
The theory that the growth of one type 
of carrier must be restricted lest another 
presently handling the traffic be injured 
ls, aS I see it, not only legally unsound 
but is, from a transportation standpoint, 
dangerous. If followed over the years 
such a theory would have greatly re- 
tarded the development even of the rail- 
roads themselves, in whose behalf it is 
now invoked. It would have stifled car- 
riage by pipe line as well as by barge. 
The transportation system of this country 
has developed to its present adequacy and 
efficiency principally as a result of the 
competitive struggle not only between in- 
dividual units but also between different 
types of carrier.” 

_ After quoting the national transporta- 
tion policy, under which Commissioner 
Mahaffie said that no type of carrier was 
to be preferred, he added that “I am un-~ 
able to reconcile the decision in this pro- 
ceeding with the standards so an- 
nounced.” 

He said the railroads’ evidence con- 
sisted largely of statistics showing trends 
affecting the railroad industry generally. 
None was introduced, he said, showing 
how any particular railroad would be 
adversely affected. He added that he 
was not convinced that the substitution 
of “regulatory protection” or that pre- 
vention of “the further natural growth 
of the motor-carrier industry through 
consolidation of existing operations,” 
would materially assist the railroads in 
retaining traffic to their lines. 


“This problem is largely one of service 
to the public, and competition is far 
more effective in achieving improved 
service than is regulatory protection of 
the status quo,” Commissioner Mahaffie 
asserted. 

As to the effect of the proposal on 
other motor carriers, the commissioner 
said, among other things, that the total 
tonnage interlined by P. I. E. with 40 
carriers at Chicago and St. Louis rep- 
resented only 0.58 per cent of the total 
tonnage handled by those carriers; that 
the maximum ratio of tonnage inter- 
lined to any of such carrier’s total ton- 
nage was 5.1 per cent, and the average 
ratio was 1.1 per cent; and that, with 
respect to the protesting motor carriers, 
the highest ratio was 3.7 per cent. 


1.C.C. Requires N.Y.C. to 
Permit Erie Access to 


Lockport Industries 


The Commission, in a report embracing 
two finance proceedings, has authorized 
acquisition by the Erie of a line of rail- 
road in Lockport, N.Y., and required the 
New York Central to permit the use of 
certain of its tracks to serve industries 
at “lower town,” Lockport. 

The report, certificate and order were 
issued in Finance No. 16780, Erie Railroad 
Co. Acquisition, etc., embracing No. 
30395, Application of Erie Railroad Co., 
under section 3(5) of the interstate com- 
merce act for an order requiring the New 
York Central Railroad Co. to permit the 
Erie to use certain New York Central 
tracks and terminal facilities at Lock- 
port, N.Y. 

The Commission left it to the Erie and 
the Central to fix the terms under which 
the former would use the tracks and ter- 
minal facilities of the latter, but retained 
jurisdiction in case those railroads could 
not reach an agreement. 

It said that, if it was called on to fix 
the compensation, it must be ascertained 
on the principle controlling in Missouri- 
K.T.R. Co. v. Kansas City Term. Ry. Co., 
198 I.C.C. 4. A careful study of those 
principles, said the Commission, should 
enable Central and the Erie to arrive at 
reasonable and just compensation. If 
they were unable to do so, it said, a 
further hearing would be held to deter- 
mine and prescribe the necessary terms 
and compensation. 

The report bore notations that Chair- 
man Johnson had not participated in the 
disposition of the proceedings, and that 
Commissioners Lee and Knudson, being 
necessarily absent, had not participated. 

The Erie will acquire from Interna- 
tional Railway Co. a 4.06-mile track ex- 
tending from a connection with Erie’s 
North Tonawanda-Lockport branch in 
Lockport’s upper town to a point in the 
lower town section where it connects 
with Central’s tracks. 

The Commission said the record justi- 
fied the conclusion that public conven- 
ience and necessity required the Erie to 
continue the service at the lower town 
heretofore rendered by International. 

It also concluded that use by the Erie 
of tracks and terminal facilities in lower- 
town Lockport of the Central, for mak- 
ing deliveries of cars and picking up out- 
bound cars from industries presently 
served by International was in the public 
interest and was practicable without sub- 
stantially impairing the ability of the 
Central to handle its own business. Erie 
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had requested permission to use the Cen- 
tral facilities, the Commission said, but 
Central had refused to comply with its 
request. 

The Central was required to permit the 
Erie to use the facilities on and after 
December 15. 

As to employes of International who 
would be retired when that road ceased 
operations, the Commission observed it 
had not imposed conditions for the pro- 
tection of employes adversely affected 
when an entire railroad was abandoned. 
Notwithstanding “the unfortunate cir- 
cumstances in which these employes have 
been placed,” it said, it should not require 
the Erie to employ them, as abandon- 
ment by the International would be the 
proximate cause of their loss of employ- 
ment “and not the transactions herein.” 

A contention of Central that the fa- 
cilities at lower town were not “terminal 
facilities” within the meaning of section 
3(5) of the act and that the application 
should be dismissed, said the Commis- 
sion, was answered in Hastings Commer- 
ical Club v. Chicago, M. & St. P. Ry. Co., 
69 I.C.C. 489 where it said the term was 
defined as everything necessary for the 
convenience of passengers and the safety 
and prompt transportation of freight. It 
added that industrial and switching 
tracks were included specifically in use 
by Erie of Niagara Junction Ry. Co., 
259 I.C.C. 493. 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has issued a re- 
port and order in MC--F--4702, G. W. and 
Erma Hyde—Control; Central Texas Bus 
Lines, Inc—Purchase (Portion) —South- 
western Greyhound Lines, Inc., author- 
izing purchase by Central Texas Bus 
Lines, Inc., of Waco, Tex., of certain 
motor-carrier operating rights of South- 
western Greyhound Lines, Inc., Fort 
Worth, Tex., and acquisition of control 
by G. W. and Erma Hyde, also of Waco, 
of the rights through the purchase. The 
order is made effective December 22. 
Objections, if any, are to be filed with 
the Commission on or before Decem- 
ber 7. 

Under the same procedure it issued 
a report and order in MC-F-4629, Oscar 
Herbert Chilberg, et al—Control; L. 
Nelson & Sons Transportation Co— 
Purchase (Portion)—Norman Heusser 
and Patrick Kelly. It authorized pur- 
chase by the L. Nelson & Sons Trans- 
portation Co., Rockville, Conn., of certain 
operating rights of Norman Heusser and 
Patrick Kelly, partners, doing business 
as Eldridge Motor Transportation, Man- 
ville, Conn., and acquisition of control 
of the rights by Oscar Herbert Chilberg, 
Charles Chilberg, and Ruth Linnea Wid- 
ham (executors and executrix of the 
estate of Linnea Nelson), all of Rock- 
ville, through the purchase. 


| RAILROAD ABANDONMENTS | 


W. J. &S. 


Examiner A. G. Nye, in a proposed re- 
port in Finance No. 16944, West Jersey & 
Seashore Railroad Co., et al., Abandon- 
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ABOOSE 247 calling diesel 734! 
C . .. Hot-box about 40 cars. back 
... better stop... we'll look at it.” 
This message by radio-telephone 
will bring this fast-moving freight 


train to a halt before trouble starts. 


Previously, when a conductor spotted 
smoke pouring from the wheels of a 
freight car he would apply the air 
brakes from the caboose to stop the 
train. This often caused damage tocars 


and contents, and sometimes delays. 


Erie’s new radio-telephone system is 
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IED CABOOSE 


so flexible it also allows communica- 
tion with crews of other Erie trains, 
wayside stations, or train dispatchers. 
The system now covers 85% of Erie’s 
thousand miles of main line between 
New York and Chicago, with 
completion ordered, giving the Erie 
the first and most extensive main- 


line radio system of any railroad. 


Here again is another example of 
Erie’s constant and progressive effort 
to assure safe, dependable railroad 


transportation. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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ment, has recommended that the Com- 
mission authorize abandonment by the 
W. J. & S., and of operation by the Penn- 
sylvania-Reading Seashore Lines, of a 
portion of a branch line extending from 
a point 1.5 miles south of Manumuskin to 
a point near Woodbine, N.J. The ex- 
aminer said practically all the freight 
handled over the line in 1948 and 1949 
was received or shipped by a manufac- 
turer of fruit and vegetable containers at 
Belleplain, N.J. From January 1 to about 
July 20, 1950, he added, its rail shipments 
consisted of two carloads inbound and 
nine outgoing cars, whereas outgoing 
truck shipments amounted to the equiva- 
lent of 25 carloads, most of the business 
being with local farmers, however. The 
examiner said traffic had diminished to 
the point where sufficient revenues could 
not be earned to warrant continued 
maintenance and operation and to pay 
for repairs that must be made. Rail ton- 
nage remaining could be handled at 
Woodbine, N.J., with slight inconvenience 
to the only shipper affected, he added, 
and that common carrier truck services 
were available. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Tin Mill Plate 


No. 30396, Armored Trunk Manufac- 
turing Co. v. Chicago & North Western 
Railway Co. et al. By the Commission, 
division 3. Complaint dismissed on 
finding applicable and not shown un- 
reasonable, rates sought to be collected 
on two carloads and collected on two 
other carloads of coated tin mill black 
plate, shipped between July 26, 1947, and 
September 21, 1948, from Chicago, IIl., 
to Los Angeles, Calif. 


Slot Machines 


No. 30248, Advance Automatic Sales Co. 
v. Santa Fe Railway et al. By the Com- 
mission. Complaint dismissed on find- 
ing applicable, rates charged on 11 car- 
loads of coin-operated machines shipped 
over defendants’ lines from Elsdon, Ill. 
to San Francisco, Calif., from March 22, 
1946, until November 2, 1946, inclusive. 
The Commission found that the com- 
plainant’s shipments were not compre- 
hended within the commodity descrip- 
tions for games or toys, but that they 
were coin-operated machines as described 
in items 6225 of Agent L. E. Kipp’s tar- 
iffs I.C.C. Nos. 1507 and 1524, which pro- 
vided commodity rates of $3.03 a 100 
pounds prior to July 1, 1946, and $3.21 on 
and after that date, carload minimum 
24,000 pounds, on the commodity descrip- 
tion, “Machines, coin operated, n.o.s., in 
boxes.” It said the question was solely 
one of tariff interpretation. It said the 
respective rates sought were $1.65 and 
$1.75, minimum 24,000 pounds. 


Livestock 


No. 30362, Philip Simon v. Chicago & 
North Western Railway Co. et al. By the 
Commission, division 3. 


Complaint dis- 





missed on finding that rates on ship- 
ments under consideration were those 
applicable on ordinary livestock, but that 
the evidence was insufficient to permit 
determination of the applicable charges 
or to award reparation. Chairman 
Johnson noted concurrence in the re- 
sult. The Commission said the complaint 
alleged that rates and charges collected 
on three carloads of dairy cows shipped 
on September 2, 1946, September 25, 1947, 
and October 2, 1947, respectively, from 
Waseca, Minn., to Framingham, Mass., 
had been and were inapplicable. The 
Commission said that testimony sub- 
mitted in the form of affidavits showed 
that the shipments consisted of ordinary 
dairy milch cows, not chiefly valuable for 
breeding, show purposes, or other special 
uses. It said section 20(11) of the inter- 


state commerce act prohibited all at- - 


tempted limitations of liability for loss, 
damage, or injury to ordinary livestock 
transported, whatever the form of at- 
tempted limitation. It concluded, there- 
fore, that the legal rates were those ap- 
plicable on ordinary livestock. It said the 
carload rates applicable on ordinary live- 
stock from Waseca to Framingham were 
95 cents a 100 pounds on September 2, 
1946, and $1.02 on September 25 and Octo- 
ber 2, 1947, and that these rates also were 
applicable on livestock chiefly valuable 
for breeding, racing, show purposes, or 
other special uses, if the value of each 
cow did not exceed $50. When the stated 
value exceeded $50, an additional charge 
of 2 per cent of the rate on ordinary live- 
stock was applicable for each added 50 
per cent or fraction thereof of the value 
of $50, it said. The complainant, it said, 
contended that the charges collected 
were unlawful in that they were com- 
puted at rates higher than those appli- 
cable on ordinary livestock, and because 
the weight used in computing the charges 
on one car exceeded the minimum weight 
for a 40 foot 7-inch car pus 10 per cent. 
The Commission said there was no evi- 
dence that the actual or estimated weight 
of the cattle was furnished by shippers. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1968, Sub. 46, David C. Hall, dba 
D. C. Hall Motor Transportation, Fort 
Worth, Tex., Extension—U. S. Highway 
167. Certificate denied. General com- 
modities, with exceptions, between Rus- 
ton, La., and Alexandria, La., over U. S. 
highway 167 for operating convenience 
only, serving no intermediate points. 

* MC-29886, Sub. 52, Dallas & Mavis 
Forwarding Co., South Bend, Ind., Ex- 
tension—Utah. Certificate granted. New 
automobiles and trucks, from points in 
Wayne county and Warren Township, 
McComb county, Mich., to points in 
Idaho and Nev., in initial movements, 
truckaway, and to points in Nev., initial 
movements, driveaway. 

* MC-59272, Sub. 26, Carl R. Bieber, 
Kutztown, Pa., Extension — Additional 
Commodities. Certificate granted. Grain 
and the ingredients of prepared animal 
and poultry feed, from points in NWJ., 
N.Y., Md., and Del., to West Leesport, 
Pa., over irregular routes. 

* MC-70451, Sub. 92, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
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Extension—Oskaloosa, Ia.—Ottumwa, Ia. 
Certificate granted. (1) From Oskaloosa, 
Ia., to Ottumwa, Ia., and (2) from Ot- 
tumwa to St. Louis, Mo., over a regular 
route, restricted to a service consisting 
of the movement of empty vehicles. 


*MC-108708, Sub. 1, C. James McCor- 
mick, Vincennes, Ind., Extension—Veneer 
and Plywood. Permit granted. Over ir- 
regular routes, (1) plywood, from Wat- 
sontown, Pa., to Jasper, Ind., (2) glue, 
from Jasper to Watsontown, and (3) 
veneer from Clarkton, N. C., to Jasper 
and Watsontown. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17080, Georgia, 
Florida & Alabama Railroad Company Con- 
trol and Lease, granting authority to Sea- 
board Air Line Railroad Co. to control G. F. 
& A. by acquisition of stock. Approved. 

a * * 


Report and order in F.D. No. 17120, New 
York Central Railroad Company Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $4,800,000 of New York Central 
Railroad third equipment trust of 1950, 234 
per cent equipment-trust certificates, to be 
issued by J. P. Morgan & Co., Inc., as trustee, 
and sold at 99.162 and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 


| MOTOR FINANCE CASES | 


MC-F-4531, Byron Elting—Control; Aztec 
Lines, Inc. — Purchase (Portion) — Great 
American Transport System, Incorporated. 
Purchase by Aztec Lines, Inc., of Chicago, 
Ill., of certain operating rights of Great 
American Transport System, Incorporated, 
of Detroit, Mich., and acquisition of control 
of the operating rights by Byron Elting, 
also of Chicago, through the purchase, ap- 
— and authorized, subject to condi- 

ons. 





* * * 


MC-F-4722, Associated Transport, Inc.— 
Purchase—W. Floyd Russell. Application 
for authority under section 210a(b) of As- 
sociated Transport, Inc., of New York, N. Y., 
for temporary operation of the motor-car- 
rier rights and properties of W. Floyd Russell, 
dba Russell Freight Line, of Maryville, Tenn., 
denied, without prejudice to reconsideration 
if Joseph H. Miser, Jr., receives orders to 
report for extended active duty in the armed 
forces of the United States. 

* co * 

MC-F-4584, B. M. Stewart and Donald H. 
Roberts—Control—Pacific Inland Transport, 
Ltd. Acquisition by B. M. Stewart and 
Donald H. Roberts, of Seattle, Wash., of 
control of Pacific Inland Transport, Ltd., of 
Portland, Ore., through purchase of stock, 


approved. 
B * aK 


MC-F-4096, Jonn C. Robertson—Purchase 
(Portion)—Melvin Trucking Co. On recon- 
sideration, findings in prior report of Jan- 
uary 10, modified. Purchase by John C. 
Robertson, dba Robertson Transportation 
Co., of Madison, Wis., of certain operating 
rights of Melvin Trucking Co., of Peoria, 
Ill., approved, with conditions. 


* * * 


MC-F-4455, Francis H. Urner and Jack A. 
Bowers—Control; Potomac Coach Lines, Inc. 
—Purchase—Mellon National Bank and Trust 
Co. as Successor in Interest to Emery’s Motor 
Coach Lines, Inc. Purchase by Potomac 
Coach Lines, Inc., of Martinsburg, W. Va., 
of the operating rights and property of 
Emery’s Motor Coach Lines, Inc., also of 
Martinsburg, from Mellon National Bank 
and Trust Co. as successor in interest to 
Emery, and acquisition by Francis H. Urner 
and Jack A. Bowers, both of Hagerstown, 
Md., of control of Potomac through stock 
ownership and of the Emery operating rights 
and property, approved, with condition. 

* * ok 


MC-FC-51247, Metropolitan Trailways, Inc. 
—Purchase—Emery’s Motor Coach Lines, Inc. 
On reconsideration, application for authority 
to transfer to Metropolitan Trailways, Inc., 
the operating rights of Emery’s Motor Coach 
Lines, Inc., dismissed. 
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ORDERS 


1.C.C. Denies C.S.M.F.B. 
Plea for Reconsideration 
Of Rate Pact Disapproval 


The Commission has denied a petition 
of the Central States Motor Freight Bu- 
reau for reconsideration of the report of 
division 2 of the Commission in Section 
5a Application No. 20, Central States 
Motor Freight Bureau, Inc.—Agreement. 

The division denied approval of the 
agreement filed under the so-called Reed- 
Bulwinkle act which relieves common 
carriers from operation of the anti-trust 
laws in entering into and carrying out 
agreements for joint consideration of 
rates and related matters, if the proce- 
dures are described in agreements ap- 
proved by the Commission. 

Division 2 of the Commission denied 
approval of the CS.M.F.B. agreement 
because, it said, the freedom of members 
to take independent rate action was re- 
stricted, thus barring approval under 
paragraph (6) of section 5a of the inter- 
state commerce act (T.W., Aug. 19, p. 23). 

In explanation of its action, the Com- 
mission said it appeared: 

“That when the phrase ‘either before 
or after’ contained in paragraph (6) is 
considered in its context it is sufficiently 
clear that it reserves a free and unre- 
strained right to each member carrier of 
a rate bureau to take independent action 
at its own pleasure; that the right so 
reserved is not a right extended to any 
bureau or collective body of carriers 
acting through a bureau; that the mem- 
ber carrier itself must have the free and 
unrestrained right to take independent 
action, if it so desires, before or after 
the bureau exercises its functions; and 
that to limit the member carrier to one 
of the alternatives set forth in this sub- 
section would deny the carrier the right 
to exercise the other alternative, which 
the statute clearly accords it... .” 


Diversion Order Extended 


Homer C. King, as agent of the Com- 
mission under revised service order No. 
562, Rerouting of Traffic, which gives 
him power to divert or reroute empty 
or loaded: freight cars, has issued amend- 
ment 4 to his King’s order No. 25. 

The amendment extends the effective 
date of the order, permitting the Duluth 
& Northeastern Railroad Co. to divert 
traffic because of floods and bridge 
washouts, from November 30 to Janu- 
ary 31, 1951. 





Reparation Orders Issued 


The Commission has issued repara- 
tion orders in the following proceedings, 
requiring payments as indicated: 

No. 29977, Celanese Corporation of 
America v. Akron, Canton & Youngs- 
town Railroad Co., et al., ordering 13 
railroads to pay a total of $27,738.85. 

No. 29986, Clark-Cutler-McDermott 
Co. v. New York, New Haven &. Hart- 
ford Railroad Co., et al., ordering eight 
railroads to pay a total of $11,154.15. 

No. 30087, United States Sugar Corpo- 
ration vy. Atlantic Coast Line Railroad 
Co. et al., ordering A.C.L., Florida East 








Coast, and Savannah & Atlanta to pay 
$158,367.03, and the A.C.L. and S. & A. 
to pay an additional $86,087.60. 

No. 30121, R. M. Hollingshead Corpo- 
ration v. St. Louis, Brownsville & Mex- 
ico Railway Co. (Guy A. Thompson, 
Trustee) et al., ordering the defendant 
named in the title, the Beaumont, Sour 
Lake & Western, the New Orleans, Texas 
& Mexico, the Missouri Pacific, the Alton 
& Southern, and the Pennsylvania, to 
pay a total of $6,264.57. 

Interest at the rate of 4 per cent was 
required from the respective dates of 
payment in each case. 


Harbor Lighterage Permit 


Vacated at Carrier Request 


By an order in W-222, Harbor Light- 
erage Co., Common Carrier Application, 
the Commission has vacated a permit 
and order issued February 18, 1943, in 
that proceeding and has dismissed the 
application. 

The Commission said Harbor Lighter- 
age, of New York, N. Y., had been au- 
thorized to continue operating as a 
contract carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of lumber 
from points in the New York Harbor 
area to Norwalk, Conn. 

It said that B. R. Roome, president 
of the carrier, had informed the Com- 
mission that all operations formerly 
conducted by the company had been 
discontinued some time ago, that the 
company had no intention of resuming 
operations in the future, and had asked 
that the permit and order be revoked. 


Oil Rates Effective 


The Commission has declined to sus- 
pend railroad rate reductions on pe- 
troleum products between Charleston, 
S.C., and specified North Carolina points 
as published in supplement No. 182 to 
I.C.C. No. 1065, MF-I.C.C. No. 392, South- 
ern Freight Tariff Bureau. The rates 
became effective November 21. They were 
protested by George A Rheman Co., Inc., 
a tank trucker of petroleum products, 
which said the rates were generally 1.5 
cents below truck rates (T.W., Nov. 18, 
p. 46). 


Water Application Dismissed 


The Commission, by Commissioner 
Mahaffie, has issued an order dismissing 
the application in W-1009, Cuttyhunk 
Boat Lines, Inc. Common Carrier Ap- 
plication. 

The applicant had asked authority to 
operate as a common carrier of property 
between New Bedford, Mass., and Block 
Island, R. I. 

The Commission said the applicant 
had requested permission to withdraw 
the application. 


Lease of Forwarder Rights 


Pending approval of an application to 
be filed for transfer to Continental Car- 
loading Co. of the rights of Inter State 
Express, the Commission, division 4, by 
an order in FF-189, Inter State Express 
—Lease — Continental Carloading Co., 
has extended until November 21, 1951, 
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the lease under which Continental is 
operating under the Inter State rights. 

The Inter State rights cover forward- 
ing of commodities generally from Los 
Angeles, Calif., to all points in the 
United States except California; from 
New York, N. Y., to Chicago, Ill., and 
points in Arizona, California, Colorado, 
Idaho, Kansas, Minnesota, Missouri, 
Montana, Nebraska, Nevada, New Mex- 
ico, Oklahoma, Oregon, South Dakota, 
Texas, Utah, Washington, and Wyom- 
ing; and from Chicago to points in 
Arizona, California, Colorado, Idaho, 
Massachusetts, Montana, Nevada, New 
Mexico, Oregon, New Jersey, New York, 
Pennsylvania, Utah, Texas, Washington, 
and Wyoming. 





1.C.C. Explosives Rules 
To Be Published Dec. 2 


Secretary Bartel of the Commission has 
issued a notice announcing that the Com- 
mission’s consolidated regulations for 
transportation of explosives are sched- 
uled for publication December 2. The 
notice follows: 

“On July 19, 1950, the Commission 
ordered consolidation and republication 
of its ‘Regulations for Transportation of 
Explosives and Other Dangerous Articles 
by Land and Water in Rail Freight, Ex- 
press, and Baggage Services, and by 
Motor Vehicle (Highway), and Water, in- 
cluding Specifications for Shipping Con- 
tainers,’ as amended, in order that the 
regulations in effect on December 31, 
1950, may be more readily available for 
current use. 

“The consolidated regulations are 
scheduled for publication in the daily 
issue of the Federal Register dated De- 
cember 2, 1950. Subscribers to the Fed- 
eral Register will automatically receive 
their regular daily issue containing the 
consolidated regulations. Other inter- 
ested persons and subscribers desiring to 
purchase extra copies in quantities, 
should immediately notify the Superin- 
tendent of Documents, Procurement Sec- 
tion, Government Printing Office, Wash- 
ington 25, D.C., in order that the super- 
intendent of documents may anticipate 
the demand for the issue. 

“Publication in the daily issue of the 
Federal Register will be followed within 
a few months, by republication in the 
Code of Federal Regulations, in a vol- 
ume which may be referred to as: ‘1949 
Edition, Code of Federal Regulations, 
Title 49, Transportation, Parts 71-90 (re- 
vised 1950).’ This book will be in durable 
form and will be supplemented by an- 
nual cumulative pocket supplements. For 
permanent use this book will be prefer- 
able to the Federal Register issue. Per- 
sons desiring to be notified of the avail- 
ability of the book should contact the 
Superintendent of Documents, Procure- 
ment Section, Government Printing 
Office, Washington 25, D.C., before Jan- 
uary 1, 1951.” 


Forwarder Rates Effective 


The Commission has voted not to sus- 
pend supplement No. 5 to I.C.C.-F.F. 
No. 7 filed by A.B.C. Freight Forwarding 
Corporation proposing rate reductions on 
certain of its services in the New York 
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City area (T.W., Nov. 18, p. 46). The 
tariff became effective November 17. It 
had been protested by the Eastern Cen- 
tral Motor Carriers Association. 





Pipe Line Depreciation 


The Commission has issued two de- 
preciation orders setting rates for the 
property of carriers by pipe lines, effec- 
tive with accounts for January, 1951, as 
follows: 

Sub-order No. P-44 B, Buffalo Pipe 
Line, and Sub-order No. P-2A, Keystone 
Pipe Line. 


COMMISSION ORDERS 


No. 30115, Purex Corp., Ltd. v. P. R.R. et 
al. Complainant’s petition for reconsidera- 
tion denied. 





on * * 


No. 30219, Buffalo Sanitary Wipers Co. v. 
Luckenbach Steamship Co., Inc. Com- 
plainant’s petition for reconsideration de- 


nied. 
* * x 


Ex Parte 104, Practices of Carriers Affect- 
ing Operating Revenues or Expenses, Part 
II, Terminal Services, John Morrell & Co. 
Terminal Allowance. Petitions of John 
Morrell & Co. and respondents for argu- 
ment and reconsideration denied. 

* 


I. & S. 5697, Alumina, Mobile, Ala. to 
Point Comfort, Tex. Protestants’ petition 
for reconsideration denied. 

7 * ok 


I. & S. 5735, Candy Between East and 
Pacific Coast. Protestant’s petition for re- 
consideration denied. | 

- oe 

MC-12538, Lehigh Valley Motor Club— 
Broker Application. Interveners’ petition 
for reopening and further hearing denied. 

* % ak 


MC-37421, Sub. 7, W. R. Candler Extension 
—Cherokee County, N. C. Reopened for 
further hearing. ‘ 

~ cs] 

MC-65346, Sub. 14, Packer City Transit 
Line, Inc. Extension—Various Commodities. 
Intervener’s petition for further hearing 
denied. i P ‘ 


MC-109799, Sub. 2, Excello Corp. Extension 
—Methanol. Applicant’s petition for further 
hearing denied. 

* * ok 

MC-111778, Estelle W. Cochran and C. 
Malcolm Cochran Common Carrier Applica- 
tion. Intervener’s petition for further hear- 
ing denied. 

« Eh a 

MC-1011, Greenwood Transportation Co. 
v. Joe Lewels. Respondent’s request for 
further postponement of compliance date 
denied. 

~ cal * 

MC-C-1107, Auto Transports, Inc. Sus- 
pension of Permit. Order of May 17 further 
modified to become effective Dec. 15, instead 
of Nov. 15. 

* ok * 


I. & S. 5634, Shipping Weight on Eggs. 
Order of June 27 further modified to be- 
come effective Dec. 30, on not less than one 
day’s notice, instead of Nov. 30. 

+ ~ a 


MC-55811, Sub. 10, Craig Trucking, Inc. 
Extension—Additional Territory. Intervener’s 
petition for further hearing denied. 

+ * x 


MC-78786, Sub. 176, Pacific Motor Truck- 
ing Co. Extension—Oxnard to Santa Susana. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to Nov. 17. 

* + on 


MC-106409, Ohio Valley Transit, Inc. Com- 
mon Carrier Application. Applicant’s peti- 
tion for reconsideration denied. 

* * 


MC-108001, Sub. 1, Jesse Wahl Extension— 
Building Materials; and MC-106956, Sub. 2, 
Walter Clark Extension—Same. 
June 29 vacated and set aside. 

* * * 


MC-111295, Sub. 5, Erickson Motor Co. 
Extension—12 States. Date on which recom- 


Order of 





mended order shall become order of Com- 
mission and become effective postponed to 
Nov. 21. : 

ae aa 


MC-F-4568, .E. W. King—Control; Mason 
& Dixon Lines, Inc. Purchase—W. D. Sar- 
tain and J. R. O’Guinn; and MC-F-4647, A. 
B. Crichton Sr. et al.—Control; Super Serv- 
ice Motor Freight Co. Inc.—Purchase (Por- 
tion)—Hayes Freight Lines, Inc. Petition 
of Cook Truck Lines, Inc. for consolida- 
tion of proceeding with MC-59583, Sub. 60 
and MC-40269, Sub. 18 denied. 

— * =x 

MC-F-4157, Anna L. Shipley et al.—Con- 
trol; B. C. & E. Truck Lines, Inc.—Purchase 
—Steely Trucking Co.; MC-F-4291, Elmer C. 
Breuer—Control; Elmer C. Breuer Co.—Pur- 
chase (Portion)—B. C. & E. Truck Lines, 
Inc. and Henke’s Express, Inc.; and MC-F- 
4431, Morgan B. Shipley et al.—Control; At- 
lantic Freight Lines, Inc.—Purchase—B. C. 
& E. Truck Lines, Inc. Effective date of or- 
der of May 10 further postponed to Dec. 20. 

*« oo * 

No. 29461, Omaha Grain Exchange of 
Omaha, Nebr. v. M. P. R.R. Co. (Guy A. 
Thompson, Trustee) et al. Order of July 10 
further modified to become effective Jan. 31, 
1951, on not less than 30 days’ notice, instead 
of Dec. 30. 

* HE co 

No. 29974, Acme Peat Products, Ltd. et al. v. 
A. C. & Y. et al.; and No. 30260, Alouette 
Peat Products. Ltd. v. A. T. & S. F. Ry. Co. 
Order of April 7 further modified to become 
effective Mar. 30, 1951, on not less than 30 
days’ notice, instead of Dec. 26. 

a oo * 


I. & S. 5641, Export Grain, Buffalo to New 
York. Order of May 4 further modified to 
become effective Jan. 31, 1951, on not less 
than one day’s notice, instead of Nov. 30. 

a ok eo 

I. & S. 5780, Salt Cake, Baton Rouge, La. 
to Pensacola, Fla. Respondents under special 
permission filed tariffs effective Nov. 3 can- 
celing schedules under suspension, proceed- 
ing discontinued. 

* * s 

MC-873, Sub. 5, Sooner Freight Lines Ex- 
tension—Okla. Points. Reopened for further 
hearing. ae aie 


MC-4405, Sub. 248, Dealer's Transport Co. 
Extension—tTrailers from Minneapolis. Date 
on which recommended order was to have 
become effective postponed to Nov. 20. 

* ae co 

MC-43169, Sub. 3, Irving E. Oakleaf Ex- 
tension—New York Counties. Petition of 
Boyce Motor Lines, Inc. for further hearing 
and protestant’s and intervener’s petition 
for reconsideration denied. 

* ok * 

MC-48213, Sub. 8, C. E. Lizza, Inc. Exten- 
sion—Various States. Applicant’s petition 
for reconsideration and further hearing de- 


nied. 
® * * 


MC-51077, Sub. 3, Robert J. Eichelberger 
Extension—New York. Reopened for further 


hearing. . m . 


MC-110952, Moe Stone Common Carrier 
Application. Applicant’s petition for re- 
opening and reconsideration and/or further 
hearing denied. “lex 


MC-111107, Sub. 1, Charles D. Jordan Com- 
mon Carrier Application. Protestants’ pe- 
tition for reopening and further hearing 
denied. “ a ‘ 


MC-111309, Relay Transport, Inc. Con- 
tract Carrier Application. Intervener’s peti- 
tion for further hearing | denied. 


MC-112331, Abercrombie Auto Transport. 
Petition of Commercial Carriers, Inc. for or- 
der to take depositions dismissed. 

of 


I. & S. M-3252, Rubber Products—Dymond 
Trucking. Respondent cancelled suspended 
schedule on October 19, proceeding dis- 
continued. 

ok * * 

Finance 16759, Minneapolis & St. Louis Ry. 
Co. Abandonment. Protestants’ petition for 
further hearing and reargument and recon- 
sideration after further hearing denied. 

a 


No. 30079, Pullman-Standard Car Manu- 
facturing Co. v. P. R.R. and No. 30079, Sub. 
1, Same v. B. & O. R.R. Co. Order of July 
24 modified to become effective Feb. 28, 1951, 
on not less than 30 days’ notice, instead of 
Nov. 29. . 

ok Ld 


No. 30276, North American Coal Corp. et 
al. v. P. R.R. et al. Order of Aug. 31 modi- 
fied’ to become effective Feb. 28, 1951, on not 
less than 30 days’ notice, instead of Dec. 7. 


No. 30302, Cochiti Pumice Co. et al. v. 
A. & S. et al. Order of Sept. 6 modified to 
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become effective Feb. 28, 1951, on not less 
than 30 days’ notice, instead of Dec. 14. 
ok co 


MC-44128, Sub. 19, Transport Corp. Ex- 
tension—Md. Counties. Reopened for re- 
consideration on present record. 

* * * 


MC-109593, Sub. 1, Claude Box Extension— 
Colo. Petition of applicant and Brockway 
Glass Co., Inc. for rehearing denied. 


MC-109798, Benjamin Butkus Contract Car- 
rier Application. Reopened for reconsider- 
ation on present record. 

* ea 


MC-F-4151, Wilfrid M. Auclair—Control 
Transportation, Inc.—Purchase (Portion)— 
Kenneth G. Moore. Effective date of order 
of July 27 further postponed to Dec. 15. 


* 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3576, Iron and Steel— 
Hoopeston, Ill. to Austin, Ind., from 
November 16 to and including June 15, 
1951, certain schedules published in sup- 
plement No. 2 to tariff MF-I.C.C. No. 
398 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose to reduce a 
present 32,000-pound motor common car- 
rier commodity rate on iron and steel 
articles, from Hoopeston, Ill., to Austin, 
Ind., from 31 to 27 cents per 100 pounds. 

I. and S. M-3577, Restrictions—Service 
Storage—Smith’s Transfer, from Novem - 
ber 16 to and including June 15, 1951, 
certain schedules published on 5th. and 
6th. revised pages 128 and 3rd. revised 
page 131 to tariff MF-I.C.C. No. A-339 
of Middle Atlantic States Motor Car- 
rier Conference, Inc., agent, Washington, 
D. C. The suspended schedules propose 
to revise minimum class rate restrictions 
in connection with shipments moving 
jointly over the lines of Service Storage 
& Transfer Company, Inc., and Smith’s 
Transfer Corporation of Staunton. Va. 

I. and S. M-3578, Skids and Pallets 
Returned—H. Welden Motor Express, 
from November 16, to and including 
June 15, 1951, certain schedules pub- 
lished in tariff MF-I.C.C. No. 2 of H. 
Welden Motor Express, Inc., Willimantic, 
Conn. The suspended schedules propose 
to return to the shipper without charge, 
skids and pallets used for the convenience 
of the carrier in the transportation of 
paper and certain paper articles between 
seven Connecticut points and various 
points in Massachusetts, New York, and 
Rhode Island. 

I. and S. M-3579, Feed, Animal or 
Poultry—St. Louis to Cincinnati, from 
November 20, to and including June 39, 
1951, all schedules contained in tariff 
MF-I.C.C. No. 403 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate on animal or 
poultry feed, minimum 20,000 pounds, 
from St. Louis, Mo. to Cincinnati, O., in 
lieu of a higher class rate. 

I. and S. M-3580, Iron and Steel Arti- 
cles—The Aetna Freight Lines, from 
November 20, to and including June 19, 
1951, schedules published in Supple- 
ment No. 17 to tariff MF-I.C.C. No. 26 
(The Aetna Freight Lines, Inc. Series) 
of the Aetna Freight Lines, Incorporated, 
Warren, O. The suspended schedules 
propose to establish new or revised rates 
on articles of iron or steel manufacture, 
minima 20,000, 23,000 and 32,000 pounds, 
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from and to, or between numerous points 
in Illinois, Indiana, Kentucky, Michigan, 
New York, Ohio, Pennsylvania and 
West Virginia, generally resulting in re- 
ductions. 

I. and S. M-3581, Household Products 
—Hayes Freight Lines, from November 
18, to and including June 17, 1951, cer- 
tain schedules published in tariffs MF- 
I.C.C. Nos. 77 and 79, of Hayes Freight 
Lines, Inc., Chicago, Ill. The suspended 
schedules propose motor common-carrier 
truckload rates or minimum weights on 
household products and other articles, 
minimum 20,000 pounds, resulting gen- 
erally in reductions, from Chicago, IIl., 
and points taking Chicago basis, to 
Louisville, Ky., Detroit, Mich., St. Louis, 
Mo., and 11 Indiana and Ohio points, 
and points grouped therewith. 

I. and S. M-3582, Groceries—Balti- 
more and Philadelphia to Ohio Points, 
from November 20, to and including 
June 19, 1951, certain schedules con- 
tained in Supplement No. 1 to MF-I.C.C. 
No. 18 of Beatty Motor Express, Inc., 
Washington, Pa. The suspended sched- 
ules propose to establish new contract 
carrier minimum charges on groceries, 
minimum 25,000 pounds, from Baltimore, 
Md. and Philadelphia, Pa. to E. Liver- 
pool, Youngstown and Barnesville, O. 

I. and S. M-3583, Lard Substitutes— 
Louisville, Ky. to St. Louis, Mo., from 
November 21, to and including June 20, 
1951, certain schedules published in tariff 


MF-I.C.C. No. A-86 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose a new mo- 
tor-common carrier commodity rate on 
lard substitutes, vegetable oils, and vege- 
table oil shortening in semi-solid or plas- 
tic form, minimum 20,000 pounds, from 
Louisville, Ky., to St. Louis, Mo. 

I. and S. M-3584, Junk, Scrap Paper— 
Fargo, N.D., to Minn. Points, from No- 
vember 21, to and including June 20, 1951, 
certain schedules published in supple- 
ment No. 5 to tariff MF-I.C.C. No. 184 of 
Middlewest Motor Freight Bureau, Agent, 
Kansas City, Mo. The suspended sched- 
ules propose reduced 15,000-pound motor 
common carrier commodity rates on 
scrap metal and scrap or waste paper, 
not sensitized, from Fargo, N.D., to the 
Twin Cities, Minn., and on scrap rags 
from Fargo to Duluth, Minn. 

I. and S. M-3585, Oil, Seeds and Nuts 
—North Pacific Points to Midwest, from 
November 21, to and including June 20, 
1951, certain schedules published on 
seventh revised page 73, second revised 
page 73-A, and original page 75-A of 
tariff MF-I.C.C. No. 50 of the Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules propose new or reduced com- 
modity rates on lubricating oil from 
Seattle, Wash., to St. Louis, Mo., seeds, 
dried vegetables and edible nuts from 
North Pacific Coast points to various 
destinations in the Middle West. 


APPLICATIONS 
AND PETITIONS 


Watson Bros. Asks I.C.C. 
To Reconsider Red Ball 
Rail Substitute Rights 


Watson Bros. Transportation Co., Inc., 
Omaha, Neb., has petitioned the Com- 
mission for reconsideration in I. and S. 
M-3035, Substituted Rail Service by Red 
Ball Transfer Co. 

The Commission, division 3, in that 
proceeding, had found just and reason- 
able certain tariff schedules proposing 
substitution of the rail service of the 
Chicago Great Western Railway for the 
service of Red Ball Transfer Co., between 
Chicago, I]l., on the one hand, and, on 
the other, Kansas City and St. Joseph, 
Mo. (T.W., Sept. 23, p. 25). 

Under the substituted service plan, 
the traffic to be moved, said the Com- 
mission in its report, would move in 
trailers owned or leased by Red Ball, 
which would provide the pick-up and 
delivery service. The rail carrier would 
transport the trailers on flat cars be- 
tween Chicago and Kansas City and be- 
tween Chicago and St. Joseph, the traffic 
moving on Red Ball’s bills of lading, it 
said. 

Watson Bros., in its petition, said that 
as a practical matter, the substituted 
rail service involved would have the ef- 
fect of creating an entirely new competi- 
tor in the transportation of commodities 
from Chicago to Kansas City and St. 
Joseph. 

“The record is convincingly clear,” it 
continued, “that the present operating 
rights of Red Ball from Chicago to Kan- 
sas City and St. Joseph via Omaha is a 
nullity in comparison to competitive 
short line direct haulers. Shippers simply 
Will not use the services of Red Ball 


via Omaha. The obvious practical effect 
of Red Ball’s proposal is to ‘trade’ a use- 
less right in exchange for a very usable 
right. More realistically, Red Ball pro- 
poses to do away with a practically non- 
existent right and obtain gratuitously a 
financially rewarding right. Actually, the 
use of the word ‘substitution’ is in this 
case a misnomer since Red Ball hasn’t 
any proper or practical authority to sub- 
stitute for some other authority. 


Division 3 ‘Precedent’ Criticized 


“It goes without saying, the decisions 
of divisions of the Interstate Commerce 
Commission set precedent and are used 
by examiners and practitioners for guid- 
ance. The precedent set by division 3 in 
the case herein involved establishes the 
rule that a carrier may file schedules for 
the substitution of rail service between 
any of its points in its certificated au- 
thority without considering its presently 
circuitous routing. Hypothetically, this 
means that a carrier, having authority 
between Chicago and New York and be- 
tween New York and Atlanta, may use 
substituted service between Chicago and 
Atlanta. A carrier having motor au- 
thority from Omaha to San Francisco 
and from San Francisco to Phoenix may 
use substituted service between Omaha 
and Phoenix. It is hoped that the Com- 
mission will not allow itself to get itself 
in such a ridiculous position, but if the 
order of division 3 is sustained, carriers 
will have the right to demand such ‘sub- 
stitutions.’ 

“The Interstate Commerce Commission 
has been notably free from charges of 
mismanagement and bungling. The pub- 
lic is eager to find evidence of confusion, 
red tape, and abuses of discretion in ad- 
ministrative agencies. If the decision of 
division 3 is not set aside, the ruling 
would amount to a nullification of the 
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value of operating rights heretofore ob- 
tained and maintained at great expense 
by motor carriers. Such a far-reaching 
effect certainly requires long deliberation 
and investigation. This Commission 
should seriously reconsider the report and 
order of division 3. and reverse it, before 
its effect permeates the entire motor 
transportation industry.” 

Watson Bros. said that Red Ball, hav- 
ing failed to accomplish an objective of 
eliminating “a very circuitous route” 
from Chicago to Kansas City and St. 
Joseph, filed schedules, which were to 
have become effective May 12, 1949, and 
which proposed the_ substitution of 
C.G.W. rail service for Red Ball service 
between Chicago, on the one hand, and 
Kansas City and St. Joseph, on the other. 

“When competitive motor carriers, in- 
cluding this petitioner, protested,” con- 
tinued Watson Bros., “the operation of 
the schedules was suspended until De- 
cember 11, 1949, and voluntarily delayed 
by Red Ball until September 11, 1950.” 


Red Ball Plea Date Extended 


By an order of the Commission by 
Commissioner Patterson in I. and S. 
M-3035, the Commission has extended 
until December 14, the time within which 
petitions for reconsideration, rehearing, 
or reargument may be filed in this pro- 
ceeding which involves substituted rail 
service by Red Ball Transfer Co. Replies 
to petitions may be filed by any party 
of record’ on or before December 26, it 
said. The order said protestants asked 
for a time extension. 


Ohio Coal Group Opposes 
Rail Coal Rate Changes 


The Ohio Coal Association, Cleveland, 
has petitioned the Commission for sus- 
pension of railroad tariffs proposing 
changes in rates on bituminous coal in 
carload lots from mines in the “inner 


and outer crescents” and from Ohio 
mines to destinations generally in Ohio, 
Michigan, Indiana, and Illinois and to 
Lake Erie ports for transshipment up 
the lakes. 

At the Commission it was said that 
the “inner and outer crescent’ mines 
mentioned by the protestant referred to 
groups of mines in the Appalachian field 
facing the Ohio coal area generally from 
the south and east. 

The protestant association said, among 
other things, that the proposed rates 
would impose a higher percentage of 
increase on the short haul traffic from 
Ohio mines than it would impose on long 
haul traffic from the inner and outer 
crescent mines. 


Increases and Decreases 


The association protested supplement 
No. 132 to I.C.C. No. 50, freight tariff 
No. 2-A, Roy S. Kern, agent, containing 
increased rates, and supplement No. 107 
to Chesapeake & Ohio tariff 100-H, 
I.C.C. No. 12453, and 7 other railroad 
supplements containing reduced rates, 
= published to become effective Decem- 

r 5. 

It said the proposed rates, if effec- 
tive, would “bring about the reestablish- 
ment of certain preexisting differentials 
by increasing in part the lower rated 
groups and by decreasing in part the 
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higher rated groups, with the claim 
that no additional revenue will inure 
to the railroads over that resulting from 
the previous application of the Com- 
mission’s decision in Ex Parte 168 [In- 
creased Freight Rates, 1948.1)” It said 
the result of the changes would be a 
destruction of the method of percentage 
increases, as stipulated by the Commis- 
sion in its findings and order in that 
proceeding. The association said the 
proposed rates would also exceed the 
percentage increases authorized by the 
Commission in Ex Parte 168 and were 
therefore in violation of its order. The 
association also said: 


“The aforesaid proposed rates will 
bring about a reestablishment of certain 
preexisting differentials but on a higher 
rate level, thereby further depriving 
Ohio shippers of the benefits of their 
geographical location in the industry. 
Such proposed rates, bringing about 
straight across the board increases, will 
impose a higher percentage of increase 
on the short haul traffic from Ohio 
mines than it will impose on long haul 
traffic from the inner and outer crescent 
mines. Such proposed rates further will 
adversely affect the competitive position 
of Ohio mines with those of the cres- 
cents and will impose upon short haul 
traffic a greater share of the burden 
of the increased cost of transportation 
than will be imposed upon long haul 
traffic. Obviously a greater proportion 
of the cost of fuel and labor is involved 
in long haul traffic. Consequently, un- 
der the proposed rates, short haul traffic 
would be bearing more than its fair 
share of the cost of transportation, thus 
violating the law and the orders of this 
Commission in Ex Parte 168.” 





Cotton Goods Motor Rate 
Cuts in South Opposed 


The Southern Motor Carriers Rate 
Conference has asked the Commission 
to suspend rate reductions proposed on 
finished cotton piece goods between 
various points in Southern Territory, 
published to become effective Novem- 
ber 28. 


The S.M.C.R.C. said it had published 
for the account of Malone Freight Lines, 
Inc., Birmingham, Ala., on independent 
announcement of that carrier, the afore- 
mentioned reduced rating, subject to a 
volume minimum weight of 25,000 
pounds, in item 27411%-D of supple- 
ment No. 27 to S.M.C.R.C. South Excep- 
tions No. 3-E, MF-I.C.C. No. 483. It 
said the independent announcement had 
been concurred in for competitive reason 
by Alabama Highway Express, Inc., De- 
catur Transit Truck Line, Inc., Floyd & 
Beasley Transfer Co., and W. V. & W. G. 
McClendon. 


The conference said there had been 
a “serious competitive struggle” between 
motor carriers and between such Car- 
riers and rail carriers operating within 
Southern Territory. 


“One of the principal commodities on 
which this competitive struggle has ex- 
isted,” continued the association, “is the 
most important traffic moving within 
Southern Territory, viz: textile products. 
The publication of the depressed basis 





of rates via Malone . . . can only lead 
to further reductions being published by 
competing carriers and a renewal of the 
serious rate war which has existed.” 


PETITIONS FOR REHEARING, ETC. 





No. 30302, Cochiti Pumice Co. et al. v. A. 
& S. Ry. Co. Defendants ask reconsidera- 
tion. 

ad * * 

MC-17357, Sub. 13, McCoy Truck Lines, 
Inc.—Extension. Intervener asks reconsidera- 
tion. 

* * * 

MC-31285, Sub. 14, Tower Trucking Co., 
Inc. Extension—Wheeling, W. Va. Roy Stone 
Transfer Corp. asks reopening, reconsidera- 
tion, rehearing or further hearing and a 
stay of final order. 

ok * * 

MC-52641, Sub. 14, Ross Transit Co., Inc. 
Intervener asks reconsideration. 

oe * ok 

MC-101353, Sub. 11, Senate Cartage Co., 
Ine. Protestants ask reconsideration. 

ok * ck 

No. 28895, Elmer Henderson vy. S. P. Com- 

Plainant asks further hearing. 
* * co 


MC-30968, Sub. 1, American Storage Co. 
Intervener asks reconsideration. 
oe * 


MC-69526, Sub. 29, Arrowhead Freight 
Lines, Ltd. Extension—Pocatello, Idaho to 
Midway, Idaho. Applicant asks reconsidera- 
tion. 

K * * 

MC-105516, Sub. 5, George B. Smith. Ap- 

plicant asks reconsideration. 
+ * ao 


MC-109070, Sub. 1, Empire Moving & 
Storage Co., Inc. Extension. Applicant asks 
rehearing, further hearing, reconsideration 
and argument. 

. 7. 7 

MC-110525, Sub. 40, Chemical Tank Lines, 
Inc. Extension—Philadelphia, Pa., Com- 
mercial Zone. Rail carriers ask reopening 
and reconsideration. 


* * * 
I. & S. M-3458, Minimum Charge Per 
Shipment—W.T.L. Territory. Respondent 


asks vacation (in part) of suspension order. 
ok * ok 


MC-F-4673, Elmer F. Mauer et al.—Con- 
trol; Middlewest Freightways, Inc.—Lease- 
Leo Weaver. Applicants ask reconsidera- 
tion. 

ae * ok 

MC-F-4444, John L. Kerr et al.—Control; 
Delta Motor Lines, Inc.—Purchase (Portion) 
—Ernest B. Lewy. Protestants and inter- 
venors ask reconsideration of order of Oct. 
24 or reopening and further hearing. 

* co * 


MC-F-4709, Cook Truck Lines, Inc.—Pur- 
chase—Magnolia Express, Inc. and (Portion) 
Melvin McNeal Grantham. Delta Motor 
Lines, Inc., asks reconsideration of tempo- 
rary authority to lease. 

ok ok * 

No. 30131, Vernon Lumber Corn. v. A. T. & 
S. F. et al. Complainant asks reconsidera- 
tion. 

* co * 

I. & S. 5772, Crude Oil—Wyo. to Chicago 
and Sheboygan. Intervenor asks reconsid- 
eration and reargument. 

* * * 


MC-65580, Mushroom Transportation Co., 
Inc. Applicant asks clarification of certifi- 
cate dated Sept. 5. 

* * ok 

MC-107839, Sub. 3, Denver-Albuquerque 
Motor ‘Transport, Inc. Extension—Fort 
Worth and Dallas, Tex. Interveners ask re- 


consideration. 
e 


FINANCE APPLICATIONS 


Finance No. 17138, Queen City Coach Co., 
of Charlotte, N. C., asks authority to issue 
a promissory note for $75,000 to finance the 
purchase of operating rights involved in 
MC-F-4674. 





* * * 


Finance No. 17139, New York, Chicago & St. 
Louis Railroad Co. asks authority to issue 
$3,210,000 of equipment trust certificates, 
to be dated December 15 and to mature in 
thirty semi-annual installments. Proceeds 
will meet part of the cost of 13 general pur- 
pose diesel-electric locomotives, and 
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diesel-electric switching locomotives, to 
cost an estimated $3,931,199.60. Competitive 
bids have been asked. 


ak * +* 


Finance No. 17140, Missouri-Kansas-Texas 
Railroad Co. asks authority to issue $5,- 
700,000 equipment trust certificates, Series 
1951, to cover part of the estimated cost of 
$5,725,725.56 of 31 diesel-electric locomotives. 
The certificates would be dated January 1 
and would mature in 30 annual install- 
ments. Competitive bids, to be opened No- 
vember 28, have been asked. 

* * * 

Finance No. 17141, Cleveland Union Ter- 
minals Co. asks authority to issue $40,000,000 
of its first mortgage bonds, to consist of 16 
series, the proceeds to be used to retire 
$41,614,400 of outstanding first mortgage 
sinking fund gold bonds. The applicant 
said it believed the new bonds could be dis- 
posed of on an interest basis substantially 
lower than the rates borne by the out- 
standing bonds, callable April 1, 1951, at 105 
per cent. Competitive bids have been asked 
by noon of December 6 at the New York 
offices of the railroad, offer to be not less 
than 99 per cent of the principal amount. 
The 16 series of new bonds would mature 
annually to the amount of $2,500,000. 


* * * 


Finance No. 17141, Sub. 1, New York Cen- 
tral Railroad Co. and the Cleveland, Cincin- 
nati, Chicago & St. Louis Railway Co., ask 
authority to assume obligation in respect of 
the $40,000,000 of bonds proposed in Finance 
No. 17141. . 

. * 


Finance No. 17141, Sub. 2, New York, Chicago 
& St. Louis Railroad Co. asks authority to 
assume obligation in respect of the $40,000,- 
000 of bonds proposed in Finance No. 17141. 


* * * 


Finance No. 17142, Capital Transit Co., of 
Washington, D.C., asks authority to increase 
the number of shares of capital stock from 
240,000 to 960,000, and to reduce the par 
value from $100 to $25, to broaden the trad- 
ing base for the stock and thereby increase 
its marketability. 


MC-F-4739, Salt Creek Freightways, of 
Casper, Wyo., asks authority to purchase 
and temporarily to operate of the operating 
rights, equipment and property of Ward C. 
Johnson, dba Johnson Motor Freight, of 
Billings, Mont. 


MC-F-4740, Berman’s Motor Express, Inc 
of Binghamton, N. Y., asks authority to 
purchase certain operating rights and equip- 
ment of Harold W. Pettingill, dba Pettingill’s 
“B” Line Express, also of Binghamton. 


* * 8 


MC-F-4741, Sanborn’s Motor Express, Inc., 
of Norway, Me., asks authority to purchase 
the operating rights and certain equipment 
of Cobb & Shackford, Inc., of Portland, Me. 

* * as 

MC-F-4742, Union Pacific Motor Freight 
Co., Omaha, Neb., asks authority to pur- 
chase certain operating rights of Pendleton- 
Umatilla Freight Line, Pendleton, Ore. 


* * * 


MC-F-4744, Des Moines Transportation Co., 
Inc., of Des Moines, asks authority to lease 
certain operating rights and purchase cer- 
tain equipment of Ruan Transport Corpora- 
tion, also of Des Moines. 


NEW COMPLAINTS 


No. 30710, Rath Packing Co et al., Waterloo, 
Ia. v. Ahnapee & Western et al. 

Alleges rates on fresh meats, straight or 
mixed carloads, from and to points in Iowa, 
South Dakota, Kansas, Nebraska, and Texas, 
to destinations in Official Territory east of 
the Indiana-Illinois state line, in violation 
of section 1. Ask cease and desist order, 
rates, and reparation. (Warren H. Wagner, 
1031 Continental Bldg., Washington 6, D.C.) 


* * * 


MC-C-1213, Rate Restrictions—Inter City 
Trucking Co. 

Investigation instituted by division 2 of 
the Commission on its own motion into 
restriction against acceptance of shipments 
of less than 5,000 pounds by the respondent, 
of Memphis, Tenn., between specified points 
in Mississippi and points in New England, 
Middle Atlantic and Southern territories. 

ok K a 
MC-C-1217. Eugene Donald Tayntor, dba 
LaFayette Stages, His Heirs or Assigns— 
Revocation of Certificate 

Investigation instituted into operations of 
respondent, of Buffalo, respondent to show 
cause why order should not be issued _ re- 
quiring resumption of operations. 
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PROPOSED REPORTS 


Says I.C.C. Should Order U.P. and Other 
Roads to Grant Joint Rates Via Ogden 


Chief Examiner Finds Routes from U.P. Area Should Take Joint Rates 
Through Ogden Gateway Via D. & R.G.W. Says U.P. and Other Roads, 
Objecting to Short-Hauling, Voluntarily Cut Haul Via Other Routes. 


Chief Examiner Frank E. Mullen has 


recommended that the Commission re- . 


quire the Union Pacific to establish 
through routes and joint rates with the 
Denver & Rio Grande via Salt Lake City 
or Ogden, Utah, on traffic to and from 
points on the U. P. in northwest territory 
at present restricted against such rout- 
ing. 

Among other things, the chief exami- 
ner observed that the U. P. and the 
other defendant connecting lines had at 
many points through routes and joint 
rates with connecting lines other than 
the D. & R. G. W. under which they 
voluntarily surrendered a part of their 
long hauls. The U. P. had contended 
it would be short-hauled if the routes 
were required. 


The recommendations were made in a 
proposed report in No. 30297, Denver & 
Rio Grande Western R. R. Co. v. Union 
Pacific R. R. Co.. et al. 


Recommended Findings 


Chief Examiner Mullen’s recommenda- 
tions follow: 

“The Commission should find: 

“1. That the routes via Salt Lake City 
or Ogden in connection with the Rio 
Grande over which joint rates are sought 
in this proceeding are not unreasonably 
long or unduly circuitous. 

“2. That the failure and refusal of the 
Union Pacific and the other defendants, 
to the extent they participate in the 
traffic, to join with the Rio Grande in 
joint rates over such routes from and to 
the northwest territory, described herein, 
via Salt Lake City or Ogden in connec- 
tion with the Rio Grande to and from 
Utah common points and to and from 
Colorado common points and points east 
thereof, result in undue disadvantage 
and undue prejudice to shippers and 
receivers of freight and to the localities 
and districts in Utah and Colorado 
served by the Rio Grande. 


“3. That in the exercise of the Com- 
mission’s authority under section 15(1) 
of the act the establishment of joint 
rates upon the same level as those con- 
currently maintained over the Union 
Pacific and its connecting lines, defend- 
ants herein, from and to the described 
territories should be required in order 
to remove the undue disadvantage and 
undue prejudice to shippers and re- 
ceivers of freight on the Rio Grande and 
to the localities and districts in Utah 
and Colorado served by that railroad, 
which result from the refusal and failure 
of defendants to join in and maintain 
such joint rates over the said routes. 


“4. That it is necessary and desirable 
in the public interest that such joint 
rates over through routes over the Union 
Pacific and its connecting railroads, de- 
fendants herein, via Salt Lake City or 
Ogden in connection with the Rio 
Grande from and to points in Utah 
north of Ogden, Idaho, Montana, Ore- 


gon and Washington to and from Utah 
common points and to and from Colo- 
rado common points and points east 
thereof should be established and main- 
tained. 


“5. That such joint rates over the 
through routes via Salt Lake City or 
Ogden in connection with the Rio 
Grande are needed to provide adequate 
and more efficient and more economic 
transportation for the shippers and re- 
ceivers of freight on the Rio Grande in 
Utah and Colorado and for the localities 
and districts in those states served by 
that railroad. 


“6. That such joint rates over said 
routes are needed to provide adequate 
and more efficient and more economic 
transportation to the shippers and re- 
ceivers of freight and localities and dis- 
tricts in the Northwest in order that 
they may ship over those routes at the 
joint rates, livestock, agricultural com- 
modities, lumber and lumber products, 
and other commodities, to points on the 
Rio Grande under marketing and transit 
arrangements with right to reship be- 
yond to Colorado common points and 
points east thereof. 


“7, That the joint rates now in effect 
over the Union Pacific and its connect- 
ing lines, defendants herein, from and 
to the territories described are just and 
reasonable for application to traffic that 
may be routed from and to the same 
origins and destinations in said terri- 
tories over the Union Pacific and its 
connecting lines, defendants herein, via 
Salt Lake City or Ogden in connection 
with the Rio Grande.” 


Nature of Complaint 


Mr. Mullen said the Rio Grande asked 
the Commission to enter an order re- 
quiring the Union Pacific and other de- 
fendants to establish and maintain for 
the future just, reasonable and non- 
discriminatory competitive joint through 
rates and charges for the transporta- 
tion of freight in connection with com- 
plainant via Salt Lake City, or Ogden, 
Utah, referred to as the “Ogden gate- 
way.” 

“More particularly,” he said, “the 
Commission is requested to require the 
Union Pacific and other defendants to 
establish such joint rates on freight 
traffic in connection with complainant 
via its Colorado and Utah gateways, (1) 
between (a) points on or via the Union 
Pacific in Utah north of Ogden, Idaho, 
Montana, Oregon, Washington, and 
British Columbia, Canada, and _ (b) 
Colorado common points and points 
east thereof; and (2) between Utah 
common points and the same northwest 
territory specified in 1(a).” 

He added that no evidence had been 
submitted with respect to rates from or 
to British Columbia and that such rates 
would not be considered. 

Interveners in support of the com- 
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plaint included the Secretary of Agri- 
culture of the United States, the public 
utility commissions of Colorado and 
Utah, American National Live Stock As- 
sociation, and other livestock and stock 
feeder associations, various shipper and 
producers’ associations, milling com- 
panies, farm bureaus, chambers of com- 
merce, and certain groups of employes of 
the complainant. 


Interveners in support of defendants 
included the state of Nebraska, the city 
of Cheyenne, Wyo., public utility com- 
missions of Montana, Washington, Ore- 
gon, Wyoming, Nebraska and Kansas, 
various chambers of commerce, other 
associations, certain employe groups in 
Wyoming, and employe groups of the 
U.P., the Chicago & North Western, and 
the Wabash. 

The Public Utility Commission of Idaho 
intervened but presented no evidence. 
The examiner said it filed a brief in 
which it took the position that the relief 
sought should be denied except that joint 
through competitive rates should be re- 
quired to be established via Ogden and 
the Rio Grande on livestock and fruits 
and vegetables. 

He said a petition for leave to inter- 
vene, filed by the American Short Line 
Railroad Association, was granted by the 
Commission, and Examiner. Mullen rec- 
ommended that a petition of the defend- 
ants for vacation of the order be denied. 

“Complainant ... alleges that defend- 
ants’ failure and refusal to join with it 
in establishing joint rates to and from 
the territories described on transconti- 
nental and other traffic via the gateways 
referred to result in violations of section 
1(4), section 3, section 15(1) and section 
15(3) of the interstate commerce act... ., 
and is contrary to the national transpor- 
tation policy declared in the transporta- 
tion act, 1940,” said the chief examiner. 


Rate Situation 


The examiner said there were many 
exceptions to the application of the rates 
on transcontinental traffic published in 
Transcontinental Freight Bureau tariffs. 
The principal ones in the instant pro- 
ceeding, he said, were those under which 
the U.P. for the most part restricted 
routing on freight traffic to and from 
points in the four states in the northwest 
over its lines so as to obtain the long 
haul from and to the Missouri River. 

He said that, on transcontinental traffic 
moving over its lines to and from Cali- 
fornia, Nevada and Utah, the U.P. par- 
ticipated in through routes and joint 
rates with other lines including the Rio 
Grande, interchange with the latter being 
made at Salt Lake City and Provo. 

He added that the Rio Grande could 
participate in joint rates on transcon- 
tinental traffic with all of its connec- 
tions at its Utah junctions except the 
U. P. on traffic to and from the north- 
west area described. 

“Through routes are irf existence to 
and from points therein over the Rio 
Grande by way of its Colorado gateways 
and Ogden, but shippers must pay com- 
bination rates in using the routes,” the 
chief examiner continued. “Maintenance 
of those rates produces higher charges 
on shipments than those resulting from 
the joint rates maintained by defend- 
ants over other routes competitive there- 
with. The higher rates and charges act 
as deterrents to shippers and, in effect, 
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close the gateway in a commercial sense. 
The Commission is requested to open 
the gateway by exercising the power 
granted it under section 15(3) to estab- 
lish joint rates whenever it deems it 
necessary or desirable in the public in- 
terest.” 

After reviewing the limitations in sec- 
tion 15(4) of the act on the Commis- 
sion’s power to require the establishment 
of routes that would short-haul a car- 
rier, the chief examiner said the com- 
plainant contended that as the routes 
over which joint rates were sought were 
in existence and open to traffic at com- 
bination rates, the Commission was not 
called on to require establishment of 
through routes. Therefore, the com- 
plainant said, the limitations on its 
power were not applicable and need not 
to considered. The chief examiner said 
the complainant contended the principal 
task was to determine whether the 
through rates resulting from the com- 
bination or aggregate of intermediate 
rates over such through routes were 
unjust, unreasonable and discriminatory 
in violation of sections 1 and 3 of the 
act, and contrary to the national trans- 
portation policy. 


Application of Law 


In a discussion of these contentions 
the examiner said the Commission had 
said the provisions of section 15(4) did 
not stand alone, but must be considered 
in the light of other provisions, includ- 
ing sections 1 and 3. 

Mr. Mullen reviewed the histories of 
the U. P. System and of the D. & R. 
G. W., the history of the joint rates 
through the Ogden gateway, and briefly 
touched on the competition between the 
two railroads and the Southern Pacific, 
under control of the U. P. until 1912 
when, he said, in United States v. Union 
Pacific Railroad Co., 226 U.S. 61, the 
U. P. was required to divest itself of that 
control. 


Distances Involved 


Examiner Mullen made an analysis of 
distances from and to representative 
points in the U. P. territory north of Og- 
den, as follows: 

“An analysis of distances from and to 
five representative points on the Union 
Pacific in Utah north of Ogden, Idaho 
and Washington to 14 destinations, 
Denver and east over restricted long 
haul routes of the Union Pacific for dis- 
tances, over short routes, ranging from 
649 miles to Denver to 3,279 to Boston, 
Mass., shows that routes via Ogden and 
the Rio Grande to the same points are 
longer by from 1 per cent (from Spokane 
to New Orleans) to 16 per cent (from 
Idaho Falls to Kansas City). To the 
same destination from 9 other represen- 
tative points on the Union Pacific, 
from which through routes and joint 
rates are available in connection with 
the Milwaukee, Great Northern, North- 
ern Pacific or Southern Pacific, the 
routes via Ogden and the Rio Grande 
would be longer, except to New Orleans, 
than the short workable and service 
routes by from 1 per cent (from Seattle 
to Fort Worth, Tex. and Oklahoma City, 
Okla.) to 37 per cent (from Yakima to 
Minneapolis, Minn.). To New Orleans 
the route via Ogden and the Rio Grande 
is the short route. To Minneapolis from 


7 of the 10 origin points the routes via 
the Great Northern form the short 
workable and service routes.” 

A table in the report showed circuity 
via the Rio Grande from McCammon, 
Idaho, where two routes of the UP. 
diverged, comparing the distances from 
McCammon over the U.P. through Wy- 
oming, and the Rio Grande from Ogden 
to Denver. The circuity was shown as 
ranging from 1.7 per cent to New Or- 
leans, to 8 per cent to New York City, 
13.8 per cent to Chicago, and 21.1 per 
cent to Omaha. Commenting on this 
situation, the examiner said: 

“From the table it is shown that over 
its routes through Wyoming the Union 
Pacific gets its long haul from McCam- 
mon to Omaha, 1036 miles, and from 
McCammon to Kansas City, 1153 miles. 
If joint rates are prescribed over the 
Union Pacific to Ogden and Rio Grande 
to Denver, the Union Pacific’s haul from 
McCammon to Ogden on traffic to 
Omaha or Kansas City, and beyond 
would be 111 miles However, if such traf- 
fic is routed beyond Denver over the 
Union Pacific, the latter would get a 
further haul of 560 miles to Omaha via 
Julesburg, Colo., or 640 miles to Kansas 
City via Salina, Kans., or a total haul 
from McCammon of 671 miles to Omaha 
or 751 miles to Kansas City. Joint 
through rates are in effect over that route 
on sheep from Union Pacific origins in 
southern Idaho and eastern Oregon, but 
are 19 cents higher to Missouri River and 
east (20 cents to Chicago) than rates over 
more direct routes of the Union Pacific. 
That railroad would establish a similar 
basis on cattle if requested. Over the 
route in connection with Rio Grande it 
would lose its haul of 529 miles from 
McCammon to Cheyenne, or 623 miles to 
Denver. 

“On traffic routed Ogden-Rio Grande- 
Pueblo to destinations east thereof, the 
Union Pacific would not be in a position 
to get any additional haul. 

“All of the foregoing distance figures 
are computed from McCammon as the 
point of divergence. The great bulk of 
the traffic, however, from the closed- 
door territory in Idaho, Montana, Oregon 
and Washington originates or terminates 
on the Union Pacific or its connections 
west and north of that junction. On such 
traffic the Union Pacific would have a 
substantial haul in addition to the haul 
of 111 miles from McCammon to Ogden. 

“The hauls to Ogden would be, for 
example, from Lewiston, Idaho, 847 miles; 
from Centralia, Wash., 937 miles; and 
from Seattle, 1029 miles. Over the Union 
Pacific direct from those origins to 
Omaha, the hauls would be 1772, 1862, 
and 1954 miles. Those figures show the 
extent to which the Union Pacific would 
lose its long haul, the loss in mileage be- 
ing 925 miles in each instance. 

“From and to the origins above named, 
the Union Pacific participates in joint 
rates with other lines via various junc- 
tions and voluntarily surrenders its long 
haul to or from Omaha on traffic that 
may be routed via such junctions. From 
Lewiston it may get short hauls of 132 
miles via Marengo or 193 miles via Spo- 
kane; from Centralia, 393 miles on a 
route through Marengo; and from Seattle 
only 184 miles through Portland, Oreg. 
Similarily from Pendleton, it gets only 
165 miles via Marengo, Wash., 227 miles 
via Spokane, or 70 miles via Wallula, 
Wash. on traffic routed via its connec- 
tions at such points.” 

Those instances were cited, said Ex- 
aminer Mullen, to show that the U-P., 
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like many other railroads, did not always 
insist on its long haul on traffic origi- 
nated on its lines. He added that if joint 
rates were established from the same 
points to Omaha and beyond via Ogden 
and the Rio Grande, the hauls of the U.P. 
to Ogden would be substantially greater 
than via other junctions with its con- 
nections. 

“The record contains numerous other 
examples of joint rates between stations 
in the closed-door territory and stations 
beyond the Colorado gateways in which 
the Union Pacific participates with con- 
necting lines and thereby foregoes its 
long haul on traffic that may be routed 
through the junction points with such 
connections,” the examiner added. 


Other Defendants’ Practices 


He said other defendants also partici- 
pated in through routes with joint rates 
on traffic moving to or from points on 
the U.P. in the closed-door territory 
from and to eastern points and volun- 
tarily gave up their long hauls. He said 
that the Burlington, the Rock Island, 
the Santa Fe and the Missouri Pacific 
participated in joint rates with the 
Union Pacific applicable only through 
Kansas City and Omaha. The railroads 
named, he said, could haul the traffic 
for longer distances over their own rails 
to Pueblo, Denver or Cheyenne, instead 
of permitting shippers to route through 
Kansas City and Cheyenne in connection 
with the U. P. The chief examiner con- 
tinued: 

“Such situations exist at many places 
throughout the United States and are 
not limited to the territory involved 
here. The carriers may voluntarily es- 
tablish joint rates over routes that do 
not afford them their long hauls. In 
the instant proceeding, however, com- 
plainant refers to many instances in 
which the Union Pacific does so with 
connecting lines although it refuses to 
join with the Rio Grande, to the iatter’s 
disadvantage.” 

Examiner Mullen said that the per- 
centage of circuity of the Rio Grande 
routes from and to the representative 
points shown was not excessive, either 
from McCammon, the point of diver- 
gence from the U.P. route or from the 
more distant origin points. Such routes 
were not unreasonably long or unduly 
circuitous, he added, and that there were 
now through routes from “this territory” 
over which joint rates applied that had 
greater percentages of circuity than the 
Rio Grande route. 


Traffic Involved 


Mr. Mullen said the total amount of 
traffic moving between the four north- 
western states and points east of the 
Colorado common points was substantial. 
He said the U.P. estimated transcon- 
tinental carload traffic from the east in 
1948 over its lines through Wyoming to 
those states had totaled 55,631 cars, (1) 
81.7 per cent originated in eastern Colo- 
rado, Kansas, Missouri, Kentucky, Vir- 
ginia and states north thereof, (2) 10.8 
per cent in Texas, Oklahoma, Arkansas 
and Louisiana, and (3) 17.5 per cent 
in Tennessee, Mississippi, Alabama, 
Georgia, Florida, North Carolina and 
South Carolina. Eastbound traffic from 
the four states to the same three groups, 
in 1948, he said, totaled 116,278 carloads, 
84.1 per cent going to the first group, 
10.5 per cent to group (2) and 5.4 per 
cent to group (3). 

Of the total of 171,909 carloads in both 
directions, Mr. Mullen said, 121,909 
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originated or terminated in the closed- 
door territory, the remaining 50,000 
having originated or terminated at 
points in Oregon and Washington be- 
yond the closed-door territory. 


The chief examiner said the Rio 
Grande estimated the traffic “potential” 
that would be available to and from the 
closed-door territory for its solicitation 
if the joint rates were established via 
Ogden, from Idaho, Montana, Oregon 
and Washington, was about 29 per cent 
higher than the U.P. 1948 figures show- 
ing the traffic moving over its Wyoming 
lines. The Rio Grande estimated total 
carloads originated by the U.P. annually 
(1944 to 1948) in the area was 101,476 
and the number terminated 56,286, a 
total “potential” of 157,762 carloads, the 
chief examiner said. 

He said no attempt was made to esti- 
mate the amount of traffic that the Rio 
Grande might obtain from those poten- 
tial sources other than a statement that 
there was no probability that it would 
get more than 10 per cent, and that the 
actual amount would be less than 10 
per cent because of the vigorous compe- 
tition of the U.P 


Traffic Estimate 


“This figure of 10 per cent as a maxi- 
mum was derived from the experience 
of the Rio Grande in obtaining other 
transcontinental traffic now moving at 
joint rates in competition with the 
Santa Fe, Southern Pacific, Union Paci- 
fic, Great Northern, Northern Pacific 
and the Milwaukee,” said Examiner 
Mullen. “If the Odgen gateway were 
opened to traffic to and from the four 
states named, there would be active com- 
petition with the Union Pacific, the 
Wabash, and the Chicago & North- 
western and the Missouri River connec- 
tions that favor the Union Pacific rout- 
ing. At the present time the Rio 
Grande gets less than 5 per cent of the 
traffic to and from California because 
of competition with other routes.” 

Whatever the amount of traffic to be 
diverted, he said, it would be the result 
mainly of active solicitation by the Rio 
Grande to persuade shippers and re- 
ceivers to use its line as an overhead or 
bridge route and the value of its service 
to shippers. He added that it would also 
depend on the extent to which the Rio 
Grande and receivers of freight on its 
line used, and could induce shippers to 
use, transit facilities available on that 
line so as to attract the movement of 
commodities thereto for various purposes 
for subsequent reshipment beyond at 
the balance of the joint through rates 
from the original point of origin. The 
development of such activities was of 
particular importance to shippers and 
receivers of freight on the Rio Grande, 
the chief examiner said, adding that this 
was indicated by the growth of traffic 
over that railroad in the 15-year period 
1934-1948 inclusive, and by the testimony 
of shippers and receivers served by it. 

He then reviewed the Rio Grande’s 
traffic experience, the subject of transit 
generally, and the handling of livestock, 
agricultural commodities and lumber in 
connection with transit. 


Defendant Railroads 


In a review of the contentions of the 
defendant railroads, Mr. Mullen said the 
U.P. objected to establishment of joint 
through rates as requested on the princi- 
pal grounds that such routes would short 
haul it and that diversion of traffic 
would curtail the service and growth of 


U.P. in the territories it alone served 
and in which it pioneered in railroad 
construction. 

He said it feared diversion would ad- 
versely affect operation of its numerous 
branch lines in Idaho, Montana, Ore- 
gon, and Washington, which he said were 
feeders for its main line and were not 
self-sustaining. In those states, the ex- 
aminer said, U.P. operated a total mile- 
age of 5,606 with 2,913 miles of branch 
line on which about 46 per cent of the 
total traffic in the territory originated 
and terminated. He added that the U-P. 
contended that, unless it had a substan- 
tial main-line haul on branch-line traf- 
fic operation of many, if not most, would 
not long be justified. 

As to the Wabash and the Chicago & 
Northwestern, which the chief examiner 
said were important eastern connections 
of the U.P., he said the Wabash in 1948 
participated to the extent of 9.07 per 
cent of the actual traffic handled from 
the northwest area involved and about 
one-half of that on westbound traffic, 
estimating the value to it of the poten- 
tial traffic it might lose at $1,602,000. 

He said the C. & N. W. showed that 
revenue derived from traffic to and 
from the northwestern territory handled 
in connection with the U.P. was about 
$4,000,000 a year, based on 1948 traffic. 

“The Great Northern, the Santa Fe 
and the Milwaukee oppose granting the 
Rio Grande’s request for the establish- 
ment of joint through rate via Oregon,” 
continued Examiner Mullen. “Neither 
of these defendants connects with the 
Rio Grande. They participate in joint 
rates with the Union Pacific on traffic 
between the northwest and _ eastern 
points.” 


Shipper Views 
The chief examiner said it was not 
possible to deal with the contentions of 
shippers and others opposing the com- 


plaint. In substance, said he, the op- 
position arose from the assumed effects 
of the diversion from the U.P. of the 
full amount, or a very large portion, of 
the traffic estimated by the Rio Grande 
as the potential traffic that would be 
subject to its solicitation if the joint 
rates sought should be established, and 
added: 

“On the assumption that the Union 
Pacific would lose its long haul on the 
full estimated potential traffic of 101,476 
carloads originated and 56,286 carloads 
terminated annually on the Union Pa- 
cific in the four northwestern states, 
a total of 157,762, that number was used 
as a base by the U.P. to determine pos- 
sible revenue losses. These were com- 
puted to amount, in the aggregate, to 
$49,880,000 yearly.” 


Employe Representations 

Evidence of the same general char- 
acter was submitted by U.P. employes, 
the examiner said. Possible loss of em- 
ployment was computed to be 5,144, with 
a total loss of wages of $21,080,400, he 
said, and that “derivative losses” due to 
possible loss of homes due to changes in 
place of employment, decline in real 
estate values and other contingent losses 
had been calculated. The examiner 
said that similar figures for possible loss 
of employment were calculated for cer- 
tain lines connecting with the U.P., such 
as the Wabash, the C. & N. W., and the 
Milwaukee. 

Saying the employes had asked that 
conditions be imposed for those who 
might be adversely affected, Mr. Mullen 


47 


| ICC NEWS 


said that there was no specific provision 
in section 15(3) or 15(4) requiring the 
imposition of such conditions. He added 
that it was argued that, in finding joint 
rates and through routes necessary and 
desirable in the public interest, as re- 
quired by section 15(3), the interests of 
the employes must be considered as they 
were in proceedings involving consolida- 
tions, mergers and abandonments. 


The chief examiner said that reference 
was made to Cancellation of Rates and 
Routes via Short Lines, 245 I.C.C. 183, in 
which, he said, certain carriers sought to 
cancel their joint rates over through 
routes with specified short lines. It was 
found, said the examiner, that cancella- 
tion of the rates and routes would result 
in abandonment of the short lines re- 
sulting in inconvenience and loss to 
shippers and to carrier employes. For 
those reasons, and others, permission to 
cancel certain of the routes was denied, 
said Mr. Mullen, adding: 


“In the instant proceeding there is 
nothing to show what volume of traffic 
would actually be diverted to the Rio 
Grande route if joint rates were estab- 
lished. The shippers have a statutory 
right to route their own traffic, and in 
case of traffic not so routed the origin- 
ating carrier has the right to control 
the routing within certain limitations.” 

On the record, the chief examiner said, 
it was impossible to find affirmatively, or 
to estimate with any degree of accuracy, 
how much traffic might move over the 
Rio Grande route, and that “no basis 
exists for any finding, assuming for the 
moment that one is required, as to pos- 
sible loss of employment by railroad em- 
ployes.” He said it was also impossible 
to make any prediction as to the pos- 
sibility of gain in employment on the 
Rio Grande if the joint rates were re- 
quired. 


Traffic Loss Disputed 


Based on the entire record, said Chief 
Examiner Mullen, it was concluded that 
“no such extensive loss or divergence of 
traffic as that assumed by defendants 
and others would result from the es- 
tablishment of the joint rates sought 
here.” 

He asserted that “traffic is not so 
easily diverted from existing channels,” 
that establishment of joint rates over 
additional routes via the Rio Grande 
would result in turning the entire po- 
tential flow of traffic over the new route 
from existing well-established routes. 
He added that there was abundant tes- 
timony from communities and shippers 
satisfied with U.P. service that they 
would not use the new route. 


Rate Level 


As to contentions that the present 
joint rates on transcontinental traffic 
were too low because based on water 
competiton, or to enable western pro- 
ducers of agricultural and forest products 
to market in the eastern states, Exam- 
iner Mullen said: 


“As found in the report, the trans- 
continental rates that would apply as 
joint rates over routes that include the 
Rio Grande are the going rates that have 
been developed over a long period, sub- 
ject to several general rate increases 
authorized by the Commission from time 
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to time. They are the established rates 
that are required to move the traffic. In 
view of the finding herein that the routes 
over which those same joint rates are 
sought are not unreasonably long or 
unduly circuitous, such rate basis taken 
as a whole is not too low for application 
over such routes. 


“In any event, the figures submitted 
are not such as to warrant rejecting the 
necessity and desirability of this route 
in the public interest. Interests of the 
localities and districts in Colorado and 
Utah served by the Rio Grande, and the 
industries and shippers dependent upon 
that railroad for service, Outweigh con- 
sideration based upon relative costs.” 


Charges that testimony given by ship- 
per witnesses presented by the complain- 
ant had been obtained by improper 
methods and was not sufficient to show 
public interest or individual need, 
brought the observation from the chief 
examiner that both sides had sought to 
interest the public in the controversy 
and to inform as many persons as pos- 
sible concerning the merits of their re- 
spective views. He said the appearance 
and demeanor of the witnesses who had 
appeared in favor of the complaint, and 
in opposition, did not indicate in any 
manner, or tend to show, either on 
direct or cross examination that any 
improper influences had been brought to 
bear on them, or that their interest in 
the subject matter of the controversy 
had been stimulated in any questionable 
manner. 


Market Needs 


Chief Examiner Mullen said the U-P. 
was a well-established, efficiently man- 
aged and efficiently operated railroad 
serving a growing territory. There was 
substantial need for producers and 
markets in the northwestern area to 
reach markets on the Rio Grande in 
Utah and Colorado under customary 
methods of selling, and stoppages for 
various purposes for subsequent recon- 
signment beyond at joint rates, he as- 
serted. Also, he _ said, there was 
substantial need for those in localities 
and districts served by the Rio Grande 
to draw on producers and marketers in 
the northwestern for commodities, par- 
ticularly livestock, including cattle and 
sheep, agricultural commodities and 
lumber, so that those commodities might 
be stopped at points on the Rio Grande 
for partial loading, unloading, or proc- 
essing in transit at joint rates through 
such points to ultimate destinations be- 
yond the Rio Grande. He added: 


“There is also substantial need for 
joint rates by railroad from the Colo- 
rado common points and points east 
thereof under which carloads of com- 
modities shipped to localities on the Rio 
Grande may be stopped for partial un- 
loading, storage, processing and other 
operations in transit for subsequent 
shipment beyond Ogden to points on the 
Union Pacific and its connections in 
the northwest.” 


The chief examiner said that the rec- 
ord clearly showed that shippers and 
receivers in localities and districts in 
Colorado and Utah depending for rail- 
road service on the Rio Grande were 
unduly handicapped by lack of such 
transportation arrangements and facili- 


ties, at joint through rates, which he 
said had become of great importance in 
modern merchandising. 

He also found that the present inter- 
change facilities at Ogden, which the 
U.P. had said would be congested by 
more traffic, “although not the best and 
not always able to function without 
some congestion and delays to trains,” 
were adequate to handle additional 
traffic that might move through Ogden 
if the joint rates were established. 

Mr. Mullen said the presently appli- 
cable joint rates over the competitive 
routes to and from the territories de- 
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scribed were just and reasonable for 
application over the routes of the U.P. 
and its connecting lines, “defendants 
herein,” via Salt Lake City or Ogden in 
connection with the Rio Grande. 


Divisions Not Determined 


“The complainant requested the Com- 
mission to determine equitable divisions 
of joint rates if the latter are estab- 
lished,” said he, “but the record does 
not afford adequate evidence to make 
such determination. The participating 
carriers should agree among themselves 
as to the proper divisions, if possible.” 





Examiner Finds Rate 


Cuts on Lead to 


Meet Barge Competition Unreasonable 


Says Proposed Multiple Car Import Rate Reductions Range From 70 
To 87.6 Per Cent, Brownsville, Tex., to St. Louis, East St. 


Louis and Chicago. 


Proposed multiple car import rates to 
meet barge competition on lead bullion, 
pig lead, and antimonial lead, involving 
reductions ranging from 70 to 87.6 
per cent, from Brownsville, Tex., to St. 
Louis, Mo., East St. Louis and Chicago, 
Tll., minimum 500 net tons, should be 
found by the Commission as not shown 
just and reasonable, says Examiner Oren 
G. Barber. 

By a proposed report in I. and S. No. 
5796, Pig Lead—Brownsville, Tex., to 
Chicago, St. Louis, Examiner Barber 
recommended that the Commission or- 
der the suspended schedules cancelled 
and discontinue the proceeding. 


He said the proposed rates were pub- 
lished specifically to meet the water 
competition of John I. Hay Co., protest- 
ant barge line. The present single car 
rates, minimum 60,000 pounds, remain- 
ing in effect, he said, would have alter- 
nate application with the proposed mul- 
tiple car rates to produce the lower 
charges. 


From Brownsville to Chicago, the Ex- 
aminer said, the present rate was $15.79 
a net ton of 2,000 pounds, minimum 60,- 
000 pounds; the proposed rate, $11.11, 
subject to aggregate minimum 500 net 
tons; and the reduction of $4.68 or 70 
per cent. 


From Brownsville to St. Louis and 
East St. Louis, with the same minima, he 
said, the present rate was $11.98; the 
proposed rate to St. Louis, $10.50, being 
for local application, and $9.19 to East 
St. Louis, applicable as a proportional 
rate for movement beyond by rail. The 
reduction to St. Louis was $1.48 or 87.6 
per cent, and to East St. Louis, $2.79 or 
76.7 per cent, he said. 


The schedules, he said, were filed by 
rail carrier parties to Agent D. Q. 
Marsh’s tariffs I.C.C. Nos. 3742 and 3839 
to become effective May 24, and later. On 
protests filed on behalf of 17 common 
carrier barge lines, the Brownsville Navi- 
gation District of Cameron county, Tex., 
and the Port of Brownsville, operation 
of the schedules was suspended until and 
including December 23. The examiner 
said the American Waterways Operators, 
Inc., composed of common, contract, and 
private water carriers, filed a brief in 
opposition to the rail proposal. 





Asks Order Cancelling Railroad Schedules. 


“It is recognized that rail carriers are 
not required to refrain from establishing 
lawful rates for the purpose of protect- 
ing a competing water carrier,” said the 
examiner. “But in cases where the Com- 
mission has approved multiple car water 
competitive rates, the rates so approved 
were determined to be reasonably related 
to the single car rates, no lower than 
necessary to meet the water competition, 
and the cost studies submitted showed 
that the transportation of quantities in 
trainload or multiple-car units produced 
savings in operating costs. Respondents 
have shown no instances where a mul- 
tiple-carload minimum weight as low as 
500 tons—the exact barge line minimum 
—has been approved by the Commission. 
The Commission has never approved 
multiple-car rates as low as 70 per cent 
of the single-car rates. Such a relation 
would not be just and reasonable. There 
is nothing in this record to justify de- 
parture from that principle. Nor is 
there any positive evidence that the re- 
duced rates will not cast an undue bur- 
den on other traffic or that the proposed 
rates are likely to produce more revenue 
than would be earned under present 
rates. In all probability, without further 
evidence, the proposal would result in a 
loss to both the rail lines and the barge 
line. 

“The record is not convincing that re- 
spondents are required to establish rates 
subject to a minimum weight higher 
than the minimum assigned single car- 
loads in order to meet competition. If 
in the future, respondents find that the 
loss of lead traffic is substantial, contrary 
to that shown thus far, it is possible that 
they could establish lawful reduced 
single-car rates which would assure their 
retention of a fair proportion of this traf- 
fic. The evidence, however, does not 
afford a basis upon which the measure 
of such a proposal could here be sug- 
gested. If respondents should consider 
such plan, they should give more con- 
sideration than has been developed on 
this record to their policy of Rio Grande 
gateway equalization and to the ques- 
tion of discrimination, preference and 
prejudice between such crossings. The 
finding herein, of course, is without prej- 
udice to respondents’ right to formulate 
a new single-car proposal or a new 








He 
ville 


same 
the bs 
“in bes 
tinuec 
perfor 
or the 
rail ré 
St. Lo 





orej- 
ulate 
new 


November 25, 1950 


multiple-car proposal reasonably related 
thereto.” 


The examiner said that at a cost of 
more than $4,000,000, the 142-mile seg- 
ment of the Gulf Intracoastal Canal 
extending from Corpus Christi, Tex., to 
Brownsville, was opened on June 18, 
1949, establishing for the first time a 
protected inland waterway system from 
Mexico to the Great Lakes, and provid- 
ing a through water route from Browns- 
ville to St. Louis and Chicago by way 
of the Canal, and the Mississippi and 
Illinois Rivers. 


“Lead is refined at smelters in Mexico, 
principally at Monterrey, San Luis 
Potosi, or Guadalajara,” he continued. 
“In all-rail service, it is moved in United 
States-owned box car equipment direct 
from the smelters in Mexico to the ulti- 
mate destinations in the United States 
without transfer of lading at the bor- 
der.” 


He said the Hay line was the only 
barge line handling any of this traffic, 
the other protestants having been inter- 
ested mainly with respect to the policy 
involved. 

Shortly after opening of the canal, he 
said, the Hay line established, effective 
August 10, 1949, on lead from Browns- 
ville, rates subject to a minimum of 500 
tons, $11.11 to Chicago and $7.79 to St. 
Louis, the distance over the water route 
used to Chicago having been 1,964 miles. 

“The barge rate to Chicago applies 
from on the dock or in railroad cars 
alongside the dock at Brownsville to 
destinations in the Chicago switching 
district,” he continued. “Such rate in- 
cludes unloading of rail cars, and load- 
ing of barges at Brownsville, and also 
unloading of barges, loading of rail 
carriers, and switching of the rail cars 
from the barge dock to the consignee’s 
siding at Chicago.” 


Rail Charges 


He said the proposed rail rate to Chi- 
cago of $11.11 was published, subject to 
the same minimum as the barge rate, so 
as to be on the same basis as the com- 
petitive barge rate, “the comparable 
physical services seemingly being ac- 
corded the shippers under both types of 
transportation.” The shipper using barge 
service, however, he said, must pay a 
switching charge for movement of rail 
cars from the international bridge to the 
dock at Brownsville. On all-rail move- 
ments this. switching charge was absorbed 
by the rail carriers, said the examiner, 
adding that the charge, $25.92 a car of 
90,000 pounds, plus 3 cents a 100 pounds 
for tonnage in excess thereof, would aver- 
age about 57 cents a ton. 

“Thus,” he continued, “the total cost to 
the shipper by barge is $11.68 per ton, and 
by rail, as here proposed, $11.11 for the 
same point-to-point service. The barge 
rates include marine insurance not in ex- 
cess of $300 per ton. The value of past 
shipments by barge has ranged from $242 
to $332 per ton. The rail rates are not 
subject to a released valuation. Loss and 
damage claims on past rail shipments 
have averaged about 5 or 6 cents per 
car.” 

He said the barge rate from Browns- 
ville to St. Louis, $7.79, included the 
same aforementioned service at origin as 
the barge rate to Chicago, but applied to 
“in barge” at St. Louis. Thus, he con- 
tinued, unloading of the barge must be 
performed at the expense of the shipper 
or the consignee. He said the proposed 
rail rate of $10.50 for local application to 
St. Louis and East St. Louis was deter- 


mined by the railroads by adding to the 
barge rate an estimated cost of $1.40 for 
transfer from barges to rail cars and an 
estimated average swtiching charge of 
$1.31. 

“Present rail rates from Brownsville to 
points in Official Territory are combina- 
tions made over East St. Louis,” said the 
examiner. “Such rates now exceed the 
combination of the barge rate to St. Louis 
and the rail rate beyond. In order to 
equalize that competitive situation re- 
spondents published the suspended pro- 
portional rate of $9.19, which was made 
up by adding the estimated transfer 
charge of $1.40 to the barge rate of 
$7.79. Switching charges at St. Louis on 
such barge-rail traffic are absorbed by 
the line-haul rail carrier. There is no 
proportional rail rate to St. Louis or East 
St. Louis effective at present. There 
have been no shipments of lead from 
Brownsville to St. Louis and East St. 
Louis, either by barge or by rail, for local 
delivery or for rail movement beyond, 
since the inauguration of barge service 
from Brownsville, and no such traffic is 
in prospect. The evidence of record deals 
principally with the suspended rates to 
Chicago.” 


Speed Seen Unimportant 


The examiner said the transit time by 
rail from Brownsville to Chicago aver- 
aged 7 days and by water 6 weeks, in- 
cluding one week for delivery after arrival 
of the barge at Chicago. 

“Normally,” he said, “the faster service 
is an advantage rail service has over 
the slower barge service. Speed in transit 
on lead, however, does not appear im- 
portant. Shippers often sell their lead 
while in transit, and the slower barge 
service would afford them more time in 
which to find a favorable market. On 
past shipments the shippers have advised 
the barge line the names of the con- 
signees to whom the lading is to be de- 
livered from 2 to 5 days before arrival of 
the consignments at Chicago. The barge 
shipper is allowed 15 days’ free storage 
at Brownsville in which to accumulate a 
minimum shipment, and 10 days free 
storage in Chicago. Charges are assessed 
at both points for storage in excess of the 
free time allowance. Equivalent stor- 
age service is not given under the rail 
rates. If rail shipments are stored at 
Brownsville or Chicago, the shipper 
would have to pay loading and unloading 
charges or incur demurrage charges. 
The railroads offer daily service on regu- 
lar schedules. Shippers by water are 
required to book space by giving the 
barge line 30 days’ notice of prospective 
traffic. Barge service on the Illinois 
Waterway, a segment of the water route 
to Chicago, is subject to unpredictable 
delay during the winter.” 

He said the lead traffic was important 
to the Hay line, specially in connection 
with its service at Brownsville, since the 
only other tonnage handled by it from 
and to that port had been 5,293 tons of 
pipe into, and 600 tons of fluorspar out of, 
Brownsville. He said the barge line was 
apprehensive that the loss of the lead 
traffic would force it to discontinue 
service at Brownsville. The examiner 
said that since and including the first 
shipment of lead by barge from Browns- 
ville on August 14, 1949 until and in- 
cluding July 5, 1950, the Hay line had 
moved 14 barges loaded with 14,017 tons 
of lead from Brownsville to Chicago. In 
the period August, 1949, through May, 
1950, the railroads handled to Chicago 
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28 carloads which moved direct from 
Mexico, and 15 carloads that originated 
at the Brownsville port storage yards, 
he said. On a basis of 50 tons a car, 
he said, the Hay line handled 280 car- 
loads to Chicago, August 14, 1949, to 
July 5, 1950. 

The examiner said that herétofore 
lead imported from Mexico, moving by 
rail, normally moved through Rio 
Grande crossings other than Browns- 
ville, such as Laredo, El Paso, and Eagle 
Pass. He said the total rail tonnage 
through Brownsville and Laredo to Chi- 
cago, as well as to all other destinations 
combined, had increased rather than 
diminished since the barge service was 
inaugurated. He said the railroads at- 
tributed the increased through move- 
ment through Laredo, the gateway 
closest to smelters at Monterrey, to the 
fact that although routing through El 
Paso, Tex., permitted refining in transit 
at Omaha, Neb., the transit privilege 
was not being used extensively at pres- 
ent. 


He said that it was clear that the 
barge competition had not lessened the 
rail movement of lead from Mexico 
through the Brownsville and Laredo gate- 
ways, nor had the movement shifted ma- 
terially from Laredo to Brownsville be- 
cause of the barge service, as the rail- 
roads feared it would so shift in the 
future. 


“The Port of Brownsville, interested in 
preserving and developing water traffic 
through that port, strongly urges that 
since rail traffic has not been injured 
materially by the barge competition, if 
the suspended rates are permitted to 
become effective barge service will be 
destroyed, resulting in material damage 
to the port interests,” said the examiner. 


Revised Report Issued to 
Include Tariff Findings 


A proposed “revised report on’ further 
hearing” by Examiner C. W. Griffin has 
been issued in No. 29644, Carl Susskind v. 
Florida East Coast Railway Co. (Scott M. 
Loftin and John W. Martin, Trustees) 
et al., in which the examiner makes find- 
ings similar to those in his proposed re- 
port on further hearing (T.W., Jan. 7, 
p. 43). 


At the Commission it was said that the 
revised report was issued in order to in- 
clude certain tariff findings that did not 
appear in the proposed report on further 
hearing. 

The revised report said that at the 
hearing in the case the defendant rail- 
roads stated that they had introduced in 
evidence all tariff provisions pertaining 
to the application of rates and charges 
on the shipments under consideration. 


“A tariff examination made _ subse- 
quent to the service of the proposed 
report on further hearing disclosed cer- 
tain items relating to charges and allow- 
ances on import traffic, published in lo- 
cal terminal tariffs of the initial lines, 
which were not introduced in evidence 
at the hearing,” said the revised report. 
“Proper disposition of the proceeding 
requires that the Commission take offi- 
cial notice of these tariff items and this 
revised report on further hearing is is- 
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sued in compliance with the provisions 
of the administrative procedure act.” 


The examiner recommended reversal of 
findings of division 2 in a prior report, 
270 I.C.C. 239 (T.W., May 1, 1948, p. 
1353), and dismissal of the complaint, the 
division having found that the defend- 
ant railroads’ failure to perform certain 
terminal services incident to shipside re- 
ceipt and loading of carload shipments 
of imported pineapples from Florida 
ports to interior U.S. destinations was an 
unreasonable practice that subjected the 
complainant to payment of charges for 
such services in violation of section 1(6) 
of the interstate commerce act. 


Tire Patches 


No. 30427, Apex Tire & Rubber Co. 
v. Baltimore & Ohio Railroad Co., et 
al. By Examiner L. E. Bartoo. Recom- 
mends dismissal on finding rate of 79 
cents a 100 pounds plus a 10 per cent 
surcharge before January 5, 1948, and 
a 20 per cent surcharge on and after 
that date, charged on 69 carloads of 
“over aged auto tire patches” from Co- 
lumbus, O., to Darlington, R. I., delivered 
from December 11; 1947, to March, 1, 
1948, applicable and not shown to have 
been unreasonable. The examiner said 
the movement was unusual and that 
similar movements were not anticipated. 
Under those circumstances, he said, it 
could not be said that the carriers should 
have anticipated such a movement nor 
that the failure to establish a dual basis 
of rates (one rate for heavier loadings) 
was a breach of duty for which they 
should now be required to pay repara- 
tion. As the complainant tried prior 
to and after the purchase of the mate- 
rial to sell it in the normal market for 
tire patches, the examiner said it must 
have been of the opinion that the 
patches were usable and had value as 
such. The reason they were not alto- 
gether salable, he added, was that the 
cost of a tire patch was relatively minor 
as compared with labor cost of repair- 
ing tires, and that the trade preferred 
good quality patches. This, he said, did 
not establish that the patches had de- 
teriorated to the junk stage. Although 
complainant lost money on the trans- 
action, such losses were not attributable 
to a breach of duty on the part of de- 
fendants, Examiner Bartoo said. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the <ftice of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’’ type, with name 
of town or city following. 





Iron or Steel 


I. and S. M-3236, Iron or Steel—Chi- 
cago to Iowa Points. By Examiner C. K. 
Glover. Recommends discontinuance on 


finding not shown just and reasonable 
proposed reduced commodity rates on 
iron and steel articles, minimum 20,000 
pounds, from Chicago, Ill., to Bettern- 
dorf, Davenport, and Burlington, Ia., and 
that schedules be ordered cancelled 
without prejudice to filing new schedules 
in conformity with views expressed. By 
schedules filed to become effective Feb- 
ruary 6, parties to a tariff of George W. 
Cummins. agent, proposed rates of 25 
cents a 100 pounds to Betterndorf and 
Davenport and 28 cents to Burlington. 
On protest of Central States Motor 
Freight Bureau, Inc., and certain motor 
carriers, operation of the schedules was 
suspended to September 5, and then 
postponed indefinitely by respondents 
The examiner said the record established 
that the suspended rates would be just 
and reasonable based on a minimum of 
30.000 pounds. 


Certificates—Licenses—Permits 


California (Los Angeles)—-MC-70662, 
Sub. 61-A, Cantley & Tanzola, Inc., Ex- 
tension—Ogden. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Ogden, Utah, 
to points in a described Idaho area, and 
to points in Gallatin county, Mont., over 
irregular routes. 

Illinois (Chicago)—MC-4405, Sub. 253, 
Dealer’s Transport Co., Extension—Mem- 
phis, Tenn. Certificate proposed. Trail- 
ers, semi-trailers, and trailer chassis, 
other than those designed to be drawn 
by passenger automobile, (1) in initial 
movements in truckaway service, (a) 
from Memphis, Tenn., and points within 
5 miles of Memphis to points in 34 states 
and D.C.; and (b) from points within 5 
miles of Memphis to points in 14 states; 
and (2) in initial movements, in drive- 
away service, from Memphis and points 
within 5 miles of Memphis to points in all 
states of the U.S. and D.C., except points 
in Ariz., Nev., Ore., and Vt., all over 
irregular routes. 

Illinois (Quincy) —MC-441, Sub. 3, Hin- 
ton Motor Service, Inc., Extension—North 
Kansas City, Mo. Denial of permit pro- 
posed. (1) Egg case cup flats and fibre- 
board boxes from North Kansas City, 
Mo., to Quincy, Ill., points in a described 
Ill. area, Hannibal, Mo., and a described 
Ia. area, (2) soda ash, sizing, silicate of 
soda, caustic soda and titanium, from 
Fort Madison, Ia., St. Louis and Maple- 
wood, Mo., and Graselli, Ind., to Quincy, 
Ill., and (3) paper winding cores, skids, 
and pallets, from Denver, Colo., Evans- 
ville, Indianapolis, Vincennes, Bedford 
and Gas City, Ind., and all points in IIl., 
O., Mo., Neb., Ia., and Kan., to Quincy, 
Ill., over irregular routes. 

Indiana (Fowler)—MC-110505, Sub. 11, 
Ringle Truck Lines, Inc., Extension— 
Refrigerators. Certificate proposed. Re- 
frigerators and freezers, over irregular 
routes, from Connersville, Ind., to Des 
Moines, Ia., and points within 5 miles 
thereof. 

-Indiana (Plymouth)—MC-13138, Sub. 
2, Paul E. Beatty and Frances Beatty, 
Extension—Riverdale, Ill. Permit pro- 
posed. Animal and poultry feed from 
Riverdale, Ill., to points in Ind. on and 
north of U.S. highway 24, over irregular 
routes. 

Indiana (Remington) —MC-109767, 
Sub. 1, Carl and Roy Culp, dba Culp 
Bros., Extension—Peoria, Ill. Certificate 
proposed. Over irregular routes, (1) 
commercial feeds, from Peoria to Rem- 
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ington and points within 10 miles 
thereof, and (2) commercial feed in- 
gredients, from Peoria and points in the 
Chicago commercial zone in IIl., to Rem- 
ington and points within 10 miles thereof. 

Indiana (Rolling Prairie)—MC-112338 
Robert A. Russell, common carrier. Cer- 
tificate proposed. Laminated wooden 
rafters and materials used in installing 
them, from Rolling Prairie to points in 
Til., Mich., and O., over irregular routes 

Iowa (Riceville)—MC-112208, Richard 
W. Burke, common carrier. Denial of 
certificate proposed, for want of prosecu- 
tion. (1) Agricultural products, prin- 
cipally shelled corn and small grains, 
from points in Wis., Ia., Minn., N. D., 
and S. D., to Chicago, Ill., and (2) farm 
machinery and parts and farm equip- 
ment, from New Holland, Pa., to points 
in the aforementioned states, over ir- 
regular routes, and return with rejected 
shipments. 

Kansas (Wathena)—MC-11294, Sub. 4, 
Fred W. Pohl, Extension—South Dakota. 
Permit proposed. Malt beverages, from 
St. Joseph and Kansas City, Mo., to 
points in S. D., Colo., Wyo., Ark., and 
Minnesota, and empty malt beverage 
containers and damaged shipments on 
return, over irregular routes. 

Louisiana (Baton Rouge)—MC-112248, 
All State Truck Lines, Inc., common 
carrier. Certificate proposed. Metal cul- 
verts and iron and steel tanks, from 
points in East Baton Rouge Parish, La., 
to points in Miss., over irregular routes. 

Michigan (Dearborn) —MC-87928, Sub. 
20, (corrected), Automobile Transport, 
Inc., of Delaware, Extension—Arkansas, 
Louisiana and Mississippi. Certificate 
proposed. (1) New automobiles and new 
automobile chassis, initial movements, 
truckaway and driveaway, from plants 
of Lincoln-Mercury Division of Ford 
Motor Co., in Wayne county, Mich., to 
points in Ark., La., and Miss., and (2) 
new automobile bodies from plants of 
the aforementioned Ford division to 
points in Ark., La., and Miss. 

Michigan (Detroit)—MC-52978, Sub. 6, 
Michigan Transportation Co., Extension 
—Ohio. Permit proposed. Cement bhe- 
tween points in Wayne county, Mich., on 
the one hand, and, on the other, points in 
a described O. area, over irregular routes. 

Michigan (Detroit) — MC - 50069, Sub. 
124. Refiners Transport & Terminal 
Corporation, Extension—Formaldehyde. 
Certificate proposed. Over irregular 
routes, formaldehyde, in bulk, in tank 
vehicles, from Toledo, O., and points 
within 5 miles thereof, to points in Mich., 
Tll., Ind., a Pa. area, and Louisville, Ky. 

Michigan (Grand Rapids) —-MC-106603, 
Sub. 24, Direct Transit Lines, Inc., Ex- 
tension—Michigan Area. Certificate pro- 
posed. Over irregular routes, asphalt 
building paper, siding, roofing felt, and 
shingles; rolled roofing, roofing paint, 
roofing pitch, roofing cement and roofing 
coating, and fasteners and nails used in 
their installation, from Cleveland, O., to 
points in lower Mich. peninsula ex- 
cept Detroit and the Detroit zone. 

Mississippi (Vicksburg) — MC-112231, 
Sam Milkie, contract carrier. Permit 
proposed. Over irregular routes, malt 
beverages, (1) from Evansville, Ind., to 
Jackson and Vicksburg, Miss., and (2) 
from Cincinnati, O., to Vicksburg, and 
empty malt beverage containers on re- 
turn. 

Missouri (Kansas City) — MC-46599, 
Sub. 22, Healzer Cartage Co., Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Milwaukee, Wis., and East Moline, 
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Tll., (2) between Milwaukee and Chicago, 
(3) between junction U.S. highway 41 
and Ill. highway and Plainfield, Ill., (4) 
between Gurnes, Ill., and Barrington, 
Tll., (5) between junction Ill. highway 
92 and U.S. highway 150 at Moline, IIl., 
and Peoria, Ill., (6) between Rushville, 
lll., and White Hall, Ill., (7) between 
Mt. Sterling, IlJ., and junction Ill. high- 
way 104 and 100 near Meredosia, IIl., 
and (8) between Monroe City, Mo., and 
Kansas City, Mo., over specified alter- 
nate routes, serving no intermediate 
points, service to termini of described 
routes that applicant is not presently 
authorized to serve restricted to joinder 
only with presently-authorized regular 
routes. 

Missouri (Kansas City)—MC-29566, 
Sub. 25, Southwest Freight Lines, Inc., 
Extension—Commercial Zone. Certifi- 
cate proposed. Over irregular routes, 
general commodities, with exceptions, 
between points in the Ind. portion of 
the Chicago, Ill. commercial zone, on the 
one hand, and, on the other, points on 
regular routes authorized in section (A) 
of applicant’s certificate MC-29566, is- 
sued July 29, 1948. 


Missouri (Marshall)—MC-94670, Sub. 
1, (corrected), J. B. Sandidge, common 
carrier. Certificate proposed. (1) House- 
hold goods, and emigrant movables, be- 
tween points in Saline county, Mo., on 
the one hand, and, on the other, points 
in Ia., Neb., Ark., Ill, and Kan., and 
(2) animal and poultry feeds, and seeds, 
from points in Kan. east of U.S. highway 
81 to points in Saline county, Mo., over 
irregular routes. 


Missouri (North Kansas City) —-MC-200, 
Sub. 109, Riss & Co., Inc., Extension— 
Relocated U.S. highway 85—Colorado. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
U.S. highway 85 and Colo. highway 393, 
and junction U.S. highway 85 and Colo. 
highway 105, over relocated US. high- 
way 85, serving no intermediate points, 
and serving specified off-route points. 

New Jersey (Crosswicks)—MC-112236, 
Hubert Mason, contract carrier. Permit 
proposed. Concrete building blocks, from 
Trenton, N.J., to points in Pa. within 30 
miles of Trenton, over irregular routes. 

New York (Jamaica, L. I.)—-MC-112297, 
H. J. Miller, dba H. J. Miller Trucking 
Co., common carrier. Denial of cer- 
tificate proposed. (1) Formica and plas- 
tic table tops, from Jamaica to Cleve- 
land, O., and Chicago, Ill., and rejected 
shipments on return, and (2) materials 
used in the manufacture of table tops 
from Youngstown, O., to Jamaica, and 
rejected shipments on return, over ir- 
regular routes. 

New York (New York)—MC-82211, 
Sub. 3, Vincenzo Frank Orza, dba Orza 
Trucking Co., Extension—Devon. Permit 
proposed. Groceries, from Devon, Conn., 
to Manchester, Conn., and a described 
area of Conn., over irregular routes. 

New York (New York)—MC-52579, 
Sub. 17, Gilbert Carrier Corporation, Ex- 
tension—Detroit. Certificate proposed. 
Over irregular routes, garments, on 
hangers, between Cleveland, O., and De- 
troit, Mich. 

Ohio (Cleveland)—MC-77424, Sub. 1, 
Wenham Transportation, Inc., Extension 
~—Macomb county. Certificate proposed. 
Insulating material, from Cleveland, O., 
to points in Macomb county, Mich. 

Pennsylvania (Bloomsburg)—MC- 
15881, Sub. 8, Fred Ferguson (Theodore 
H. Ferguson, Administrator), Extension 
—Bakery Products. Certificate proposed. 





(1) Bakery products from Kingston, Pa., 
to Wilmington, Del., Baltimore, Fred- 
erick, and Hagerstown, Md., points in 
described N.J. and N.Y. areas, and (2) 
fresh and frozen fruits, salt, and flour 
from points in a described N.Y. area to 
the N.Y.-Pa. state line, over irregular 
routes. 


Pennsylvania (Chambersburg) — MC- 
110353, Sub. 5, Garnet O. Newton, Ex- 
tension—Pyrophyllite. Certificate pro- 
posed. Over irregular routes, pyrophyl- 
lite, from points in Adams county, Pa., 
to points in Del., Md., N. J., N. Y., O., and 
Pa. 


Pennsylvania (Grove City) — MC- 
112217, Fred Segaty, Jr., common carrier. 
Certificate proposed. Dead stock (ani- 
mals) and parts thereof, butcher scraps 
and meat scraps, and empty containers 
used in their transportation, between 
Meadville, and Sharon, Pa., on the one 
hand, and, on the other, Akron, Cleve- 
land, Conneaut and Youngstown, O., 
over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
89529, Sub. 3, United Parcel Service of 
Pennsylvania, Inc., Extension — Pitts- 
burgh, Pa. Permit proposed. Commodi- 
ties sold by department stores or retail 
specialty shops, from Pittsburgh to points 
in W. Va., O., and Md., within 125 miles 
of the City-County Bldg., Pittsburgh, and 
defective or returned shipments, over ir- 
regular routes. 


Pennsylvania (Rankin) — MC-112268, 
Arthur A. Freda, dba Freda’s Trucking, 
common carrier. Denial of certificate 
proposed, for want of prosecution. Brick, 
tile, stone and other clay products, from 
points in named O. counties, to points 
in Pa. within 60 miles of City County 
Bldg., Pittsburgh, Pa., and return with 
rejected shipments over irregular routes. 

Utah (St. George)—MC-112091, Reed 
Graff and Wourth Wood, dba Reed Graff 
Produce Co., contract carrier. Denial 
of permit proposed. Prepared feeds, 
animal and/or poultry, excluding canned 
dog food, and fruits and vegetables, from 
Los Angeles, Calif., to St. George and 
Cedar City, and fruits and vegetables on 
return. 

Washington (Seattle) —-MC-55905, Sub. 
26, West Coast Fast Freight, Inc., Ex- 
tension—Okanogan Valley, Washington. 
Certificate proposed. Over regular routes, 
general commodities, with exceptions, (1) 
between Wenatchee, Wash., and the 
US.-Canada line, over US. highway 97, 
and return over same route, serving 
specified intermediate and _ off-route 
points, and (2) between Pateros and 
Mazama, Wash., over Wash. highway 16, 
and return over same route, serving all 
intermediate points and specified off- 
route points. 

West Virginia (Charleston)—MC-1504, 
Sub. 103, Atlantic Greyhound Corpora- 
tion, Extension—Cherry Grove Beach, 
S.C. Certificate pronosed. Passengers 
and baggage, and express, mail, and 
newspapers, Over a described regular 
route between specified points in S.C., 
serving all intermediate points, subject 
to cancellation of portion of certificate 
MC-1504. 

Wisconsin (Armstrong Creek)—MC- 
111948, Sub. 2, Alphie F. Bousley, con- 
tract carrier. Certificate proposed on 
finding operations those of a common 
carrier. Lumber, from Goodman, Wis., 
to points in the upper peninsula of 
Mich.. on and west of Mich. highway 17, 
over irregular routes. 

Wisconsin (Hayward) -— MC-112275, 
Roy Gregerson, dba Hayward Dray Line, 
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common carrier. Certificate and dual 
operations proposed. Household goods, 
between points in Rusk, Sawyer and 
Washburn counties, Wis., on the one 
hand, and, on the other, points in Ill, 
Mich., and Minn., over irregular routes. 


Question Raised As to 
Exceptions Discussion in 


Class Rate Argument 


A request for information as_ to 
whether or not exceptions ratings as 
the proper basis for classification ratings 
may be discussed in oral argument in 
No. 28300 Class Rate Investigation, 1939, 
has brought from the Commission’s 
secretary a statement that classification 
exceptions are not directly involved in 
No. 28300, nor the companion uniform 
classification case. 

W. G. Burnette, secretary-manager, 
Lynchburg (Va.) Traffic Bureau, asked 
30 minutes for oral argument in No. 
28300, which begins December 18 in 
Washington (T.W., Nov. 18, p. 51). 


In reply, Secretary Bartel quoted Mr. 
Burnette as also saying: 


“In view of this verified statement 
and the proposed classification made by 
us, it becomes necessary for us to know 
whether or not we will be permitted to 
discuss the exception ratings-as forming 
the proper basis for classification rat- 
ings.” 

After calling attention to the fact that 
Mr. Burnette’s verified statement was 
filed in No. 28310, Consolidated Freight 
Classification, and that No. 28300 was 
scheduled for oral argument December 
18, Mr. Bartel continued: 


“Classification exceptions are not di- 
rectly involved in No. 28300 or in No. 
28310. If any classification exceptions 
should be cancelled when the new uni- 
form classification is established, such 
cancellations will have to be by appro- 
priate tariff publication, which, of course, 
will be subject to protest and suspension. 


“I cannot say definitely what the 
parties will be permitted to discuss with 
respect to exceptions ratings. However, 
oral argument should relate directly to 
the issues before the Commission, and 
not to situations which may never arise, 
or to situations as to which the Com- 
mission has no evidence. 

“In the light of this letter, will you 
kindly review your request for an allot- 
ment of time, and advise us if you think 
you will need the amount of time re- 
quested to develop your position.” 


Mail Pay Hearing Put 
Back to December 18 


The Commission has issued notice in 
No. 9200, Railway Mail Pay, that a hear- 
ing scheduled for November 29 in Wash- 
ington is cancelled. 

It said that further hearing in the 
mail pay case, and on a “comprehensive 
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plan” for the transportation of the mail 
recently filed by the Postmaster General, 
would be held in Washington on Decem- 
ber 18, before Commissioner Mitchell 
and Examiner Mullen. 


In No. 9200, the railroads and the 
Post Office Department reached an 
agreement on the amount of increased 
pay the railroads should have for carry- 
ing the mails from February 19, 1947, 
when they asked for increased rates, 
until the end of this year. Supporting 
studies were placed before the Commis- 
sion in hearing earlier this month (T.W., 
Nov. 11, p. 52). The December 18 hear- 
ing will be concerned with rates and 
services for the future. 


Hearing Set for June 4 
In N.Y.-Philadelphia 
Unloading Charge Case 


The Commission has scheduled its pro- 
ceeding in I. and S. No. 5500, Unloading 
Charges on Fruits and Vegetables at 
New York and Philadelphia, for further 
hearing June 4, 1951, at the Hotel St. 
George, Brooklyn, N.Y., before Examiner 
M. J. Walsh. 

By a notice in that proceeding it di- 
rected the respondent railroads to pre- 
pare in writing the evidence specified 
in the Commission’s notice dated October 
10, 1950, (T.W., Oct. 14, p. 47), and to 
furnish copies to counsel for the prot- 
estants and to the Commission not later 
than April 16, 1951. 

The October 10 notice required certain 
evidence to be presented at a further 
hearing to make up for a deficiency 
which it said existed in the present 
record. It said that in addition to other 
evidence that the respondent railroads 
deemed appropriate, they would be ex- 
pected to present evidence to show the 
difference in costs to them of handling 
fruits and vegetables, in carloads, at piers 
on Manhattan Island as compared with 
‘the handling of carloads of fruits and 
vegetables at railroad team tracks on 
Manhattan Island and in Jersey City, 
N.J. 

The instant notice also directed the 
protestants to prepare in writing their 
rebuttal of the evidence to be furnished 
by the railroad respondents in response 
to the notice, and such further evidence 
as they might deem appropriate, and to 
furnish copies thereof to counsel for the 
respondents and to the Commission not 
later than May 16, 1951. 

By an order in the proceeding the 
Commission overruled a motion and 
denied petitions for a finding that the 
burden of proof had not been sustained, 
for an order suspending or requiring can- 
cellation of the unloading charges,- or 
for an accounting order under section 
15(7) of the interstate commerce act 
(T.W., Nov. 18, p. 43, and Nov. 4, p. 56). 


The order referred to petitions by the 
Secretary of Agriculture; the Port of 
New York Authority; the City of New 
York; the International Apple Associa- 
tion, National League of Wholesale 
Fresh Fruit and Vegetable Distributors, 
and United Fresh Fruit and Vegetable 
Association; and a motion by the Florida 
Railroad and Public Utilities Commis- 
sion, Florida Citrus Commission, and 
Growers and Shippers League of Florida. 
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Ship Line Defense Leads 
To Probe Order by F.M.B. © 


One element of defense raised by the 
defendant in No. 699, Hecht, Levis & 
Kahn, Inc., and New England Trading 
Corporation, v. Isbrandtsen Co., Inc., 
has led the Federal Maritime Board to 
order the complaint referred to an ex- 
aminer for hearing and recommenda- 
tions. 


Hearing was set for December 13 in 
New York, N.Y., before Examiner C. W. 
Robinson, beginning at 10 a.m., in the 
directors’ room of the Maritime Associa- 
tion of the Port of New York, 80 Broad 
Street. 


The board said that Isbrandtsen’s in- 
timation that, in holding the cargo in- 
volved in the complaint until the pay- 
ment of certain claimed charges it was 
doing what it would do in other similar 
cases, led to the belief that what was 
done was a usual practice. 


“It appears, therefore, that the com- 
plaint alleges facts which might amount 
(1) to unfair treatment of a shipper, 
who in this case was also a consignee, 
in the matter of the adjustment and 
settlement of claims, in violation of sec- 
tion 14(4), and (2) to the establishment 
of an unreasonable practice relating to 
the receiving, handling, storing or de- 
livering of property, in violation of sec- 
tion 17 of the act [shipping act of 1916],” 
said the board. 

The board said Isbrandtsen had de- 
clined to deliver a shipment of jute from 
Chittagong to New York until Hecht, 
Lewis & Kahn had paid dead freight on 
cargo booked but not carried, and a sum 
to cover damages due to the vessel’s 
detention at loading berth. 

Eventually, said the board, the con- 
signees, to obtain the cargo, paid the 
full amount of dead freight and part of 
the detention damages, or a total of 
$23,357.34. Exaction of this sum by the 
carriers was alleged to be in violation 
of the act and to cause damages to the 
complainant in that amount, the board 
said. 

Referral to an examiner was in con- 
nection with a motion by the defendant 
carrier for dismissal on the grounds that 
the complaint did not state a cause of 
action within the board’s jurisdiction. 
The board denied the motion. 





F.M.B. Acts on Agreements 


The Federal Maritime Board has an- 
nounced approval of agreement No. 7778 
between India American Line of the 
Scindia Steam Navigation Co., Ltd., as 
the initial carrier, and Bull Insular Line, 
Inc., as a West Indies carrier. 

The agreement, filed pursuant to sec- 
tion 15 of the shipping act, 1916, as 
amended, was restricted to the division 
of rates and expenses in connection with 
the transportation of gunny sacks, Hes- 
sian cloth and jute under through bills 
of lading from Calcutta, India, to ports 
of call of Bull in Puerto Rico, with 
transshipment at New York, N. Y., Bal- 
timore, Md., or Philadelphia, Pa. 

The board also announced approval! of 
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amendment No. 5 to agreement No. 6870. 
Parties to the agreement agreed unani- 
mously to modify its provisions by adding 
provisions enabling any other common 
carrier, a member of the U. S. Atlantic 
and Gulf-Netherlands West Indies and 
Venezuela Conference to become a mem- 
ber on unanimous consent of the parties. 
The amendment was filed by Alcoa 
Steamship Co., Inc.; Grace Line, Inc.; 
Lykes Bros. Steamship Co., Inc., and 
Royal Netherlands Steamship Co. 


M.A. Issues Rule Proposal 


The Maritime Administration has is- 
sued a notice of proposed rule making 
involving a determination that service to 
the Pacific Islands of Guam, Midway and 
Wake is not “domestic intercoastal or 
coastwise service” within the meaning of 
section 805(a) of the merchant marine 
act, 1936. 


That section of the act provides that 
it shall be unlawful to pay subsidy to 
vessels engaged in the domestic inter- 
coastal or coastwise service without per- 
mission of the proper agency which, the 
M.A. said, seemed apparently inconsist- 
ent with two other sections of the act. 

Interested parties may file with the 
M.A., on or before December 4, their 
written views, and may request oral ar- 
gument. 





C.A.B. NEWS 





Turner Airlines Mail Rate 
‘Show Cause’ Order Issued 


The Civil Aeronautics Board, by order 
E-4839 in No. 4156, Turner Airlines, Inc., 
has ordered that carrier to show cause 
why mail pay rates contained in the 
order should not be fixed temporarily, 
pending establishment of a final rate. 


The board said its action followed is- 
suance to Turner of an exemption order 
(E-4583) on September 1, authorizing 
service to Richmond, Ind., and additional 
service to Kokomo. It added that the 
absence of a provision in the rate formula 
for the increased base mileage might re- 
sult in depletion of the carrier’s working 
capital. 

The base rate a mile for service per- 
formed with single-engine aircraft was 
fixed at 30 cents for October 1 to Novem- 
ber 30 and December 1 to December 31; 
and at 25 cents on and after January 
I, 1951. 


For service performed with DC-3 type 
aircraft, the rate was fixed at 50 cents 
for the three periods aforementioned. 


The board said the rates should be in- 
clusive of and not in addition to the 
mail compensation heretofore received 
by Turner for mail transported on and 
after October 1. It said the carrier com- 
menced operations over the increased 
route mileage on October 2. 


Air Fare Cuts Approved 


The Civil Aeronautics Board, by an 
order, No. E-4841, has approved resolu- 
tions adopted by the International Air 
Transport Association at a meeting held 





at Madrid, Spain, in May, providing for 
certain reduced air fares. 

Resolution No. 270/158 provided for re- 
duced fares for any “common interest 
group travel” between most of the coun- 
tries of Europe, in connection with 
C.A.B. agreement No. 4352 R-34. 

Resolution No. 360/158 provided re- 
duced fares for similar group travel be- 
tween Auckland and Sidney, Australia, 
in connection with C.A.B. agreement No. 
4353 R-28. 


It was said at the C.A.B. that the re- 
ductions amounted to 10 per cent, under 
certain conditions. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
yunes and regulations thereunder, appear 
below. 





Ohio southern district, eastern divi- 
sion, at Columbus. Fines totalling $2,150 
were imposed November 9, on Ballas Egg 
Products Co., Inc., Zanesville, O., and 
the J. W. Jaeger Co., Columbus, follow- 
ing entry of their separate pleas of 
guilty to information charging viola- 
tions. Ballas Egg Products Co., Inc, 
was fined $1,250 and the J. W. Jaeger 
Co. was fined $900. The fines were paid. 
Ballas Egg Products Co., Inc., was 
charged with engaging in the business 
of a contract carrier of property without 
a permit authorizing the described op- 
erations; with permitting and requiring 
its drivers to drive and operate vehicles 
in such transportation for excessive daily 
hours and to remain on duty for exces- 
sive weekly hours; with failing to have 
in its files doctors’ certificates of physi- 
cal examinations of its new drivers; and 
with failing to require its drivers to keep 
drivers’ logs in the form and manner 
prescribed by the Commission. The J. 
W. Jaeger Co. was charged with aiding 
and abetting Ballas Egg Products Co., 
Inc., in such unauthorized operations. 

Mississippi northern district, Delta 
division, at Clarksdale. On November 
7, in a civil proceeding instituted by the 
Commission, a permanent injunction 
was entered enjoining and requiring 
Melvin McNeal Grantham, dba Cotton 
States Express, of Clarksdale, to comply 
with the rules of the Commission, ef- 
fective March 1, 1950, respecting the re- 
mittance of C.0.D. funds. The proceed- 
ing was based on allegations that 
Grantham, a common carrier of prop- 
erty, had in several instances since July 
1, 1950, failed to remit within 10 days 
the proceeds of collections effected by 
him when delivering interstate C.O.D. 
shipments, as required by the Commis- 
sion’s rules issued in Ex Parte MC-42, 
in violation of section 222(a). 

Ohio southern district, eastern division, 
at Columbus. Marion Kidwell, of Patas- 
kala, O., on November 9, was fined $1,200 
following entry of his plea of guilty to an 
information charging the defendant with 
engaging in the business of a contract 
carrier of property without a permit; 
with offering, granting, and giving con- 
cessions to a shipper; with permitting 
and requiring his drivers to drive and 
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operate vehicles in such transportation 
for excessive daily hours and to remain 
on duty for excessive weekly hours; and 
with failing to have in his files doctors’ 
certificates of physical examinations of 
his new drivers. The fine was paid. 

Massachusetts district, at Boston. On 
November 8, Leonard S. Hubbard, dba 
M. A. Hubbard & Son, Gardner, Mass., 
was fined $500 following entry of his 
plea of guilty to 15 counts and his plea 
of nolo contendere to 5. counts of an in- 
formation charging him with operating 
as a common carrier of property for com- 
pensation without a certificate and with 
permitting and requiring his drivers to 
drive and operate vehicles in the trans- 
portation of property for excessive daily 
hours. The fine was paid. 

Texas northern district, Fort Worth 
division, at Fort Worth. Erwin Manu- 
facturing Co., of Fort Worth, on Novem- 
ber 8, was fined $400 following entry of 
its plea of guilty to an information charg- 
ing the defendant, a private carrier of 
property, with failing to require its driv- 
ers to keep drivers’ logs and with failing 
to have in its files doctors’ certificates 
of physical examination for its new 
drivers. The fine was required to be paid. 

Indiana southern district, Indianapolis 
division, at Indianapolis. Ziffrin Truck 
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Lines, Inc., Indianapolis, on November 
10, was fined $200 following entry of its 
plea of nolo’ contendere to an informa- 
tion charging it with failing to have in 
its files doctors’ certificates of physica! 
examination for certain of its new driv- 
ers. The fine was required to be paid. 


Indiana southern district, New Albany 
division, at Indianapolis. On November 
10, S.S.D. Trucking Corp., and Samuei 
Ginsberg, both of New York, N. Y., were 
fined a total of $450 following entry oi 
their separate pleas of nolo contendere 
to an information charging violations. 
Each defendant was fined $225 and the 
fines were required to be paid. S.S.D. 
Trucking Corp. was charged with operat- 
ing aS a common carrier of property 
without a_ certificate. Ginsberg was 
charged with aiding and abetting S.S.D. 
Trucking Corp. in such violations. 

Ohio southern district, western division, 
at Cincinnati. Wilson Egg Corp., Cincin- 
nati, on November 10, was fined $600 
following entry of its plea of guilty to an 
information charging the defendant, a 
private carrier of property, with failing 
to have in its files doctors’ certificates of 
physical examinations of its new drivers 
and with failing to require its drivers to 
keep drivers’ logs. 





Rail Employe Pay Up 
8.68 Per Cent in August 


Compensation paid to employes of Class 
I steam railways, exclusive of switching 
and terminal companies, amounted to 
$419,108,767 in August, 1950, as compared 
with $385,623,753 in August, 1949, an in- 
crease of 8.68 per cent, according to a 
compilation of the wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. — 

Total number of employes reported by 
the carriers as of the middle of August, 
1950, was 1,270,215, an increase of 68,151, 
or 5.67 per cent, over the number re- 
ported for August, 1949. 

The total number of hours paid for 
was 3.70 per cent less in August, 1950, 
than in August, 1949. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 189 hours an em- 
ploye in August, 1950, and 206 hours in 
August, 1949. Employes paid on an 
hourly basis in August, 1950, received 
pay for 10,779,781 hours of overtime, 
which was 4.94 per cent of the straight 
time paid for. The corresponding per- 
centage for August, 1949, was 4.36. 

Compensation for “time paid for but 
not worked” for August, 1950, was re- 
ported as follows: Executives, officials, 
and staff assistants, $283,907; profes- 
sional, clerical, and general, daily basis, 
$854,175, hourly basis, $3,592,234; main- 
tenance of way and structures, daily 
basis, $99,162, hourly basis, $2,893,966; 
maintenance of equipment and stores, 
daily basis, $418,735, hourly basis, $7,070- 
119; transportation (other than train, 
engine, and yard), daily basis, $255,643, 
hourly basis, $2,256,998; transportation 





(yardmasters, switch tenders, and hos- 
tlers), daily basis, $279,955, hourly basis, 
$265,961. 

In the train and engine service, com- 
pensation was _ reported as _ follows: 
straight time actually worked, $74,462,- 
761; straight time paid for, $91,648,530; 
overtime paid for, $10,836,502; construc- 
tive allowances, $11,918,876, total $114,- 
403,908. Miles actually run _ totaled 
445,018,326 and miles paid for but not 
run, 54,967,210. 


September Truck Sales 


New truck registrations for September 
totaled 113,750 units, to make it the third 
best month in the truck industry’s his- 
tory, and to bring the third-quarter total 
to 243,573, the greatest third quarter since 
truck manufacture began, according to 
R. L. Polk & Co., Detroit. The total of 
new truck registrations for the year is 
running nearly 100,000 units more than 
total for 1949, Polk reports. 


New passenger car registrations for 
September totaled 625,775 units, to make 
September the second best month in the 
automotive industry’s history, being sur- 
passed by only August, 1950, when a rec- 
ord-breaking 683,995 new cars were reg- 
istered. 


New Locomotives Installed 


More new locomotives were installed 
in service in the first ten months of 1950 
by the Class I railroads than in any 
corresponding period in the last 27 years, 
the Association of American Railroads 
announced. In that period this year, 
they put in service 1,932, of which 1,915 
were diesel, 9 steam and 8 electric. The 
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number installed in October this year 
was 239, also a new record for any month 
since 1923, according to the A.A.R. These 
included 234 diesel, 4 electric and one 
steam. 

“Class I railroads on November 1 had 
1,523 new locomotives on order, the 
largest number on order since February 
1, 1949, said the AA.R. “Of the total 
number waiting construction, 1,496 were 
diesel, 19 steam and 8 electric.” 


Nov. 11 Car Shortage 5,000 
Less Than in Preceding Week 


The average daily shortage of freight 
cars on the nation’s railroads, declining 
steadily since the peak in carloadings was 
reached the week ended October 21, 
dropped to a total of 27,362 for the week 
ended November 11. 


Loading of revenue freight for the 
week ended October 21 totaled 890,990 
cars, the highest for any week since Octo- 
ber, 1948, the Association of American 
Railroads reported. The average daily 
shortage of cars for that week totaled 
35,194. The average daily shortage subse- 
quently has dipped progressively to 34,236 
cars for the week ended October 28, 32,639 
cars for the week ended November 4, and 
27,362 cars (the latest figure made avail- 
able by the A.A.R.) for the week ended 
November 11. 


Officials of the A.A.R.’s car service 
division attribute the freight car short- 
age decline to the “seasonal” falling-off 
in demands for freight car equipment to- 
gether with a slight increase in the sup- 
ply of serviceable cars. 
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The average daily shortage of 27,362 
freight cars for the week ended Novem- 
ber 11 was made up as follows: Plain 
box, 15,451; auto box, 238; gondola, 5,551; 
hopper, 5,617 (includes 139 covered); 
stock, 70; flat, 225; refrigerator, 10; and 
miscellaneous, 200. 

Reports of the carriers showed an 
average daily surplus of 4,475 freight 
cars for the week ended November 11, 
with refrigerator cars accounting for 
3,891 of this total. The adequacy of the 
refrigerator car supply resulted in sus- 
pension, from November 16 to January 
16, 1951, of the application of penalty de- 
murrage charges on such cars required 
under the terms of Service Order No. 865 
issued by the Commission (T.W., Nov. 18, 
p. 42). In addition to refrigerator cars, 
the total average daily surplus of freight 
cars for the week ended November 11 
consisted of 27 auto box, 19 gondola, 79 
hopper, 80 stock, 64 flat, and 315 miscel- 
laneous. There were no plain box cars 
reported surplus. 


Estimated Rail Operating 
Revenues for October 36.7 
Per Cent Above ‘49 Month 


Based on advance reports from eighty- 
one Class I railroads, whose revenues 
represent 80.5 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad oper- 
ating revenues of $714,334,003 in October, 
1950, increased 36.7 per cent, compared 
with $522,517,205 for the same month 
in 1949, when revenues were adversely 
affected during the whole of the month 


M. V. Olmsted 
Chicago 


A. J. Ayre 
New York 


WAY—where precious transit time is saved. 


Presenting the gentlemen heading our 
newly established General Agencies— 
now at your service. 











55 





by work stoppages in the coal fields and 
in the steel industry. The estimate cov- 
ers operating revenues only, and does 
not take operating expenses or other 
costs into account. 

Estimated freight revenue of $606,667,- 
772 in October, 1950, was greater than 
in October, 1949, by 41.3 per cent. Esti- 
mated passenger revenue of $54,527,002 
increased 8.5 per cent. Data by districts 
follow: . 

Eastern District. Thirty-three Class I 
railroads, whose revenues represent 92.5 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $360,336,881 in 
October, 1950, increased above October, 
1949, by 53.7 per cent. Estimated freight 
revenue of $298,853,613 increased 63.6 per 
cent, and estimated passenger revenue of 
$33,596,887 increased 7 per cent. 

Southern Region. Sixteen Class I rail- 
roads, whose revenues represent 71 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $81,440,406 in Oc- 
tober, 1950, showed an increase of 21.9 
per cent above October, 1949. Estimated 
freight revenue of $70,161,131 increased 
24.7 per cent, and estimated passenger 
revenue of $5,358,270 increased 10.1 per 
cent. 

Western District. Thirty-two Class I 
railroads, whose revenues represent 173.4 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $272,556,716 
in October, 1950, were greater than in 
October, 1949, by 23.2 per cent. Esti- 
mated freight revenue of $237,653,028 in- 
creased 24.9 per cent, and estimated pas- 
senger revenue of $15,571,865 increased 
11.2 per cent. 
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KCS — the “Straight Line” 
| That Is The Shortest Dis- 

fance Between These Points 








to and from the East and West 
Coasts—ASIA—AFRICA—AUSTRALIA 
—EUROPE—SOUTH AMERICA. 








Every night at 8:40, KCS 77 rolls south from Kansas City 
to the Gulf Ports and Southern- Southwestern cities with 
the rush shipments! 






les shorter — thus, faster and more economical—to ship 
through the Gulf Ports via KCS. Powerful Diesel freights speed 
shipments from your plant in Mid-America, straight to the five 
Gulf Ports— New Orleans, Port Arthur, Baton Rouge, Beaumont 
and Lake Charles—where some of the world’s finest docking and 
handling facilities assure immediate forwarding to destinations 
all over the world. 















Check the inland rail rates via Kansas City Southern Lines 
between your plant and the Gulf Ports today. You’ll find the 
through transportation charges are lower on many commodities. 


J. W. SCOTT, Vice President — Traffic 
Kansas City, Mo. / 
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The South's Most Northern Port” 


Capital of Louisiana, Baton Rouge has 
been selected as principal manufactur- 
ing center for butadiene and many other 
petroleum and chemical products, which 
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AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


Manufacturers Advised to Learn True 


Costs of Their Export Packaging 


Many Companies Are Losing Substantial Sums on Their 


Export Packing Costs and Charges, Says Expert, Who 


Regards Export Packing as a Manufacturing Operation. 


Jerome F. Gould, author of the accom- 
panying article, is head of the Jerome F. 
Gould Corporation, Brooklyn, a large 
export packing organization. In coop- 
eration with governmental agencies and 
commercial firms, Mr. Gould has devel- 
oped a number of prime packaging 
and packing techniques. 

He is chairman of the board of direc- 
iors, Export Packers Association of New 
York; vice-president, eastern division, 
Society of Industrial Packaging and 
Materials Handling Engineers, and a 
member of the Propeller Club. 


By JEROME F. GOULD 


General Manager, Jerome F. Gould Corporation 


OW MUCH does it cost your com- 

pany to pack its products for ex- 
port shipment? Answers to inquiries 
addressed to hundreds of manufacturers 
throughout the country indicate that 
very few really know their true packing 
costs. 

Is it not strange that an organization 
will engineer its product down to the 
last infinite detail, develop it, improve 
it, and re-improve it to a point so ad- 
vanced that when it comes off the as- 
sembly line it is as up-to-the-minute 
as today’s news, yet, when it reaches 
the shipping department, it is put into 
a container ill-devised, ill-executed, and, 
more often than not, inadequate to do 
the job for which it is intended, at a 
cost frequently miscalculated, if calcu- 
lated at all? 

The limited regard in which export 
packing is unfortunately held by some 
is well illustrated by the experience of 
a number of government contractors in 
World War II. A manufacturer, in 
preparing and submitting his bid for 
the manufacture of an item in response 
to a standard bid invitation, would pay 
little or no attention to the packing 
requirements of the invitation since, it 
seemed obvious to him, packing was 
packing, and any fool could throw a 


piece of equipment into a carton or a 
box, gum-tape it or steel-strap it, and 
load it into a freight car or onto a truck. 
Many were the misguided contrac- 
tors beating paths to the doors of con- 
tracting officers in every procurement 
office in the country, hat in hand, seek- 
ing amendments and modifications of 
contract terms, and increases in contract 
prices to cover packing requirements 
they hadn’t even read or regarded as 
important. Many were the anticipated 
profit dollars that went into specification 
packaging materials and labor instead of 
into the pockets of successful bidders. 


Confusion Regarding Packing Cost 


This lack of understanding of the 
importance of packing is paralleled by 
a state of utter confusion as regards the 
cost of packing. 


It is a fairly common practice in for- 
eign trade to add to the commercial 
invoice a charge for “export packing.” 
Export price lists frequently carry a 
price for packing as well as the price 
of the item itself. 


Any resemblance between actual pack- 
ing cost to the manufacturer and the 
price charged is “purely coincidental.” 
Many times prices are quoted which, on 
the basis of careful analysis, will not 





Serving Your 
World Markets! 


There’s a LYKES service to match your 
specific export-import shipping needs— 
a total of six world trade routes be- 
tween U. S. Gulf Ports and areas in 
which you trade. Modern vessels, regu- 
larly scheduled, provide precision cargo 
facilities for exports and imports of 
Mid-Continent and Southern States. 

To save time...to obtain the expert 
assistance of an experienced ocean ship- 
ping organization, specify “VIA GULF 
PORTS AND LYKES!” 


AMERICAN FLAG 
TRADE ROUTES 





LYKES U.K. LINE 


From New Orleans, Houston, Gal- 
veston, other U. S. West Gulf ports, 
and Tampa, to England, Ireland, 
Scotland and Wales. 


LYKES CONTINENT LINE 
From New Orleans, Houston, Gal- 
veston, other U. S. West Gulf ports, 
and Tampa, to Continental Europe, 
Scandinavia and the Baltic. 


LYKES MEDITERRANEAN LINE 
From U. S. Gulf and South Atlantic 
ports to Portugal, Spain, France, 
Italy, Greece, North Africa and 
other Mediterranean and Black Sea 
areas. 


LYKES AFRICA LINE 
From U. S. Gulf ports to South and 
East Africa and the Island of Mad- 
agascar. 


LYKES ORIENT LINE 
From U. S. Gulf ports to The Philip- 
pines, Japan, Korea, China, Feder- 
ation of Malaya, Indonesia and 
other Far Eastern areas. 


LYKES CARIBBEAN LINE 
From Houston, Galveston, Lake 
Charles and other U. S. West Gulf 
ports to Cuba, Puerto Rico, Domini- 
can Republic, Haiti, Venezuela, 
Aruba, Curacao, East Coast of Co- 
lombia and Canal Zone. 


Passenger accommoda- 
tions, too, for travel in 
comfortable, modern sur- 
roundings. Freight and 


passenger folder on re- 


quest—as well as detailed 
information on freight, 
passenger and trode de 

velopment matters. Please 
write: LYKES BROS. 
STEAMSHIP CO., INC. 

Dept. D, New Orleans, La. 


“LYKES BROS. 
STEAMSHIP CO., INC. 


Offices at: NEW ORLEANS, HOUSTON, GALVES- 

TON, NEW YORK, Beaumont, Chicago, Corpus 

Christi, Dallas, Gulfport, Kansas City, Lake Charles, 

Memphis, Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D. Cc. 

Offices and Agents in Principal World Ports 












even cover the cost of the lumber used 
in making the box, let alone the labor 
to fabricate it and the dozen or more 
other items of cost which go into the 
pack. 

Many manufacturers are being ex- 
posed to a “giveaway” that is the biggest 
and most profitless “bingo game” in 
manufacturing history. 

It is difficult to understand why the 
manufacturer permits this wasteful 
practice to continue year after year. 
There are, fortunately, an increasing 
number of firms which have attacked 
the problem, analyzed their costs care- 
fully, and turned their packing opera- 
tions into profitable ones. 


Container Part of Manufacturing 


The function of the manufacturer is 
to make money on every facet of his 
manufacturing operation. 

The container is an important part 
of the product, in effect, for unless the 
product arrives at destination in usable 
condition, it might just as well never 
have been manufactured. Packing is, 
therefore, in my opinion, an important 





A thorough and inexpensive method of 

lashing trucks and automobiles to skids 

with the use of angle-iron braces is here 
illustrated. 


part of the manufacturing operation. In 
its performance are all the elements of 
the manufacturing operation: Materials, 
labor, overhead, and, if you wish, profit. 

To establish properly a packing cost 
it is vital that the cost of materials— 
lumber, nails, steel strapping, water- 
proof paper, cushioning materials, cor- 
rugated, etc——be computed carefully. To 
these must be added the cost of the 
actual labor that goes into the materials 
handling operation in connection with 
the packing, as well as all labor that 
goes into the packing operation. Finally, 
there is the factor of manufacturing 
overhead—the labor-dollar burden with- 
out which the packing cost picture can- 
not be true. 


More than one manufacturer has de- 
clared that he doesn’t include an over- 
head factor in computing his packing 
costs, since packing is, in effect, part of 
his overhead. This theory must be re- 
jected on a number of counts. 

First, packing for domestic shipment 
is substantially different from export 
packing. Why should the domestic cus- 
tomer bear part of the foreign customer’s 
packing cost concealed in an overall 
overhead item? 


Second, packing is a manufacturing 
operation. It requires procurement, 
space, light, heat, power, and most fac- 
tors of overhead that any other manu- 
facturing operation requires. If these 
overhead factors are not included in the 
computation of cost of the product, that 
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doesn’t mean that they do not exist. I: 
merely means that the manufacturer is 
deceiving himself into believing that 
they do not exist; and he is further de- 
ceiving himself by calling a direct labor 
item an overhead item and not getting 
paid for it. 

One mid-western tractor manufacturer, 
in reply to my observation that his pack- 
ing costs were substantially higher than 
the price he was charging his foreign cus- 
tomers for export packing, declared: “We 
know for a fact that our boxing cost, if 
handled on a basis where boxing would 
bear a share of the (overhead) burden, 
would be operated at a loss. Our boxing 
charges are below cost because we have 
to keep them in some semblance of a ratio 
to the cost of boxing of the tractor as 
charged by competitors.” 

It 1s obvious from this comment that 
this man was at least aware of the fact 
that his company was losing money on 
its export boxing operation, but like 
many others, he didn’t realize how much 
the company was losing. 


Can Mean Significant Loss 


An ostrich policy as regards export 
packing costs and charges can result in 
the loss of many thousands of dollars in 
a year’s time. 


I contend that packing costs must be 
analyzed as carefully as all other costs. 
Then, if meeting competition requires 
that the loss be transferred to some 
other aspect of the final billing, the ex- 
port price of the product must be in- 
creased. But the exporter should know 
what his true packing costs are. Then 
and only then can a firm begin to 
develop and improve its export packing 
to a point where it can achieve maxi- 
mum protection at minimum cost. 


Maximum protection at minimum cost! 
Those five words are the secret to the 
ultimate in export packing. 


In 1948 it became apparent that losses 
of American export cargo from all causes, 
and with particular reference to faulty 
packaging, were staggering. Shippers 
in other countries were at work improv- 
ing their already high-quality export 
packing, and foreign buyers were turning 
to those sources as rapidly as they could. 
The damage to American prestige in for- 
eign markets was substantial. 

In February, 1949, the Maritime As- 
sociation of the Port of New York set 
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The sheathing in this export case is only 
11/16-inch thick, yet when used over a 
good framework it provides sturdy 
protection. 
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These Advantages Will Save 
You TIME AND MONEY When 
You Ship Your Freight 
‘“‘NORFOLK VIA N. & W.’’ 
Export, Import or Intercoastal! 











Ocean freight can be moved through the Port of 

‘Norfolk on Hampton Roads, via Norfolk and 

Western, to and from any point in the shaded area at 

left, at inland rates which are as much as 
¥* 4c PER 100 POUNDS 

lower than competing North Atlantic ports. 
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There are substantial savings in time and money when the 
Norfolk and Western’s Direct Ship-To-Car Cargo Interchange 
facilities are used. Expensive Lighterage is eliminated entirely 
when you ship “Norfolk Via N. & W.” 
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Almost 2,000,000 square feet of clean storage space in 
merchandise freight piers and supporting warehouses 
will save you costly delay and demurrage charges. 


0 


Norfolk and Western facilities at the great Port of Norfolk offer you a 
strong combination of other time and money-saving features — Five 
modern merchandise piers, including the great new Pier N, capable of 









For rates, routes and fast 


schedules, communicate with 







W. C. Sawyer, General Foreign handling any size ship, any cargo... modern fumigation plant... 
Freight Agent, 233 Broadway, 750,000-bushel grain elevator . . . up-to-the-minute, mechanized equip- 
New York City — or any of the ment .. . yards to accommodate thousands of cars . . . coal piers which 
NN. t: W. fovight repeenenmnives can handle 112 million tons monthly... and manpower with the will 

and the skill to do the job right. Save time ... save money . . . route 


I d i incipal U. S. . i 
ocated in 39 principa your freight “Norfolk Via N. & W.” 





Cities. 


PRECISION TRANSPORTATION 
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up a nine-man committee “to stud) 
the deficiencies which presently exist in 
the packing of an important percentag: 
of export cargo,” and to make recom- 
mendations to eliminate such deficien- 
cies. 

This committee observed the cargoes 
on 20 vessels bound for various parts 
of the world, while loading and stowing 
were going on. Through local repre- 
sentatives the committee inspected the 
cargo at time of discharge. Approxi- 
mately 3,000 letters, reports and surveys 
were received from overseas regarding 
packaging. handling. port conditions, 
procedures and other facts directly af- 
fecting the out-turn of American export 
shipments with specific detailed regard 
to the cargo carried by the test vessels. 

The net finding of the survey was 
that 65 per cent of all damage to freight 
on ocean voyage was the result of faulty 
packaging. 

Some Causes of Damage 

It was found that every approved type 

of packaging carried extremely well when 


used correctly by the shippers. Much of 
the damage was due to the use of second- 






































Save time and money by shipping through America’s most Northerly deep water port 
. . » Closest to European Markets .. . Large Storage Facilities . . . Competent 
Stevedores . ... Efficient Handling . . . Serviced by three railroads, When exporting 
or importing your products, use Portland, Maine, for the best in shipping service, 


For Complete Information Write to 


MAINE PORT AUTHORITY © Maine State Pier © Portland, Maine 
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Cost-conscious traffic men are turning to the Port of Charles- 
ton for the maximum in port services at maximum savings. 
Operated by. a non-profit state agency pledged to serve your 
shipping needs with efficiency and economy, Charleston has 
frequent regular world-wide sailings, favorable inland rates, 
modern shipping terminals, extensive shipside storage, and 
fast, direct cargo movement without lighterage. It will pay 
you to try Charleston. 

Write for new Tariff of Port Charges OFFICES 
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The use of diagonals in this eight-ton 
export case achieves many times the 
strength of simple upright and horizontal 
members, occording to Mr. Gould. Heavy 
hardwood skids are inexpensive, yet 
exceptionally strong. 
















hand containers, poor fabrication, or im- 
proper packing of the containers. Light- 
weight or low-test packaging materials 
were sometimes used when heavier or 
higher test materials would have been 
adequate. Poor closures were the most 
frequent causes of failure for all types 
of containers. Lack of compression 














































SOUTH CAROLINA ™ } sey ret strength was also an important factor. 
1 Vendue Range—3-7261 Loose contents caused a great deal of 

p STATE ~s od YORK damage. 
roadway—WH 4-2575 The committee, when it completes its 
ORTS AUTHORITY CHICAGO survey, will recommend possible future 






327 S$. LaSalle St.—WE 9.5815 
WASHINGTON D. C. 
926 DuPont Circle—HU 8105 
ROCK HILL, S. C. 
216 E. Black St.—4369 


activities in this field of loss and damage 
prevention. It is possible that the Mari- 
time Association will establish a per- 
manent packaging bureau to render 
technical service to shippers and carriers. 

Almost as common as the shipper who 
underpacks is the shipper who over- 
packs—who puts more than is necessary 
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into the package. Such a shipper is dis- 
sipating dollars that might have been 
profits. 4, ae 

As one example, a substantial manu- 
facturer of food processing machinery 
covered every corner of.his two-inch- 
thick wooden cases with ~ heavy-gauge 
steel angles. There’s no question but 
that, with proper securing of the cargo 
within the case, waterproofing and rust- 
proofing, he was a highly successful 
shipper. His losses from inadequate pack- 
ing were nil, but the cost was tremendous. 

He went along that way for some con- 
siderable time; then competition in- 
creased, the market declined, and he be- 
came concerned. He engaged the services 
of a competent packaging engineer, cut 
his packing costs by 52 per cent, reduced 
overall cubage by 16 per cent, and sent 
out a better package after those changes 
had been made. 

Prior to, during, and after World War 
II the armed forces developed a vast 
number of new packaging ideas and 
techniques to meet the peculiar hazards 
of supply in waging modern war. 

For one thing, the problem of long- 
term storage protection of highly critical 
equipment had to be squarely met. An- 
other matter of particular concern was 
the landing of critical equipment under 
battle conditions and the consequent 
need for protection against salt air and 
water, humidity, fungus, and, in some 
instances, against heat and cold. 

In the immediacy and urgency of the 
war, many millions of dollars were 
poured into over-packing. in some in- 
stances, materials protected against the 
hazards of one theatre of war were 
shipped into an area where no such 
hazards existed. Conversely, other perils 








SERVING THE WEST- 
SOUTHWEST EMPIRE 





existed at the new points of destination 
against which inadequate protection had 
been provided. This entire picture was 
merely one phase of the packaging aspect 
of the wastefulness of war. In essence 
through it all, the military made vast 
strides forward in packaging and pack- 
ing. 
Government Contributions 

Today the packaging requirements of 
government contracts are absolutely 
minimum for the job they must perform. 
Packaging is designed and engineered 
with an eye to economy. 

Industry has contributed much to 
government packaging, but so has the 
government contributed much to indus- 
try packaging. Commercial application 
of government-developed or government- 
sponsored techniques has become more 
frequent than generally supposed. 

A manufacturer of an electric type- 
writer, for instance, was faced with the 
problem of corrosion in his export ship- 
ments. He had been shipping the ma- 
chines in a heavy sealed waterproof 
wrapping, cushioned in shredded news- 
print, in a heavy Style IV wooden box. 

Numerous complaints from foreign 
customers led him to experiment with a 
simple Method II pack with a desiccant 
and a moisture-vapor-proof barrier of 
aluminum foil. Instead of cushioning 
in bulky material, he shock-mounted 
each unit through a barrier to the base 
of the case. The net result was that 
his corrosion losses ceased entirely. His 
packing costs doubled; but by eliminat- 
ing the bulky cushioning material he 
literally cut the cubage of his case in 
half. He increased the packing charge 


made to his foreign customers but, in 
doing so, he explained that, by reducing 


61 


the cubage, customers were saving more 
in ocean freight than the additional cost 
of packaging. 

With the armed forces having made 
many such contributions to commercial 
packaging, it remains only for the for- 
ward-looking manufacturer to investi- 
gate methods, materials, and techniques, 
to modify them for his own purposes and 
to apply them to his product. 


I believe that manufacturers engaged 
in defense work, required by govern- 
ment contract to package according to 
military specifications, will be uncon- 
sciously influenced to make commercial 
application of the commercially feasible 
aspects of those military specifications. 


Best Package the Cheapest 


In the last analysis the best package 
is always the cheapest. 

Port conditions in many parts of the 
world are not much better now than 
they were directly after the war. In 
Buenos Aires it is reported that the 
rough handling of cargo has assumed 
serious proportions. In La Paz, Porto 
Alegre, Antofagasta, Arica, Valparaiso, 
Limon, Lagos, Piraeous, Havana, Haifa 
and Tel Aviv, losses due to pilferage 
and/or rough and improper handling are 
huge. The answer, in large part, is 
proper packing. 

But nothing, not even heavy marine 
losses, will startle a manufacturer so 
much as a true picture of what it is 
costing him to pack—properly or im- 
properly. 

Evaluate your packing costs. Evalu- 
ate the effectiveness of your packaging. 
See if you’re getting maximum protec- 
tion at minimum cost. Your findings 
may surprise you. 


MISSOURI 
PACIFIC 
LINES 


DIESELS AND MORE DIESELS 


...fast and powerful...are being added 
constantly to the growing Missouri Pacific fleet in 
order to provide faster rail schedules to and from 


ten principal Gulf ports from New Orleans to 
Brownsville. Your MO-PAC freight agent will be 
glad to help expedite your foreign freight shipments 


in every way possible. A. W. AYLIN, Foreign 
Freight Traffic Manager, 1706 Missouri Pacific Build- 
ing, St. Louis 3, Missouri. 
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SHIP ALASKA DIRECT 
FORTNIGHTLY SAILINGS ECONOMICAL 


4 Gateways 


Los Angeles +» San Francisco Export Packing 
Portland + Seattle 


By FRANK W. GREEN 
Ship direct by water and: giana Consultant 


1. SAVE on freight charges This is another of an extended 


series of short but factual features 


3 ELIMINATE transfer charges showing how export packaging 
3. AVOID unnecessary handling may be properly done with econ- 


omy. Mr. Green, conductor of this 
column, is one of the leading in- 


OASTWISE LINE dependent authorities on export 


packaging in the United States. 


San Francisco 4 Los Angeles, Pier A His helpful case studies will appear 
150 Sansome Street Long Beach monthly in connection with the 


Portland 4 Seattle 6 Export Shipping Section of 
706 Lewis Building 3200 26th Ave., S.W. TRAFFIC WORLD 


Anchorage, Alaska * 223 Central Building 


HE accompanying photographs might 

have been titled “Before” and “After” 
as that is the nature of the column this 
month. 

The first “Before” picture illustrates 
one exporter’s method of crating an aver- 
age sized machine section. This particu- 
lar product can not be harmed by the 
weather and is not subject to pilferage. 
A semi-open crate with an enclosed top 
erves is therefore in order. This crate repre- 





horizontal members and twenty-four to 
thirty-inch spaces between the vertical 


members. 

This first crate depended entirely upon 
the thickness of the timbers for its 
strength. The average crate had a tare 


FROM NORTH ATLANTIC, 
GULF PORTS AND CANADA 


Ss 
sents the shipper’s standard practice 
of using two-inch lumber spiked together 
ports of the with six to eight inch spaces between 


Sze -..and calls at 17 
wESAVess. Caribbean ports on 
; northbound sailings 


ALCOA STEAMSHIP COMPANY, INC. 


17 Battery Place, New York 4, N. Y. 
For FREE Suvep, write One Canal Street, New Orleans 16, La. 
W. E. Bolton, Ass’t to President 1114 O'Sullivan Building, Baltimore 2, Md. 


In charge of Industrial Development , 3 : 
1012 La Salle St. Station, Chicago 5, Ill. 1408 Chicago Title & Trust Bldg., Chicago 2, Ill. 


Offices in 19 principal cities 


THE ROAD OF PLANNED PROGRESS 








INDUSTRIAL TRAFFIC MANAGEMENT-—By G. Lloyd Wilson 


A new edition, completely revised, of this recognized handbook of Industrial Transportation. 
Training, shipping, receiving equipment, rates, rate adjustments, tariffs, routing, tracing, expedit- 
ing, claims, express, parcel post foreign trade procedure before commissions, regulation. Cloth 
bound, 315 pages, $4.00. Traffic Service Book Department, 815 Washington, Bldg., Washington 5, D. C. 
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for dependable, o77-7me 
rail service 


Export and import shippers have learned to 
depend upon Union Pacific to meet ship sail- 
ings and arrivals at Pacific Coast ports. 
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“Strategic middle route” freight service, pow- 
ered by modern diesels and famous ‘Big Boys’’ 
assures fast, reliable service ... backed by 
quick, courteous assistance and accurate infor- 
mation from Union Pacific's Foreign Freight 
Department. 












Consult Union Pacific freight representatives 
in metropolitan cities—or the Foreign Freight 
Traffic Department, Chicago, Illinois. Cable 
address: UPARAILCO. 







UNION PACIFIC RAILROAD 


BE SPECIFIC: S4 UNION PACIFIC 









it’s shorter 


va SEATTLE 


May we put your name on our 
regular mailing list? 


THE EXPANDING PORT OF SEATTLE 
Department 163-6, Box 1878, Seattle 11, Wash. 








. Pacific Coast Ports to~ 
» East Coast South America , 


Your cargoes consigned via Paci- 
fic-Argentine-Brazil Line get ex- 
pert handling on fast C-3 ships. 
P&T offices in principal cities. Ask 
for schedules; also market-building 
data. 





Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 


Executive Offices + San Francisco 4 
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IT’S HERE! 


FOREIGN TRADE ZONE 


Royale (lit Ma lelgolols 
(BERTH 60) 


NOW OPEN 


NEW OPPORTU ES FOR 


WORLD TRADERS 


Zone tariff available 
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RAFFIC DEPT ROOM 1300 
CITY HAL. 
LOS ANGELES 12. CALIFORNIA 








weight of about one and a half times the 
net weight which added to the trans- 
portation and handling costs. More im- 
portant it represented a very sizable 
charge for material. A frequently over- 
looked cost was in the labor to drive 
spikes and handling and cutting two-inch 
lumber. This type of crate was built 
around the machine on the assembly 
floor which required the cutting of wood 
in the box shop (located in another 
building) and the piece-by-piece con- 
struction of the container under adverse 
conditions in the machine room. When 
overhead charges of various types were 
added to these costs the total export 
packaging charge was naturally out of 
line with the value of the product. 

The redesigned crate “After” is made 
entirely of one inch stock except for the 
2 x 4 headers and 2 x 6 skids to which 
the unit is lagged. All six panels are 
prefabricated in the box shop, using 
regular nails (not spikes), before the ma- 
chine is assembled. The unit is then 
built on the crate skid. When ready for 
packaging the crate is quickly assembled 
on the skid. This procedure frees the 
valuable assembly area hours ahead of 
the old packaging methods. 

The new crate, which is the same size 
as the old one, represents a 35 per cent 
reduction in tare weight and in the ma- 
terial used. The labor cost was reduced 
by almost as large a percentage. The as: 
sembly floor was freed sooner and the 
overall production could be _ better 
planned and scheduled which results in 







Guide Offered to Check 


Rail Class Rates in East 


A “Speedrater” booklet, designed to 
simplify and speed the task of reading 
present railroad freight tariffs, is offered 
by Hartman’s Freight Rate Service, Inc., 
of Chicago. The 24-page booklet com- 
bines all Official Territory freight rate 
increases in Ex Parte 148-162, Ex Parte 
166, and Ex Parte 168, and in the Con- 
solidated Freight Classification case, 
into one class rate scale. 


From the booklet, according to Hart- 
man, it is easy for a traffic man to de- 
termine the current class rates in any 
one of 29 Official Territory tariffs. The 
“Speedrater” shows class rates (both 
classification and exceptions scales) side 
by side. To use the booklet, obtain the 
rate basis number from any of the 29 
tariffs, and then turn to the “Speed- 
rater” for the current class rate scales. 
Those not having tariff files may obtain 
the rate basis from Hartman’s “Eastern 
Freight Rates” or “Ratemaster” guides, 
copies of which may be obtained on a 
15-day trial basis. 


More DC-6B Planes for United 


United Air Lines has announced ap- 
proval by its board of directors of an 
order for 14 moré Douglas DC-6B trans- 
port planes, making a total of 20 such 
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improved utilization of labor and of pro- 
duction and materials handling equip- 
ment. 


The products of the plant involved in 
this case are of many types and sizes 
(made to specific customer requirements) 
and the same item is seldom packed twice 
in a week. 


Under the old method three teams of 
two men each (with a supervisor over the 
three teams) did the whole job—cutting 
a few pieces of wood, carrying them to 
the assembly room and then repeating 
the operation until the job was com- 
pleted. In this type of operation it is 
difficult to supervise and a great deal 
of time is always lost. It is difficult to 
establish costs for such jobs and as a re- 
sult the actual. expense may be much 
greater than the direct charges appear to 
indicate. It is even more difficult to es- 
tablish a job incentive program for work- 
ers under such circumstances. 


Under the new program the super- 
visor plans the containers and the in- 
terior packaging. One man does all the 
cutting. Two men pre-fabricate the pan- 
els and the saw man with the help of the 
supervisors packs and assembles the 
crates. In this way the crew was reduced 
from seven to four, each man was given 
specific duties and a job incentive pro- 
gram was initiated. Under the planned 
packaging operation peak loads and wait 
periods were eliminated and overtime in 
the box shop, which had been sizable, 
was no longer necessary. 


NEW SERVICES AND PRODUCTS 
= whine 


planes which the company now has on 
order with the Douglas Aircraft Co. The 
14 planes, according to W. A. Patterson, 
president of United, will cost approxi- 
mately $14,000,000. The new fleet, supple- 
menting 44 DC-6’s already in United’s 
service, will be delivered beginning early 
next year and ending in August, 1952. 
The additional planes, said Mr. Patter- 
son, would be needed to “take care of 
continued increases in passenger-cargo 
traffic which the company is anticipating 
for 1951 and following years.” 


Steubenville-Dennison 
Route Opened by ‘Pennsy’ 


Freight in the biggest box cars and in 
oversize open loads flowed unrestrictedly, 
for the first time November 16, over “the 
shortest rail route between the east and 
the Mississippi River” as the Pennsyl- 
vania Railroad officially opened the new 
streamlined section of its Panhandle di- 
vision between Steubenville and Denni- 
son, Ohio. Railroad officials said that 
2,000,000 pounds of dynamite, $9,000,000, 
and 17 months of skilled engineering 
work had gone into making the new 
route “one of the greatest single freight 
transportation improvements in modern 
times.” 

The project blasted a straighter right 
of way through rugged hills to by-pass 
four outmoded tunnels and break 4 
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Remember the famous song that went: 


Where do you work-a, John? 
On the Delaware-Lackawan. 
What do you do-a, John? 

Oh I push, I push, I push. 


Today, if you asked John what he does, he’d tell you 
that he doesn’t do much pushing any more. Machines 
now handle the transfer of packaged freight between 
lighter or boxcar and covered docks on the Lackawanna 
— faster, much more efficiently and with far greater 
safety for shipments. 


For example, average tons of packaged freight handled 
per man-hour at the Hoboken Terminal has been in- 






























JUST 2 MAN-HOURS is all it 
takes to move 2 cars of sacked 
sugar from pier to lighter with 
this special Lackawanna pusher 
truck, as against 7.4 man-hours 
required with conventional pal- 
lets and fork truck. A saving 
of 70.3% in time! 





SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 


SHIPPED WITHOUT PALLETS, packaged 
freight still gets fast, mechanized han- 
dling on Lackawanna “take-it-or-leave- 
it” pallets. A fleet of Towmotors with 
4 broad, flat prongs and special “push- 
er” device speeds the loading and 
stacking of unpalletized shipments. 





creased 44% in three years — thanks to the ingenious 
“take-it-or-leave-it” pallet and fork-truck pusher device 
developed by the Lackawanna. 


Whether it’s packaged freight, perishables or heavy 
machinery, modern Lackawanna efficiency adds up to 
preferred handling for your shipments. That’s why so 
many of the world’s great shippers specify Lackawanna 
— to or through New York. 
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Shippers have 
been pleased 
because B&O took 
guesswork out 

of their lives. 


Sentinel Service 
is built on depend- 
ability — from 
siding-to-siding. 
Ask B&O’s man! 











“T.P.&W. protect perish- 
able food by putting on 
new, ice..at ,East Peoria. 
Indian protect perishable 
food by eating it. Ugh!” 
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bottleneck which had forced diversion of 
thousands of big cars annually. 

A special inspection train, carrying 
railroad officials, representatives of some 
of the road’s biggest shippers, and news- 
men, passed through a fifth tunnel 
modernized to accommodate the roomier, 
higher payload cars. 


The new unrestricted route and elimi- 
nation of time required to screen big 
cars from through trains for detour will 
save at least 168,000 car days annually, 
Pennsylvania officials estimate. 


Engineers said that the huge cut 
which took the main line past tunnel 
No. 10, west of Bowerston, Ohio, was 600 
feet across the top and 53 deeper than 
Niagara Falls, and probably the largest 
of its kind ever made. The railroad long 
recognized the need of correcting the 
tunnel situation, but was prevented by 
high costs until after World War II 
when new earth-moving machinery 
made it economically feasible. 


New Trains for N.Y.-Washington Run 


Construction of a total of 66 new cars 
for completely new passenger trains of 
the Pennsylvania Railroad in its “Con- 
gressional” and “Senator” services—the 
former operated daily between New York 
City and Washington, the latter operated 
daily between Boston and Washington 
via New York—will proceed “as rapidly 
as possible,” according to a Pennsylvania 
Railroad announcement. 

In the announcement it was stated 
that plans for the new trains had long 
been under consideration, but had been 
delayed “first by the war and the short- 
age of materials, and then by the road’s 
huge program of new and rehabilitated 
freight car and locomotive equipment 
which is now well under way. 

“With new and modernized freight 
cars now going into service at the rate 
of 260 a day, it was decided to go for- 
ward with the new Congressional and 
Senator,” the Pennsylvania said. “Cars 
for the new trains will be the latest prod- 
uct of art and skill of designers and 
builders, and will embody many innova- 
tions in travel comfort, convenience and 
attractiveness ... ” 





Acme Overseas Air Service 


Acme Air Cargo, Inc., of New York, 
N.Y., an affiliate of Acme Fast Freight, 
announced it began service to Europe, 
Africa and Asia November 13. It said it 


‘was introducing a new type of air 


waybill—a simplified document for the 
convenience of international shippers by 
air. It said a single waybill would gov- 
ern shipments from American points 
of origin to destinations abroad. 


Rail Equipment Orders 


Purchase of 3,000 new steel box cars 
has been authorized by the board of di- 
rectors of the Rock Island Lines, Presi- 
dent J. D. Farrington has announced. 

Two new 1,600-h.p. diesel-electric road 
switching locomotives were delivered re- 
cently to the Lehigh Valley Railroad, and 
placed in freight and switching service 
between Coxton and Wilkes-Barre, Pa., 
Charles L. Patterson, vice-president and 
general manager, announced. The two 
units replace four steam-type locomo- 
tives. 

The Western Pacific Railroad Co. has 
announced it has placed an order with 
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the Pullman Standard Car Co. for 600 
standard steel box cars, of 40 feet 6 
inches in length with 50-ton capacity, 
at a cost of approximately $3,250,000, 
delivery of which is expected late next 
year. This order, it was said, would 
place the railroad slightly ahead of the 
quota recommended by the Association 
of American Railroads in its overall pro- 
posal to eliminate future box car short- 
ages. 

An order for 40 road freight locomo- 
tives, the largest order ever given by the 
Canadian National Railways for diesel- 
electric motive power, is announced by 
E. A. Bromley, vice-president, purchases 
and stores. Bringing the total cost of 
new equipment ordered by the railway in 
1950 to about $57,500,000, the new loco- 
motives are to be built for delivery early 
next year. They will be operated in both 
long and short haul services between 
Halifax and Winnipeg. Receipt of the 
locomotives will bring the system’s diesel 
motive power fleet to 265. 


Guide on Loading Fibre 


Drums in Closed Cars 


A 20-page pamphlet, “Recommended 
Method of Loading Large Straight Sided 
Fibreboard Drums in Closed Cars,” has 
been prepared by the freight loading and 
container section, Association of Amer- 
ican Railroads, Chicago, as a guide to 
shippers using fibreboard drums. The 
information is designed to promote more 
uniform, efficient and economical load- 
ing and bracing practices, according to 
George H. Ruhle, section secretary. In- 
terested shippers and shipper associa- 
tions may obtain copies without cost by 
addressing Mr. Ruhle at 59 East Van 
Buren St., Chicago 5, Ill. 


















New Royal Palm Service 


The New Royal Palm, a de luxe, 
streamlined winter-season passenger 
train inaugurated last year between the 
Great Lakes-midwest regions and the 
east coast of Florida south to Miami, 
will be returned to service in mid-De- 
cember, according to an announcement 
by the Southern Railway System, the 
New York Central System and the 
Florida East Coast Railway. 

“Exceedingly popular last year,” says 
the announcement, “the train will be 
finer than ever this season, with newer 
luxury coaches; new sleeping cars with 
roomettes, bedrooms and bedroom suites; 


a new tavern-lounge car for coach pas- 
sengers, and a luxurious observation- 
lounge car for Pullman travelers.” 


Southbound service will begin Decem- 
ber 14 and northbound service December 
16. The train will remain in service 
with trips each way, each day, until late 
in April, 1951. 


P.1.E. Equipment Additions 
Announced by Johnson 


Pacific Intermountain Express has 
committed in excess of $1,300,000 for new 
fleet equipment in the last ninety days, 
according to announcement made by C. 
Eugene Johnson, executive vice-presi- 
dent. The new units will be added to the 
company’s over-the-road and city fleets 
as rapidly as deliveries can be made from 
manufacturers, according to Mr. John- 
son’s statement. 


“To speed up service at its major ter- 
minal points at Los Angeles, San Fran- 
cisco-Oakland, Salt Lake City, Denver, 
Kansas City, St. Louis and Chicago, 23 
new cab over tractors and 37 twenty- 
foot aluminum semi-trailers are being 
added to the P.I.E. pickup and delivery 
fleets,” said he. 


“Over-the-road equipment has been 
augmented recently by the ordering of 
30 new type ‘dromedary’ power units, 
a cab-over-engine Cummins diesel trac- 
tor built by Peterbilt Motors at Oakland 
under specifications of P.I.E. In addi- 
tion to the new power units P.I.E. has 
on order, the company is now taking 
delivery of 24 open type semi-trailers 
manufactured by Brown Trailers, Inc., 
Spokane. These trailers will be the first 
of the type to be owned by PIE. and 
are being added to offer a_ greater 
flexibility of service to its shippers. The 
units will be 35 feet in length and 
will have a canvas top which can be 
rolled back by use of a Pittsburgh speed 
rack. P.I.E.’s fleet of more than 330 
over-the-road, thirty-five foot aluminum 
van type trailers is also being increased 
by the addition of 100 of these units, 
ordered from the Brown trailer company 
for immediate delivery.” 


Mr. Johnson also announced that the 
company had recently provided all major 
terminals with a new type “yard donkey” 
designed and built according to specifica- 
tions drawn up by P.I.E. engineers. The 
“donkey” is a single-seat tractor with a 
hydraulic lift under the fifth wheel. 
The unit is powered with a Ford engine. 
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session on truck fleet maintenance and 
new equipment to the programs of its 
recent annual safety award meetings, 
Pacific Intermountain Express Co., of 
Oakland, Calif., has received from its 
drivers a number of practical suggestions 
that it plans to adopt, according to a 
P.I.E. report. 

In the period from November 1, 1949, 
through October 31, 1950, the P.I.E. com- 
pany said, 84 drivers out of 126 employed 
in its Salt Lake City district completed 
a full year of accident-free driving. 
They were honored at a safety award 
dinner in Salt Lake City Kenneth 
Beadle, director of safety, and Floyd 
Whicker, director of drivers for P.I.E., 
conducted driver safety and courtesy 
discussions after the dinner, and sub- 
sequently A. L. Springer, of Denver, 
Colo., conducted an open forum in which 
the drivers were encouraged to make 
suggestions and comments about fleet 
maintenance and the equipment they 
drove. Company officials said that 
many worthwhile suggestions were made 
by the drivers in this session. 

The P.1.E. company said that 415 line- 
haul drivers and 60 city drivers were in 
its employ as of November 1 in the 
territory served by it, from California 
to the midwest. 


Bulletins Describe Rail 


Car Cushion Underframe 


The use of Duryea cushion under- 
frame in railroad freight cars is said to 
dissipate the destructive forces of car- 
coupling impacts, to provide 40 per cent 
extra lading protection, according to in- 
formation contained in four new bulle- 
tins issued by the Hulson Co., Chicago. 
The underframes are recommended for 
box, refrigerator, stock and flat cars, and 
for gondolas, hoppers and cabooses. 

In the specially designed Duryea cush- 
ion underframe, body bolsters are con- 
nected by side sills, end sills and longi- 
tudinal stringers. The body bolsters and 
cross bearers serve as support and guide 
for an independent center sill. The 
center sill lies within the guides, and is 
free to float in either direction, such 
movement being cushioned by coil 
springs, each of 12,000 foot-pound ca- 
pacity. Sill movement in either direc- 
tion is restricted to seven inches. 

Use of the Duryea underframe, it is 
claimed, protects lading, increases the life 
of cars, keeps cars on the line for longer 
periods with less time for repairs, and 
results in lower car maintenance costs. 





Flying Tiger Profit 


A net profit of $608,000, after taxes, 
equal to approximately 80 cents a share, 
for the first quarter of the 1950-51 fiscal 
year, was reported for The Flying Tiger 
Line by President Robert W. Prescott. 
The report is for the July-September 
quarter. Mr. Prescott said revenues for 
the quarter broke all traffic and earnings 
records of the carrier. Gross revenue for 
the quarter totaled $3,500,000, compared 
to $4,964,168 for the entire 1949-50 year, 
said he. 

The company’s current expansion pro- 
gram had doubled the size of its main- 
tenance facilities and has more than 
quadrupled its aircraft fleet to 44 units, 
the largest air freight fleet of any car- 
rier, said Mr. Prescott. 








TRAFFIC WORLD 


PERSONAL NEWS 





Several hundred traffic and transporta- 
tion leaders in the midwest gathered in 
the Morrison Hotel, Chicago, the evening 
of November 16, 
to honor’ Dick 
Thornton, general 
manager of Cen- 
tral Motor Freight 
Association, Chi- 
cago. Mr. Thorn- 
ton, who has been 


active in the 
transportation in- 
dustrv for 40 


years, started his 
career aS a mes- 
senger boy with 
the Burlington 
Railroad in 1910. 
He later represented many automotive 
and truck manufacturing companies, be- 
coming associated with the C.M.F.A. in 
1949. Chester Moore, chairman of the 
board of the association, served as toast- 
master. William Drohan, association 
president, headed the testimonial com- 
mittee. Mayor Martin Kennelly of Chi- 
cago served as honorary chairman and 
delivered the major address. 
* ~ * 

Arthur M. Stephens, formerly trans- 
portation specialist for the Department 
of Justice in Washington, D.C., and now 
serving as traffic analyst for the Ten- 
nessee Valley Authority, has been ap- 
pointed lecturer in transportation at the 
University of Tennessee, in the College 
of Business Administration. He will in- 
struct advanced classes in practice and 
and procedure before the Interstate 
Commerce Commission. 

* * * 


Appointment of Howard L. Hale as 
western traffic manager and George F. 
Harrington as commercial agent for the 
Litchfield & Madison Railway, with 
headquarters in San Francisco, Calif., 
has been announced by A. B. Smith, 
vice-president of the railway in charge 
of traffic. 





Dick Thornton 


* * * 


The Chicago & Eastern Illinois Rail- 
road has announced appointment of R. 
M. McKee as general coal agent and C. 
F. Basch and W. F. Custer as assistant 
general freight agents, with headquarters 
in Chicago. 

x * ok 

Melvyn F. Kirsch has been appointed 
safety director of Kramer Bros. Freight 
Lines, Inc., Detroit. He was formerly 
employed as safety engineer for Markel 
Service, Inc. In his new position, he 
will contact the various terminals, hold 
safety meetings and work with drivers on 
safety problems. 

* * a 

The Richmond, Fredericksburg & Po- 
tomac Railroad Co. has announced elec- 
tion of Lawrence T. Oliver as assistant to 
the president, Horace R. Powell as traffic 
manager, and L. Otto Meyberg as assist- 
ant to traffic manager, all with head- 
quarters in Richmond, Va. Mr. Oliver, 
who entered service of the railroad in 
1923, was formerly assistant secretary 
and assistant treasurer, which positions 


he will continue to hold in addition to 
his new assignment. As traffic manager, 
Mr. Powell succeeds the late Walter M. 
Taylor. Formerly chief clerk to the 
traffic manager, Mr. Powell entered serv- 
ice of the railroad in 1911. Mr. Meyberg, 
began his railroad career in 1917 with the 
R.F. & P., later serving in the freight 
claim office of the Southern Railway. He 
rejoined the R.F. & P. in 1920 as claim 
adjuster and served in various capacities 
until his present appointment. He is 
vice-chairman of the Virginia Claim 
Conference. 
* * co 


The election of Allan W. Walter as 
Comptroller of Pullman Inc., effective 
December 1, has been announced by 
Champ Carry, president of the corpora- 
tion. Mr. Walter has been associated 
with the Liquid Carbonic Corporation 
since 1948 as financial vice-president, 
having previously held executive positions 
in the financial departments of Freeport 
Sulphur Co., and the Firestone Tire & 
Rubber Co. 


* * ok 


The Hotel Tulsa, Tulsa, Okla., will be 
the scene of a dinner to be given De- 
cember 4 by friends and associates of 
Fred McGee in honor of Mr. McGee's 
recent promotion to the position of as- 
sistant freight traffic manager for the 
Missouri-Kansas-Texas Lines, at Kansas 
City, Mo. He will be presented with a 
farewell gift. 

ok oa ok 2 

Appointment of George F. Ehlen as 
assistant freight traffic manager of the 
Spokane, Portland & Seattle Railway 
Co., Portland, Ore., effective November 
20, has been announced by J. C. Moore, 
traffic manager. Mr. Ehlen had been 
general freight agent of the company 
since 1944. Effective the same date, E. 
H. Block, formerly assistant to the gen- 
eral freight agent, was appointed assist- 
ant general freight agent. 

cs u * 

W. H. Bedford has been appointed 
assistant director of the Port of Gulfport, 
Miss. Al S. Johnson is port director. 

k * * 

Appointment of Carl S. McNeil as vice- 
president of Clipper Carloading Co., with 
headquarters in Chicago, has been ar- 
nounced by Jerry Chambers, president of 
the company. He will have jurisdiction 
over sales promotion and personnel. For 
the last several years, Mr. McNeil served 
as district freight agent for the Southern 
Pacific Lines in Chicago. 

* ** * 

K. C. Zonsius, Jr., has been appointed 
sales representative for Roadway Ex- 
press, Inc., with headquarters at Akron, 
O., Clayton Yerrick, Akron district sales 
manager of the company, has announced. 

a o* * 


E. C. Ness, Jr., traffic manager, Stone 
& Webster Engineering Corporation, was 
guest speaker at a meeting of the Boston 
General Agents Council November 20 in 
the Hotel Manger, Boston. He discussed 
the activities of his organization. 
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NEWS OF 
TRAFFIC CLUBS 


C. A. Johnston, general agent of the 
Texas & Pacific Railway Co., Dallas, 
Tex., was installed as president of the 
Traffic Club of Dal- 
las at its annual 
dinner-dance held 
November 18 in the 
grand ballroom of 
the Adolphus Hotel, 
Dallas, attended by 
more than 400 
members and 
guests. Mr. John- 
ston has been with 
the T. & P. for 23 
years, serving in 
both its freight and 
passenger traffic 
departments. 
He was formerly general agent for the 
railway at St. Louis. Other officers in- 
stalled for the ensuing year included L. 
R. Perkinson, vice-president and general 
manager, Pearlstone Mill & Elevator Co., 
first vice-president; H. W Cook, general 
agent, Wabash Railroad Co., second vice- 
president; Byron P. Weiler, assistant 
traffic manager, Trinity Portland Cement 
Division of General Portland Cement Co., 
third vice-president; and J. Norman 
Belcher, commercial freight agent, Rock 
Island Lines, secretary-treasurer. All 
are located in Dallas. New directors in- 
stalled included Henry F. Hobein, Jr., 
representative, American Airlines, and 
S. D. Swann, assistant general freight 
agent, St. Louis Southwestern Railway 
Lines, for transportation; Mr. Weiler, 
Floyd S. Fisher, traffic manager, Mag- 
nolia Petroleum Co., and Roy K. Hall, 
traffic manager, Oil Well Supply Co., for 
industry. L. W. Land, southwestern 
freight agent, Baltimore & Ohio Rail- 
road Co., acted as toastmaster, and E. A. 
Cassell, commercial agent, Northern Pa- 
cific Railway Co., was chairman of the 
annual dinner committee. 

* * Bo 

The Western North Carolina Traffic 
Club will hold its next regular dinner 
meeting December 5 at 6:30 p.m., at the 
Battery Park Hotel, Asheville, N.C. A 
motion picture, “Paper Making Indus- 
try,” will be shown following the regular 
business session. 

* % my 

The one hundred and thirty-second 
regular meeting of the Traffic Club of 
the Lehigh Valley, the club’s annual 
Christmas party, will be held December 
18 at the Hotel Easton, Easton, Pa. There 
will be dinner, served at 7:30 p.m., fol- 
lowing a meeting of the board of gov- 
ernors, and a program of selected en- 
tertainment. 


C. A. Johnston 


* 


The Transportation Club of Sioux 
Falls, S.D., held its November meeting 
November 15 at the Chamber of Com- 
merce. It was a dinner meeting, spon- 
sored by the Chicago & North Western 
Railway System. A motion picture en- 
titled “Pheasant Fever,” showing phea- 
sant hunting in South Dakota, was 
shown, following which J. W. Kimball, 
of the Department of Game, Fish and 
Parks, Pierre, S.D., gave a talk covering 
objections of modern game management. 
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Out of town guests of the C. & N. W. 
included E. H. Richards, freight traffic 
manager; F. E. Harrison, general super- 
intendent; M. S. Reid, division engineer, 
all of St. Paul, Minn.; H. B. Smith, divi- 
sion superintendent, St. James, Minn.; 
H. E. Butterfield, agent, Lake Wilson, 
Minn., and H. M. Knudson, agent, 
Worthington, Minn. 
ok a * 

G. K. Hornung, general agent, Frisco 
Lines, has been elected president of the 
Oklahoma City Transportation Club, 
succeeding J. L. Guthrie of the Ander- 
son-Prichard Oil Corporation. He and 
other newly elected 1951 officers will be 
installed at the club’s annual dinner 
dance December 6 at the Skirvin Tower 
Hotel. Other new officers include D. A. 
Holley, general agent, Midland Valley 
Railroad Co., and Kansas, Oklahoma & 
Gulf and Oklahoma City-Ada-Atoka 
railways, vice-president; W. J. Clarke, 
traffic representative, Continental Oil 
Co., second vice-president; G. F. Kintz, 
traffic manager, Acme Flour Mills, third 
vice-president; C. D. Forbes, traffic 
manager, Macklanburg-Duncan Co., 
secretary-treasurer; and L. E. Christen- 
son, city freight, agent, Santa Fe Rail- 
way, director. 

* ak ae 

The Presque Isle Chapter, Delta Nu 
Alpha Transportation Fraternity, held 
its regular dinner meeting November 14 
at the Saga Club, Erie, Pa. Guests in- 
cluded L. R. Sparrow, of International 
Forwarding Co., Cleveland, O., who spoke 
on freight forwarding; and W. Smith, 
of Champion Dishwashing Machine Co. 

oo * a“ 

The Rock River Valley Traffic Club, 
Rockford, Ill., has set December 13 for 
its annual Christmas party at the Verdi 
Club. 

* * a 

The Norfolk-Portsmouth Traffic Club 
will hold its annual party and “ladies 
night” January 27 at the Hotel Cham- 
berlin, Old Point Comfort, Va. There 
will be dinner, dancing and gifts for the 
ladies. 

* ES = 

Oswald Ryan, vice-chairman, Civil 
Aeronautics Board, spoke on “Develop- 
ments in Air Transportation” at a 
luncheon meeting of the Traffic Club of 
New Orleans November 20 in the Roose- 
velt Hotel. The club will hold its Christ- 
mas luncheon December 18 at the Con- 
vent of the Good Shepherd. Sidney 
Beacham is chairman of the luncheon 
committee. 

ok * * 

The annual fall dinner of the Traffic 
Club of the Providence Chamber of Com- 
merce will be held November 28 at 6:30 
p.m., in the Narragansett Hotel. 


* 


The Traffic Club of New York, Inc., is 
planning a testimonial luncheon Decem- 
ber 19, in the grand ballroom of the 
Commodore Hotel, New York City, in 
honor of J. P. (Jim) Dervin, freight 
traffic manager, New York Central Sys- 
tem, who will complete 50 years of service 
with the N.Y.C. at the close of 1950. 

Members of the committee in charge are 
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A. G. Anderson, W. J. Bailey, C. H. 
Beard, C. W. Braden, J. W. Brennan, C. 
S. Decker, J. W. Harley, R. J. Newberry, 
J. A. Wuinlan, and A. C. Schier. 

* a % 

The Traffic Club of Fort Worth will 
hold a Christmas party, which will be a 
dinner-dance, December 18 in the 
Crystal ballroom of the Hotel Texas. 

* * * 


Officers directing activities of the 
Shenandoah Traffic Club, of Winchester, 
Va., now in its second year of operation, 
include, J. W. Hershberger, of Novick 
Transfer Co., Inc., Winchester, president; 
William Shaffer, of Elliott Motor Lines, 
vice-president; Harry Dieckman, of 
O’Sullivan Rubber Corporation, secre- 
tary, and Lewis Barton, of Valley Service 
Station, treasurer. The club was formed 
June 29, 1949, with approximately 175 
members. C. F. Germelman, of O’Sulli- 
van Rubber Corporation, Winchester, 
was its first president. 

* a * 

The following were elected officers of 
the Goodwill Club, Traffic Department, 
Great Atlantic & Pacific Tea Co., New 
York, N.Y., at its annual meeting held 
November 16: Walter E. Aebischer, presi- 
dent; Louise Kraller, treasurer, and 
Eileen Schreiber, secretary. Announce- 
ment of the election was made by V. 
Santore of the company’s’ general 
traffic department. : 

1% a Bd 

The New Bedford (Mass.) Traffic Club 
will hold its annual installation and 
social the evening of December 7 at the 
New Bedford Country Club. The event 
will be in the nature of an informal pre- 
Christmas frolic for families of members 
and their friends. An attractive program 
has been arranged which includes din. 
ner, dancing and other entertainment. 
New Officers to be installed include Ray- 
mond A. Lindsay, traffic manager, Morse 
Twist Drill & Machine Co., president, 
succeeding George T. Harrold; Edwin W. 
Church, Jr., traffic manager, Keogh 
Trucking & Storage Co., first vice-presi- 
dent; and Raymond B. Johnson, second 
vice-president. William Kenworthy, of 


. Wamsutta Mills, and Joseph D. Babcock, 


manager, Bureau of Transportaiton, New 
Bedford Board of Commerce, were re- 
elected treasurer and secretary, respec- 
tively, for their sixth conseuctive terms, 
having served continuously in those ca- 
pacities since the club’s organization 
in Otcober, 1945. 
te * * 

The Buffalo Traffic Club observed 
“Railroad Night” with its dinner meet-~ 
ing held November 21 at the Elks Club, 
Buffalo, N.Y. Perry Shoemaker, vice- 
president in charge of operations, Dela- 
ware, Lackawanna & Western Railroad, 
was guest speaker. 

a a * 

James G. Orr, traffic manager of Flako 
Products, was installed as president of 
the Raritan Traffic Club, New Bruns- 
wick, N.J., at its recent annual dinner 
meeting held at the Pines. Mr. Orr is a 
charter member of the club and its 
former vice-president. He has also served 
as treasurer, member of the board of 
governors and chairman of the nomi- 
nating and educational committee. He 
began his transportation career with the 
Bell Telephone Co., and was associated 
with aviation interests before he joined 
his present company. He has been chair- 
man of the club’s “ladies’ night” and an- 
nual dinner meetings for the last several 
years. Other new officers of the club are 
Thomas R. Higgins, sales manager, Her- 


mann Forwarding Co., first vice-presi- 
dent; Walter K. Cabot, traffic manager, 
Johnson & Johnson, second vice-presi- 
dent; and Andrew H. Capro, sales rep- 
resentative, Associated Transport, Inc., 
treasurer. New members of the board 
include Jack Jolley, assistant traffic 
manager, Chicopee Manufacturing Co.; 
William Speer, district freight agent, 
American Hawaiian Steamship Co., and 
Ralph W. Welker, Elwell Phillips & Co. 
The first meeting under the new officers 
was held November 15. It was an edu- 
cational meeting arranged under the di- 
rection of Robert C. Chamberlain, chair- 
man of the education committee. Rich- 
ard P. McCormick, assistant professor of 
history at Rutgers University, was guest 
speaker. He spoke on the history of New 
Jersey and the part it had played in the 
development of transportation. A film 
was shown following his talk entitled 
“The House of Faith,” sponsored by 
Anheuser Busch. 


* * * 


The Transportation Club of Decatur, 
Ill., will hold a buffet-dinner meeting 
December 12 at the Orlando Hotel at 
which time officers for 1951 will be 
elected. 

* * tk 

The next meeting of the Traffic Club 
of Newark, N.J., will be held December 
4 at the Hotel Robert Treat, Newark, at 
which time motion pictures of the club’s 
1950 annual outing and “motor carrier 
night” will be shown. Also, ten turkeys 
will be distributed to lucky ticket holders 
by the club’s reception committee. 


* * * 


Members of the University of Virginia 
Chapter, Delta Nu Alpha Transportation 
Fraternity, Charlottesville, Va., voted 
unanimously, at the November 6 meeting 
of the chapter, to give a jeweled fra- 
ternity pin to Philip Gilmer, past presi- 
dent, in appreciation of his work in 
organizing and building the organiza- 
tion. The program of the chapter’s 
placement bureau, to place qualified 
personnel in the transportation com- 
panies, was discussed. 

* * % 

Anthony Scherger, traffic manager, 
Block Drug Co., Inc., Jersey City, N.J., 
was installed as. the new president of 
the Traffic Club of Jersey City, Inc., 
at its meeting November 21 in the Union 
Club, Hoboken, N.J. Formerly first 
vice-president of the club, he succeeded 
Harry E. Nelson of the Universal Car- 
loading & Distributing Co. He is a 
member of the New Jersey Industrial 
Traffic League, Atlantic States Shippers 
Advisory Board, the Metropolitan Traffic 
Club and the Drug and Toilet Prepara- 
tions Traffic Conference. Other officers 
installed for the year 1951 were Sidney 
Michaels, of the Pyramid Motor Freight 
Co., Newark, N.J., first vice-president; 
Jack Pearson, traffic manager, Alco 
Gravure Division Publication Corpora- 
tion, Hoboken, N.J., second vice-presi- 
dent; and Frank J. Jones, traffic man- 
ager, Joseph Dixon Crucible Co., Jersey 
City, treasurer. James J. Cullington, of 
the Jersey City Chamber of Commerce, 
is secretary. 

* a * 


At the regular quarterly meeting of 
the Railroad Foreign Freight Traffic As- 
sociation of New York City November 
20, William W. Richards, eastern rep- 
resentative of the Port of Houston was 
the principal speaker and honored guest. 
After depicting the Houston-Dallas area 
as a consumer market, Mr. Richards 
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showed a color sound film giving a de- 
tailed description of the origin of the 
Port of Houston and facilities available 
to export-import shippers at the Port. 
The Railroad Foreign Freight Traffic As- 
sociation of New York City was founded 
in June, 1949, and now has a membership 
of more than 60 foreign freight rep- 
resentatives from practically every rail- 
road in the United States. The object 
of the association, which is the youngest 
traffic association to be granted mem- 
bership in the Associated Traffic Clubs 
of America, is to promote better under- 
standing of foreign commerce, develop 
closer relations between those engaged 
in foreign trade and members of the as- 
sociation and discuss mutual problems 


A ster appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 


November 27—Bellingham, Wash.—vU. S. Ct. 
Rms.—Examiner Walsh: 

30650—Whatcom County Traffic & Rates 

Bureau et al. v. C. M. S. P. & P. et al. 


November 27—Washington, D. C.—Oral Argu- 
ment: 

Finance 16872—Application of Atlantic 
Coast Line Railroad Co. for a Certifi- 
cate of Public Convenience and Ne- 
cessity under paragraph (18) of Section 
1 of Interstate Commerce Act, as 
amended authorizing abandonment of 
a line of railroad between Alma and 
Anguilla, in State of Ga. 


November 27—Washington, D. C.—Examiner 
Boat: 
29946 and Sub. 1—Reconstruction Finance 
Corp v. A. C. & Y. et al. 
November 28—Washington, D. C.—Examiner 
Mohundro: 
30688—Icing Allowances at Laredo and 
Brownsville, Tex. 
November 29—Newark, N.J.—State Comm.— 
Examiner Fuller: 
* 30600—New Jersey Interstate Commutation 
Fares. 
November 29—Newark, N. J.—State Comm.— 
Examiner Fuller: 
% 30600—New Jersey Commutation Fares. 
November 29—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Walsh: 
30644—-Van Waters & Rogers, Inc. v. E. 


R. R. et al. 
November 29—Washington, D. C.—Examiner 
Corbin: 
a Sey Ne Fibre from Quebec 
to La. 


November 30—Boston, Mass.—Hotel Lenox 
—Examiner Boisseree: 
I. & S. 5859—Soaps, Compounds-Boston, 
Providence to N. Y., N. J. 
November 30—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Walsh: 
30657—Roman Meal Co. v. A. T. & S. F. 


et al. 
November 30—Washington, D. C.—Examiner 
Dishman: 
I. & S. 5825—Confectionery within South- 
ern Territory 
30691—_Candy Between South & Central 
Territory—Rail. 

November 30—Washington, D. C.—Commis- 
sioners Alldredge, Rogers and Cross: 
Section 5a Application 21—Illinois Freight 

Association Agreement. 





The Following Assignments 
Have Not Heretofore Appeared 





December 1—Boston, Mass.—Hotel Lenox 
—Examiner Bogisseree: 
I. & S. 5746—Potatoes, New Brunswick, 
Canada, to Eastern United States. 
December 1—Kalamazoo, Mich.—Chamber of 
Commerce—Examiner Glenn: 
30643—-Fletcher Paper Co. v. D. & M. et al. 
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and progress appreciation of the true 

importance of world trade. Walter New- 

berry, foreign freight agent of the 

Pennsylvania Railroad, is president of 

the association. 
ok ok * 

The annual dinner of The South Bend 
(Ind.) Transportation Club will be held 
March 14 at the Indiana Club, South 
Bend. It was previously announced that. 
the date was March 13. 

* 


The Transportation Club of Louisville 
has announced that A. J. Winzenried, 
general traffic manager, Devoe & Reyn- 
olds Co., Inc., Louisville, Ky., will be the 
speaker at its forum dinner meeting in 
the Kentucky hotel November 29. 





December 4—Charlotte, N. C.—Hotel Char- 
lotte—Examiner Card: 

Finance 17138—Queen City Coach Co. Note. 
(Application seeking authority under 
Section 214, Interstate Commerce Act, for 
Queen City Coach Co. to issue a promis- 
sory note in amount of $75,000.) 


December 4—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
— Carloading Corp. v. P. 


30647, Sub. 1—Same v. Erie R.R. 


December 4—Oconto Falls, Wis.—City Hall 
—Examiner Albus: 

Finance 17042—In the matter of the Ap- 
plication of Chicago and North Western 
Ry. Co. for a Certificate of Public Con- 
venience and Necessity authorizing the 
abandonment of a branch line between 
Gillett and Oconto Falls, Wis. 


December 4—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Walsh: 
I. & S. 5855—Split Pick-Up & Delivery— 
North Pacific Forwarders. 
December 4—Washington, D. C.—Examiner 
Walsh: 
I. & S. 5765—Lumber, Eastern Canada to 
New York Harbor Points. 


December 5—Hayesville, N. C.—Clay County 

Ct. Hse.—Commissioner McMahan: 
Finance 17077—Application of Tennessee 
& North Carolina Railroad Co. For per- 
mission to abandon its entire line of 
railroad extending from Andrews to 
ea in Cherokee and Clay Coun- 

es, N. C. 


December 5—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Walsh: 

I. & S. 5828 and Ist Sup.—Petroleum Prod- 
ucts, Los Angeles to Ariz. & N. M. 
December 5—Washington, D. C.—Examiner 

Konigsberg: 

30672—-Drugs, Medicines, Etc., Chicago, Il. 
to East. 

30687—Drugs & Medicines, Mo., Ind. & 
Mich to East. 


December 5—Washington, D. C.—Commis- 
sioner Mitchell & Examiner Rice: 
30690—Increased Parcel Post Rates, 1950 


December 5—Washington, D. C.—Examiner 
Manoogian: ‘ 

F, S. A. 25205—Phosphate Rock from Fila. 
to New Orleans, La. 

December 6—Crandon, Wis.—County Ct. 
_Hse.—Examiner Albus: 

Finance 17034—Application of Chicago and 
North Western Ry. Co. for permission to 
abandon its line between Pelican Lake 
and Crandon in Oneida and _ Forest 
Counties, Wis. 


December 6—Washington, D.C.—Examiner 
Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues and Expenses, 
Part II, Terminal Services, Gaylord Con- 
tainer Corp. (Formerly Great Southern 
Lumber Co.—Bogalusa Paper Co.) 

December 6—Washington, D. C.—Oral Argu- 


ment: 
29458—Inland Navigation Co. v. B. C. & T. 
et al. 
December 6—Washington, D. C.—Examiner 
Dishman: 


I. & S. 5856—Tobacco—N. C. Points to 
Southern Points (Rail) 
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December 7—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Glenn: 
I. & S. 5858—Milk, Cream in Baggage-Car 
Service—Southwest, West. 
December 7—New York N. Y.—64l Wash- 
ington St.—Examiner Boisseree: 
30585—Consolidated Mining and Smelting 
Co. ad Canada, Ltd. et il. v. B. & O. 
et al. 
December 8—Medford, Wis.—Fed. Bldg.— 
Examiner Albus: 
Finance 17105—Application of Edgar F. 


Zelle, as Trustee of Wisconsin Central M d O ffi S 

y. Co. and Minneapolis, t. Paul & 

Sault Ste. Marie Railroad Co., as Agent, 0 ern ice pace 
for permission to aband:n line of rail- 

road extending from «'‘helsea to Rib 


Lake, Taylor County, Wis. 


For Rent 


WATER, New York Union Motor Truck Terminal 


FREIGHT FORWARDER, 325 Spring Street, New York City 
PIPELINE (Canal Street vicinity—near Holland Tunnel) 





December 5—New York, N. Y.—64l1 Washing- 
ton St.—Examiner Boisseree: 


W-36, Sub. 1—Conners-Standard Marine Units of 500 to 5,000 sq. ft. or multiples 
—- ae ang Sa —-. ns eae 
December —New York, N. Y. 1 ash- H . 
ene cele i AB i mt thereof. Convenient to all transportation. | 


W-1015—Polarus Steamship Co., Inc., con- 
tract carrier Application. (Application 
of Polarus Steamship Co., Inc. of New 
York, N. Y., under section 309 (g) of 
——— a Act for a per- 
mit authorizing operation as a contract T p O N Y A 
carrier by self-propelled vessels, in in- HE ORT F EW ORK UTHORITY 
terstate or foreign commerce, in the 
transportation of chemicals, in bulk or 


in packages, between ports and points H 
along the Atlantic and Gulf coasts.) 11 Eighth Avenue New York 11, N. Y. 





The Following Assignments Tel: Algonquin 5-1000 Ext. 205 


Have Not Heretofore Appeared 





December 11—New York, N. Y.—641 Wash- 
ington St.—Examiner Russell: 
FF-38, Sub. 3—A B C Freight Forwarding 
Corp. Extension—Mass. 
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November 27—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

November 27—Chicago, Lil.—U. S. Custom 
Hse.—Examiner Hinely: 

MC-F-4617—Archibald H. and Hazen H. 
Stevens—Purchase—Harve H. Heldreth. 

MC-F-4618—Same — Purchase — Wil- 
liam Wernicki. 

MC-F-4619—S a m e—Purchase (Portion)— 
Pople Transfer & Storage Co. 

MC-F-4620—S a m e—Purchase (Portion)— 
George E. Perkins. 

MC-F-4621—S a m e—Purchase 
Bert Hendricks. 

——— oe urchase—Wm. F. 
Beall. » 

November 27—Columbus, Ohio—New Fed. 
Bldg.—Examiner Sullivan: 

MC-78062, Sub. 17—Beatty Motor Express, 
Inc., Washington, Pa., contract carrier 
application. 

November 27—Denver, Colo.—State Comm. 
—Examiner Lippman: 

MC-9895, Sub. 74—R. B. Wilson, Denver, 
Colo., common carrier application. 
November 27—Newark, N. J.—State Comm. 

—Jt. Bd. 42: 

MC-112308—Pocono Sedan Service, Inc., 
New York, N. Y., common carrier ap- 
plication. 

MC-112379—Hensz and Kuen, Narrowsburg, 
N. Y., common carrier application. 

November 27—New York, N. Y.—641 Washing- 
ton St.—Examiner Silverman: 

% MC-39099—Old Colony Motor Lines, Inc., 
New York, N. Y., common carrier appli- 
cation. 

November 27—Pittsburgh, Pa.—City-County 
Bldg.—Examiner Cunningham: 

% MC-37840, Sub. 6—Thomas C. Conley, 
ata Pa., common carrier applica- 

on. 

November 27—Pittsburgh, Pa.—City-County 
Bldg.—Examiner Cunningham: 

MC-37840, Sub. 6—Thomas C. Conley, Pitts- 
burgh, Pa., common carrier application. 

MC-38756, Sub. 1—Sam Rose Transfer, 
Brownsville, Pa., common carrier appli- 
cation. 

November 27—Raleigh, N.C.—Sir 
Hotel—Kxaminer Riegner: 

MC-83854, Sub. 4—E. L. Jones, Durham, 
N.C., common carrier application. 

November 28—Biloxi, Miss.—Buena Vista 
Hotel—Examiner Simms: 

MC-67308, Sub. 3—Monroeville Bus Co., 
Monroeville, Ala., common carrier ap- 
Plication. 

November 28—Buffalo, N. Y.—Buffalo Hotel 
—Examiner Cox: 

MC-F-4652—Roland O. Haines—Control; 
Haines Car-Riers, Inc.—Purchase—Fran- 
cois LaFlamme. 

November 28—Charlotte, N.C.—Fed. Bldg.— 
Examiner Riegner: 

MC-108838, Subs. 149 and 150—Barnes Food 
Express, Charlotte, N.C., common carrier 
application. 

November 28—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

%& MC-42329, Sub. 76—Hayes Freight Lines. 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

November 28—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-42329, Sub. 82—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Plication. 

MC-66562, Sub. 1042—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

November 28—Denver, Colo.—State Comm. 
—Examiner Lippman: 

MC-112247—Jim Chelf, Englewood, Colo., 
common carrier application. 

November 28—Pittsburgh, Pa.—City-County 
Bldg.—Jt. Bd. 65: 

MC-488, Sub. 2—Breman’s Express, Leech- 
burg, Pa., common carrier application. 
November 28—Pittsburgh, Pa.—City-County 

Bldg.—Examiner Cunningham: 

MC-108456, Sub. 4—Brown Brothers, Cur- 
—e Pa., contract carrier applica- 

on. 

November 28—Washington, D. C.—Jt. Bd. 108: 

MC-64600, Subs. 3 and 4—Wilson Trucking 
Corp., Waynesboro, Va., common carrier 
application. 

November 28—Washington, D. C.—Examiner 
Lawton: 

I. & S. M-3466—Classification of Sheet 
Steel Cans. 

November 29—Boston, Mass.—Hotel Lenox— 
Examiner Silverman: 

MC-4941—Quinn Freight Lines, Inc., 
Brockton, Mass., common carrier appli- 
cation. 

November 29—Buffalo, N. Y.—Buffalo Hotel— 
Examiner Cox: 

MC-F-4683 — Joseph Tomlinson — Control; 
Standard Transport & Sales Limited— 

Control; Consolidated American Truck 


(Portion )— 


Walter 
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Lines, Inc.—Purchase—Elmer J. Vander- 

wege. 

November 29—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-3971, Sub. 3—Zane Transit Lines, 
Zanesville, Ohio, common carrier appli- 
cation. 

November 29—Denver, Colo.—State Comm.— 
Examiner Pettis: 

% MC-F-4723 — Buckingham Transportation 
Co.— Purchase (Portion) — Kenneth V. 
Grebing and Clarence Booth. 

November 29—Denver, Colo.—State Comm. 
—Jt. Bd. 125: 

MC-112383—Questa Transfer, Questa, N. 
Mex., common carrier application. 
November 29—Madison, Wis.—State Comm.— 

Examiner Hinley: 

MC-F-4639—Ray E. Thompson & Sons— 
Purchase (Portion)—L. Hinshaw (Charles 
H. Liner Administrator). 

November 29—New York, N. Y.—641 Wash- 
ington St.—Examiner Kaplan: 

MC-31400, Sub. 8—Madison Transporta- 
tion Co., Orange, Conn., common carrier 
application. 

November 29—Pittsburgh, Pa.—City-County 
Bldg.—Examiner Cunningham: 

MC-19201, Sub. 63—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

November 29—Washington, D. C.—Examiner 
Hume: 

MC-69281, Sub. 35—Davidson Transfer & 
Storage Co., Baltimore, Md., common car- 
rier application. 

November 30—Cleveland, Ohio—Old P. O. 
Bldg.—Jt. Bd. 61: 

MC-2202, Sub. 61—Roadway Express, Inc., 
Akron, Ohio, common carrier application. 

November 30—Cleveland, Ohio—Old P. O. 
Bldg.—Jt. Bd. 27: 

MC-112184, Sub. 4—Manfredi Motor Trans- 
it Co., Novelty, Ohio, contract carrier 
application. 

November 30—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-43060, Sub. 7—Bray Highway Express, 
Zanesville, Ohio, contract carrier appli- 
cation. 

November 30—Denver, Colo.—State Comm. 
—Examiner Lippman: 

MC-109431, Sub. 4—Frank C. Klein & Co., 
Inc., Denver, Colo., common carrier ap- 
plication. 

November 30—New York, N. Y.—64l1 Wash- 
ington St.—Examiner Kaplan: 

MC-111202, Subs. 4 and 6—Richard H. 
Bullock, Ellenville, N. Y., contract car- 
rier application. 

November 30—Salt Lake City, Utah—State 
Comm.—Examiner Pettis: 

MC-F-4600 — J. W. Ringsby — Control; 
Ringsby Truck Lines, Inc.—Purchase— 
Jack B. Blondo. 

November 30—Washington, D. C.—Exam- 
iner Saltzman: 

MC-112372—Windsor Transfer, Middleburg, 
Va., common carrier application. 

December 1—Albany, Ga.—U.S. Ct. Rms.— 
Examiner Riegner: 

MC-95540, Sub. 190—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

December 1—Buffalo, N. Y.—Buffalo Hotel— 
Examiner Cox: 

MC-F-4654—Francis Farwell—Control; The 
Canada Coach Lines, Limited—Purchase 
—Van Dyke Sightseeing, Ltd. 

December 1—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Harrison: 

% MC-103993, Sub. 25—Morgan Drive Away, 

Inc., Elkhart, Ind., common carrier appli- 


cation. 
December 1—Chicago, Ill.—U. S. Custom Hse. 
—Jt. Bd. 60: 


MC-42329, Sub. 80—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

December 1—Columbia, S.C.—Wade Hampton 
Hotel—Examiner Card: 

MC-F-4650—J. W. Huckabee — Control: 
Huckabee Transport Corp.—Purchase— 
Service Express, Inc. 

December 1—Detroit, Mich.—Hotel Fuller— 
Jt. Bd. 57: 

MC-106914, Sub. 4—American Cartage Co., 
Cleveland, Ohio, common carrier appli- 
cation. 

December 1—North Platte, Nebr.—Fed. Bldg. 
—Examiner Hinely: 

MC-F-4637—Walter W. Petersen et al— 
Control; Petersen & Petersen, Inc.— 
Purchase (Portion)—C. E. Courtright. 

December 1—Salt Lake City, Utah—State 
Comm.—ZJt. Bd. 207: 

MC-105956, Subs. 3 and 4—Seamons Truck 
Line, Salt Lake City, Utah, common 
carrier application. 





The Following Assignments 
Have Not Heretofore Appeared 





December 4—Albany, Ga.—U.S. Ct. Rms.— 
Examiner Riegner: 
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MC-107515, Subs. 70 and 71—Refrigerated 
Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application. 

December 4—Atlanta, Ga.—State Comm.— 
Inc., 


Examiner Yardley: 

MC-111758—Liquid Carriers, Miami, 
Fla., common carrier application. 

December 4—Charlotte, N. C.—Hotel Fuller— 
Examiner Card: 

MC-F-4674—Joel W. Wright et al.—Con- 
trol: Queen City Coach Co.—Purchase 
(Portion)—Smoky Mountain Stages, Inc. 

December 4—Chicago, Ill.—Hotel Morrison— 
Examiner Glenn: 

I. & S. 5860, and Ist and 2nd Sups—Fatty 
Acids—Official & Southern Territories. 

F.S.A. 25453—Fatty Acids of Tallow between 
Border Territory and the East. 

December 4—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Cox: 

MC-F-4615—Harold T. and Ray I. White- 
house—Lease (Portion)—Commercial Car- 
riers, Inc. 

December 4—Detroit, Mich.—Hotel Fuller— 
Examiner Cunningham: 

MC-111143, Sub. 1—Chatham Coach Lines, 
E. Chatham, Ontario, Canada, common 
carrier application. 

December 4—Newark, N. J.—State Comm. 

—Jt. Bd. 119: 

MC-3647, Subs. 119 and 126—Public Serv- 
ice Interstate Transportation Co., New- 
ark, N. J., common carrier application. 

MC-94634, Sub. 3—Paterson Suburban Bus 
Corp., East Paterson, N. J., common car- 
rier application. 

December 4—New Orleans, La.—Jung Hotel 

—Examiner Kobernusz: 


MC-105713, Sub. 3—Wilton B. Delafield, 
Lake Charles, La., common carrier ap- 
plication. 


December 4—New York, N. Y.—64l Wash- 
ington St.—Examiner Hurley: 

MC-40269, Sub. 18—Cook Truck Lines, Inc., 
Memphis, Tenn. 

December 4—Portland, Ore. — Multnomah 
Hotel—Examiner Pettis: 

MC-F-4688 — Joe C. Leonardo — Control; 
Leonardo Truck Lines, Inc.—Purchase— 
James Arthur Krous. 

December 4—Salt Lake City, Utah—State 
Comm.—Examiner Lippman: 

MC-9895, Sub. 68—R. B. Wilson, Denver, 
Colo., common carrier application. 

MC-88857, Sub. 53—Owen Milton Collett, 


Salt Lake City, Utah., common carrier 
application. 

MC-108941, Sub. 11—F. N. Rumbley Co., 
— Colo., common carrier applica- 
on. 


December 4—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hinely: 

MC-4608—G. H. Wolter—Purchase—Werner 
S. Kemmer. 

December 4—Wilmington, Del.—U. S. Court 
Rms.—Examiner McKiel: 

MC-110525, Subs. 4 and 123—Chemical 
Tank Lines, Inc., Downingtown, Pa., 
common carrier application. 

December 5—Charlotte, N. C.—Fed. Bldg.— 
Examiner Card: 

MC-F-4730—James C. Stone—Control; Vir- 
ginia Carolina Freight Lines, Inc.,— 
Purchase (Portion)—J. C. Boward. 

December 5—Charlotte, N. C.—Fed. Bldg.— 
Examiner Card: 

MC-F-4643—James C. Stone—Control; Vir- 
ginia Carolina Freight Lines, Inc.—Pur- 
chase—Shippers Express, Inc. 

December 5—Chicago, Il.—Hotel Morrison— 
—Examiner Glenn: 

MC-C-1188—Abbott Truck & Equipment 
Corp., J. S. & F. Trucking Co., William 
O. Swanson, Elmer Ashbacher, et al. 

December 5—Detroit, Mich.—Hotel Fuller— 
Examiner Cunningham: 

MC-50935, Sub. 5—Wolverine Trucking Co., 
Detroit, Mich., common carrier applica- 
tion. 

December 5—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Cox: 

MC-F-4573—Owen O. and Gertrude F. Orr 
—Control; Motor Cargo, Inc.—Purchase 
—Ray Williams Freight Lines, Inc. 

December 5—Montgomery, Ala.—State Comm. 
—Jt. Bd. 165: 
MC-95540. Sub. 187—-Watkins Motor Lines, 


Inc., Thomasville, Ga., common carrier 
application. 

December 5—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 


MC-2284, Sub. 20—Boulevard Transit Lines, 
Inc., Bayonne, N. J., common carrier ap- 
Plication. 

MC-112273—Raymond H. Osborn, Maple- 
crest, N. J., common carrier application. 

MC-112299—Lake Taxi, Greenwood Lake, 
N. Y., common carrier application. 


December 5—Washington, D. C.—Examiner 


Saltzman: 

MC-107583, Sub. 3—Atlantic City Trips, 
New York, N. Y., common carrier appli- 
cation. 

December 5—Wilmington, Del.—U. S. Court 
Rms.—Examiner McKiel: 
MC-110832, Sub. 1—Paper Transport, New 


= Del., common carrier applica- 

tion. 

December 6—Albany, Ga.—uwU. S. Ct. 
Examiner Yardley: 

MC-41404, Sub. 12—Argo-Collier 
Lines, Martin, Tenn., common carrier 
application. 

December 6—Billings, Hall— 
Examiner Pettis: 

MC-F-4693 — Buckingham Transportation 
Co.—Purchase (Portion)—Albert J. Bone. 

December 6—Charlotte, N. C.—Hotel Char- 
lotte—Examiner Card: 

MC-F-4661—T. G. Griggs Co.—Lease (Por- 
tion)—Jordan’s Truck Line. 

December 6—Davenport, Iowa—uU. S. Ct. Rm. 
—Jt. Bd.54: 

MC-C1182—Sparrow Transit Lines, Inc.— 
Revocation of Certificate. 

December 6—Lansing, Mich.—Olds Hotel— 

Jt. Bd. 73: 

MC-55843,, Sub. 7—Saginaw Transfer Co., 
Inc., Saginaw, Mich., common carrier 
application. 

December 6—Lansing, Mich.—Olds Hotel— 

Examiner Cunningham: 

MC-108453, Sub. 14—G. & A. Truck Line, 
Inc., White Pigeon, Mich., contract car- 


rier application. 
December 6—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 73: 

MC-55843, Sub. 7—Saginaw Transfer Co., 
Inc., Saginaw, Mich., common carrier 
application. 

December 6—Lansing, Mich.—Olds Hotel— 
Examiner Cunningham: 

MC-108453, Sub. 14—G & A Truck Line, Inc., 
White’ Pigeon, Mich., contract carrier 
application. 

December 6—Philadelphia, Pa.—Hotel No- 
mandie—Examiner McKiel: 

MC-111599—Francis George Peterson, Phila- 


Rms.— 
Truck 


Mont.—City 


delphia, Pa., common carrier applica- 
tion. 

December 6—Pocatello, Idaho—U.S. Ct. Rms. 
—Jt. Bd. 29: 


MC-263, Sub. 49—Garrett Freight Lines, 
Inc., Pocatello, Idaho, common carrier 
application. 

December 6—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hinely: 

MC-F-4653—John Ruan—Control; Ruan 

| ais Corp.—Control—Union Service 


0. 

MC-F-4691—John Ruan—Control; Ruan 
Transport Corp.—Purchase—C. E. and 
Frieda Stahly. 


December 6—Washington, D. C.—Examiner 
Dishman: 
I. & S. M-3533—Tobacco—N.C. Points to 
Southern Points—Motor. 
December 7—Asheville, N. C.—Battery Park 
Hotel—Jt. Bd. 103: 
MC-37421, Sub. 7—W. R. Candler Transfer 


Co., Asheville, N. C., common carrier 
application. 
December 7—Chicago, I11.—U.S. Custom 


Hse.—Jt. Bd. 76: 

MC-68237, Sub. 3—Michicago Motor Ex- 
press, Inc., Stevensville, Mich., common 
carrier application. 

MC-69833, Sub. 21—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application . 


December 7—Chicago, Ill.—U. S. Custom Hse. 
—Jt. Bd. 76: 

MC-68237, Sub 3—Michicago Motor Express, 
Inc., Stevensville, Mich., common carrier 
application. 

MC-69833, Sub. 21—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

December 7—Columbus, Ohio—New Fed. 
Bldg.—Examiner Cox: 

MC-F-4711—R. H. Jenkins, et al.—Control; 
Capital Motor Freight, Inc.—Purchase 
(Portion)—Wolverine Trucking Co. 

December 7—New Orleans, La.—Jung Hotel 
—Examiner Kobernusz: 

MC-54843, Sub. 4—M. H. Racheau Oil 
Field Trucking, New Iberia, La., com- 
mon carrier application. 

December 7—New York, N. Y.—641 Wash- 
ington St.—Examiner Kaplan: 


MC-22562, Sub. 4—Acme Van Co., New 
bag N. Y., common carrier applica- 
on. 


MC-70695, Sub. 14—Clare Schnepp, Walton, 
N. Y., common carrier application. 
MC-112418—A. & S. Trucking Co. New 
York, N. Y., contract carrier application. 

December 7—New York, N. Y.—641 Wash- 

ington St.—Examiner Kaplan: 

MC-101219, Sub. 23—Merit Dress Delivery, 
Inc., New York, N. Y., common carrier 
application. 


December 7—Philadelphia, Pa.—Hotel No- 
mandie—Examiner McKiel: 
MC-109352, Sub. 1—W. Hunter Atkinson, 
Philadelphia, Pa., contract carrier ap- 
Plication. 


December 7—Philadelphia, Pa.—Hotel No- 
mandie—Examiner McKiel: 
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MC-112293—Burnham Stokes, Lake Alfred, 
Fla., contract carrier application. 
December 7—Pocatello, Idaho—U.S. Ct. Rms. 

—Jt. Bd. 29: 

MC-79616, Sub. 8—Ames Truck Line, Afton, 
Wyo., common carrier application. 
December 7—Pocatello, Idaho—U.S. Ct. Rms. 

—Jt. Bd. 258: 

MC-112278—Harding’s Trucking, Hazelton, 
Idaho, common carrier application. 
December 7—Washington, D. C.—Examiner 

Smith: 

MC-F-4662—Milton D. Ratner and Bernard 
A. Lipson—Control: Midwest Transfer 
Co. of Ill.—Purchase—Keystone Con- 
tract Carriers, Inc. 

December 8—Albany, Ga.—U. S. Ct. Rms.— 
Examiner Riegner: 

MC-95540, Sub. 194—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


i a 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 





Classified Advertisements 
Payable in Advance 
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Help Wanted 


FREIGHT AUDITOR for Traffic Service firm 
in Chicago loop. Must know Rail, Truck, 
and Forwarder rates in all territories. Sub- 
mit complete details. Box 145. 


RATE EXPERT and Auditor Pittsburgh Dis- 
trict. Initial salary $5,000. Opportunity for 
advancement. Thorough knowledge of rail 
rates required. Submit complete application. 
Replies strictly confidential. Box 148. 














Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in  Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 


14 E. Jackson Blvd. Chicago 4, Ilkinois 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 











Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Bivd., 
Chicago, Iil. 
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EDITORIAL 


TRAFFIC WORLD 





It's Fun to Travel Again 


BOUT ONCE A YEAR we “bust” loose and speak our 
A little piece on this page about the current state of rail- 
road passenger transportation. In recent years, there hasn't 
been too much good to say about it, either from the viewpoint 
of service to and comfort for the traveler, or from the 
viewpoint of the value of the business to the railroad. 

The time has come for a tew words of praise. Moreover, 
we can write at the moment with authority, en route toward 
home after some six weeks of almost continuous travel, 
on a dozen railroads, all the way trom the Atlantic to the 
Pacific. At the outset, acknowledgment must be made of 
the uniform courtesy of the railroads’ passenger forces, 
executive, clerical and operating, alike. 

The porter, Bob, who just set up the little table for this 
typewriter, acted as though he were really glad to have 
us aboard; and his cheery greeting can stand as an example 
of our treatment throughout. The ticket salesman at San 
Francisco, who unwound the tangle of red tape that per- 
mitted us to change the return half of our round-trip from 
one railroad to another, acted as though we, and not he, 
were performing the favor. 


Meals have been good and stewards and waiters have 
been efficient and polite. Generally, the on-time perform- 
ance has been excellent. The only exception was one de- 
parture delay of a half hour, most of which was made up 
by the time we got to our destination, where we still could 
make connections comfortably. 


OR has this all been confined to one part of the 

country. We see no reason why we shouldn’t men- 
tion some of the railroads—but we ask our readers to 
remember that, in setting their names down here, we are 
not arguing that those on which we did not ride are not 
rendering equally good service. In the east, there were the 
New York Central, the Pennsylvania, the Reading, and the 
Baltimore and Ohio; in the west, the Santa Fe, the Rock 
Island, the Wabash, the Burlington, the Rio Grande and 
the Western Pacific. 


Located as we are, in bedroom B of car 10, we have no 
way of checking whether or not recent statistics indicate 
that there has been improvement in railroad revenue pas- 
senger traffic in recent months. The impression is that there 
has been, but it is based entirely on observation that trains 
seem to be operating at nearer capacity than they were a 
year ago. 

At that time, we were still saying that what the railroads 
needed to do to make a dent in heavy passenger revenue 
deficits was to establish a system of lower fares on trains a 
little less luxurious than the post-war, all-Pullman streamliner. 
We are not so sure now. Maybe the level of fares does not 
seem so high in an era when general commodity prices are 
going up at a much faster rate than the costs of rail travel. ° 


That attitude, of course, ought to be of considerable help to 
the railroads, even though it is also probably responsible for 
the disappearance of audible protests against the continuance 
of the federal tax on passenger fares, originally assessed to 
“discourage” travel. 


What seemed inordinately luxurious when the first of the 
“trains of the future’ came along a few years ago, is now 
generally accepted as reasonable comfort, despite the fact 
that even the railroads now realize that such a gadget as a 
radio in each space is not essential. (Maybe that is mere 
assumption, based on the fact that the visible controls are 
still in the cars of the train we inhabit at the moment, 
although the radios themselves appear to have been removed 
or abandoned. We suggest the removal of the dials and the 
buttons. They are a psychological hazard.) 


Of course, all is not as yet sweetness and light. We have 
had two comforting experiences with luggage. Once tags 
were attached in our space and the baggage appeared, 
without our intervention, at the hotel of our choice. Another 
time, and on another road, the bags were taken from us at 
our hotel and were in our space, without evidences of rough 
handling, when we came aboard. 


yew experiences, however, serve only to prove that the 
baggage annoyance, still one of the most inconvenient 
and worrisome details of traveling, can be effectively elimi- 
nated. Here, at least, we can say what we have said before 
that the railroads ought to set up some kind of a countrywide 
system of baggage handling, perhaps accompanied with a 
reasonable charge, so as to put an end to the danger of 
spoiling the passenger’s otherwise fast and comfortable 
journey at one end or the other. 


We also await eagerly the reestablishment of some of the 
pre-war ticket purchase conveniences. 


The return of courtesy, as a habit, is most remarkable 
among the patient people, behind ticket counters, who have 
to go through the prevailing ticket selling operations time 
after time and day after day. Somehow, we remain uncon- 
vinced by all the arguments, that modern business methods 
and semi-human business machines could not, if they were 
permitted to do so, come up with speed and simplicity in 
railroad ticket sales. 


After all, however, we could be accused of carping for 
bringing up these two details of baggage handling and ticket 
sales as matters for criticism. At worst, they are annoyances; 
and for all we know the railroads may be working toward 
their elimination as we write. What we started out to say 
is that railroad travel today is a joy and a delight compared 
with what it was a few years ago. And we want all those 
involved (there must be many) to know how we feel 
about it. 
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TRUCKS THAT 
HAVE ADEQUATE 
PLATFORMS .. . ROOM 
TO MOVE AROUND IN 
... SAVE YOUR 
DOLLARS AND TIME! 


Today, with mounting costs all 
along the line, loading platform 
congestion is a serious problem. No 
matter how much money you pour 
into new tools and methods—inade- 
quate shipping facilities will always 


eat into your profits. 


Right now, make a study of your 
“bottleneck” areas. Minor remodel- 
ing can often take care of normal 


plant expansion for years to come. 


CONSULT YOUR TRAFFIC 
MANAGER, ARCHITECT 
AND ENGINEER 


the AMERICAN TRUCKING  woustev 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





